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General 


Willingness To Cooperate in Space Development 
HK2606033088 Beijing RENMIN RIBAO in Chinese 
17 Jun 88 p 6 


[Dispatch by reporter Liu Kaichen (0491 7030 1368): 
“China Expresses Willingness to Cooperate With Other 
Countries in Conducting Peaceful Exploration of Outer 
Space”) 


[Text] United Nations, 14 Jun—A/ i the 31st Session of 
the UN Committee on the Peacef'.: Uses of Outer Space 
held today, Wang Houli, head of the PRC delegation, 
declared that China is willing to carry out various forms 
of international cooperation and technical exchanges 
through various channels to contrivute to peaceful explo- 
ration of outer space. 


The session opened yesterday at the United Nations 
Building. The main topic of the session is to maintain the 
means and methods of peaceful uses of outer space. 


In his speech, Wang Houli summarized China’s major 
development in the peaceful uses of outer space over the 
past year. In August last year, he said, China sucessfully 
launched and retrieved a scientific survey and technical 
experimental satellite with a China-made “Long March 
2” carrier rocket. China used this satellite to conduct a 
microgravity experiment for the first time and offered 
delivery services to foreign firms. ‘his indicates that 
China has successfully transcended the conventional 
experimental stage and has reached a new level in 
independently exploring outer space resources for peace- 
ful purposes. Later, China successfully launched and 
recovered several satellites installed with scientific 
experimental facilities. This shows that China’s “Long 
March 3” rocket and its launching and control technol- 
ogy has | ‘come mature and perfect which is highly 
reliable 


Wang Hou’ pointed out that “China is developing a 
complete set of satellite application system including 
remote control, meteorological, and communication sat- 
ellites which will gradually be put into operation.” 


Wang Houli announced that the Chinese Government 
will cooperate with the United Nations to sponsor an 
international symposium on development and applica- 
tion of the communication system in Beijing in Septem- 
ber this year. This will’ China's contribution in kind to 
the United Nations’ outer space application scheme. 


UN Session on Disarmament Closes 26 Jun 


Yu Menjia Speaks at Closing 
OW2806044088 Beijing XINHUA in English 
1555 GMT 26 Jun 88 


{Text} United Nations, June 26 (XINHUA) The third 
special session on disarmament of the UN General 
Assembly ended here this morning without adopting a 
final document. 
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The session, which began on May 31, was scheduled to 
conclude yesterday afternoon. However, member coun- 
tries failed to agree to the draft final document even after 
more than 20 hours of continuous negotiations. 


The assembly decided just before midnight last night to 
use the diplomatic ploy of “‘stop-the-clock” to let dele- 
gates continue the consultations without formally 
requesting an extention of the special session. 


However, owing to unreasonable demands of a certain 
Western country, the session was not able to reach 
agreement on the final document and had to conclude at 
7:30 this morning. 


Speaking at the close session, Ambassador Yu Mengjia, 
China’s deputy permanent representative to the United 
Nations, expressed China's “deep regret” over the fail- 
ure of the assembly to adopt the final document. 


“I cannot but point out frankly that one of the principal 
reasons for our failure to reach agreement 1s the insis- 
tence on some incomprehensible logic by a certain state 
which has primary responsibility in disarmament,” 
Ambassador Yu said. 


The special session has not been in vain, he stressed. 
“We have no choice but to continue to seek success.” 


The fact that the session ended without agreement on the 
final document shows how arduous and difficult the task 
of disarmament is, he pointed out. Member countries 
have to work untiringly for international peace and 
security, he added. 


Delegates from many countries expressed disappoint- 
ment at the failure of the session. However, they vowed 
to fight on in spite of daunting odds. 


‘U.S. Obstinacy’ Cited 
OW2706131488 Beijing XINHUA in English 
0937 GMT 27 Jun 88 


[““News Analysis: No Wonder for Failure To Reach Final 
Paper at UN Disarmament Session” (by Chen Sheng- 
tao}-XINHUA headline] 


[Text] United Nations, June 26 (XINHUA)—Regretta- 
ble as it was, there should be no wonder, nor any despair 
for the failure of the third special session of the UN 
General Assembly on disarmament to produce a final 
document. 


Unlike a regular session, a special assembly session 
requires a consensus in making a decision. This certainly 
adds to the complexity of treating such complex prob- 
lems like disarmament, on which positions of different 
nations proved too divided to be easily harmonized. 
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The road toward a final paper on disarmament seemed 
to be gravely rutted even at the very beginning of the 
special session when the preparatory committee was only 
able to submit a list of “elements for consideration” 
instead of a generally accepted paper as a basis for 
discussion by the session. 


Later on, the three working groups charged with drafting 
papers on the substantive agenda items ended up with a 
failure to win consensus on their texts. 


However, as efforts to narrow gaps and identify points of 
convergence piled up through long hours of consulta- 
tions, consensus on a final document became increas- 
ingly within reach. 


But, while all other parties showed a growing spirit of 
accommodation and gave up many of their strongly-held 
positions, the United States remained as irreconciliabie 
[as received] on such issues as the prevention of the arms 
race in Outer space, naval disarmament, a nuclear test 
ban, and development through disarmament. 


Still worse, sources close to consultations said, when new 
concessions were offered in the | 1th hour of the consul- 
tations, the United States will showed no interest in 
achieving consensus on the draft document on the 
ground that the deadline for the session was due. 


Most observers here attributed the failure of consensus 
largely to the U.S. obstinacy. When U.S. Secretary of 
State George Shultz addressed the general debate of the 
session it was already evident that the United States 
prefers bilateralism on nuclear disarmament, while leav- 
ing some other issues 10 multilateral consideration— 
issues it believes other countries are primarily or sviely 
responsible for. 


Many delegates at the session have been surprised and 
upset by the incooperativeness [as received] of the 
United States as many other nations were ready to 
compromise to make the session a success. 


But, disappointed as they were, many delegations 
pointed to the positive aspects of the session. 


In the introductory part of the draft document. consen- 
sus was reached on the notion that “in a world of 
growing interdependence, it is essential for the interna- 
tional community to stimulate and deepen awareness of 
the common interests of our global society and of our 
common interest in strengthening international peace 
and security.” 


This is an obvious departure from the doctrine of power 
politics which had once been prevalent in handling 
international relations for a very long period of time. 
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The member states also agreed to recognize that nuclear 
disarmament is a “priority objective,” the prevention of 
nuclear war “of utmost concern,” and conventional 
disarmament of “vital” importance. 


On many specific disarmament matters, consensus or 
near-consensus was reavhed eventually by virtue of an 
unprecedented spirit of mutual accommodation. 


Chinese Ambassador Yu Mengjia said: “Our session was 
not futile. What happened now is that the gains we had 
been seeking have been put off a bit. Disarmament ts too 
important to be ignored in advancing the interests of 
international peace and security and the well-being of the 
peoples. We must continue to work for its success and 
there is no alternative.” 


RENMIN RIBAO ‘Roundup’ on Toronto Summit 
HK2706133388 Beijing RENMIN RIBAO in Chinese 
23 Jun 88 p § 


{Roundup by RENMIN RIBAO reporter Guo Wenfu 
(6753 2429 4395): “An Insipid Meeting—Written at the 
End of the Toronto Summit’’] 


[Text] The 14th summit of the seven highly industrial- 
ized Western countries, which lasted 3 days, ended this 
afternoon. It published the “economic declaration” of 
the Toronto summit. As anticipated by many people, 
this summit did not achieve any significant results and 
was an insipid meeting. 


The Toronto economic Geclaration affirmed the effec- 
tiveness of the series of corresponding measures adopted 
after the tremendous fall of the New York stock market 
last October, stressed that the progress of the coordi- 
nated policies adopted since the Tokyo and Venice 
conferences should be further promoted and the inter- 
national monetary system should be reformed in depth, 
and restated the determination to continue to implement 
the strategy decided to reduce serious trade imbalances 
through joint efforts. On the’ question of stabilizing 
exchange rates, the declaration considered that the fall in 
the exchange rate of the U.S. dollar over the past 3 years 
has played an important role in improving trade imbal- 
ances. Therefore, it is hoped that the exchange rate of 
U.S. dollar will not rise or fall substantially, because such 
fluctuations would damage economic growth. It can be 
seen that the declaration once again stated mainly the 
established policies, and did not put forward anything 
new. 


No breakthrough was achieved on the question concern- 
ing subsidizing the prices of agricultural products, which 
was described as the “most important key question” of 
this summii, although the United States and Canada 
tried to achieve some progress on this question. Cana- 
dian newspapers and journals indicated before the sum- 
mit that “just as Canada needs to cut nuclear power, it 
needs to cut the huge amount of subsidies given to 
agricultural products.” The United States suggested that 
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all countries stop subsidizing agricultural products in the 
year 2000. However, the EEC considered this suggestion 
impractical and requested that this problem be solved 
step-by-step; and Japan gave a cold response to the U.S. 
suggestion. The delegations from the EEC countries 
Stated resolutely that this summit was not the place to 
discuss the question of subsidies for agricultural prod- 
ucts. Owing to this divergence in opinion, the final 
communique only in principle emphasized further pro- 
moting the GATT multilateral trade negotiation in the 
Uruguay round, and no specific measures were put 
forward. Some specialists here considered that at 
present, the Uruguay round of the multilateral trade 
negotiations begun in September 1986 has reached an 
impasse. At present, the annual amount of money spent 
by the 24 OECD member countries on subsidizing 
agricultural products has reached $300 billion. This 
means that nearly half of the income of the peasants of 
these countries comes from government subsidies and 
that an excess supply of agricultural products in the 
world market has occurreJ. If this problem is not solved, 
the multilateral trade negotiations on world free trade 
cannot be continued. 


This economic declaration made particular mention of 
the question of the “four small dragons” of Asia—South 
Korea, Taiwan, Hong Kong, and Singapore—as well as 
other Asian areas. It pointed out that they have become 
more important in world trade. Therefore, the dialogue 
and constructive cooperation between these countries, 
on the one hand, and the seven countries that partici- 
pated in the summit, on the other, should be improved 
so that sustained and balanced growth of the world 
economy can be maintained. Some commentaries here 
considered that this seven-country summit gave a certain 
Status to the “four small dragons” of Asia, but it is still 
too early to predict whether this is good for the “four 
small dragons.” 


On economic questions, the only progress that was 
achieved at the summit was on the question concerning 
reducing the heavy debts of Third World countries. As 
revealed, the agreement on this question was made only 
after the United States made concessions. Since the 
United States held a different opinion at the Venice 
meeting last year, this problem dragged on until this 
year. The main proposals of the agreement are to extend 
the credit period, or lower the interest rate, or even remit 
some of the debts incu~ ed by the poorest Sub-Saharan 
African countries in order io help these countries recover 
and develop. For the so-called middle-income Latin 
American countries, funds will be raised for them from 
many sources, and more loans will be issued to them so 
they can promote domestic reforms and increase their 
capability to repay their debts. 


The Toronto summit was convened at a time when the 
Western economy had entered the 6th successive year of 
growth. Since being shocked by the tremendous fall in 
the world’s financial markets last October, the economy 
of the Western world has made a better recovery than 
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people anticipated. Considering this situation, it did not 
seem necessary for this year’s summit of Western coun- 
tries to amend substantially the policies that have been 
implemented over recent years and that are still effec- 
tive. This, perhaps, is the main reason this summit was 
insipid. 


The first annual summit of the seven highly industrial- 
ized Western countries was convened in 1975 in France 
and since then summits have been convened in the other 
six countries. So far, it has completed two cycles. In 
recent years these summits, which consume huge 
amounts of money and involve many people, have 
aroused much reproach. Some people have criticized 
these meetings for emphasizing form rather than sub- 
stance; and some people believe that basically they 
cannot achieve any results. However, the declaration of 
this year’s summit pointed out that the summits 
strengthen the unity and economic ties among the coun- 
tries, as well as give the leaders of the countries an 
annual chance to respond to changes in the situation. 
Therefore, the summits will be continued. 


Summit Termed ‘Insipid’ 
HK2806080488 Beijing RENMIN RIBAO in Chinese 
24 Jun 88 p 7 


[“Jottings” by Sai Bei (1049 0554): “Exception to Insi- 
pidity”’] 


[Text] The seven-nation summit meeting in Toronto has 
ended. World opinion generally holds that this was an 
insipid meeting, which did not make any important 
decisions. In my opinion, this meeting was held shortly 
after the Soviet-U.S. summit meeting in Moscow, and 
the participants were still observing the situation in 
order to adjust their own policies. So it was hard for 
them to do anything significant at the summit. 


Such issues as the reduction in strategic nuclear weapons 
and conventional armaments in Europe and East-West 
relations, that attract extensive attention in international 
politics, are in fact determined mainly by the actions of 
the United States and the Soviet Union. Although other 
nations can also air their opinions on these issues, they 
cannot replace the two superpowers in playing a decisive 
role. Now, it is hard for the Reagan administration to 
make any major progress on these issues in the last 6 
months of Reagan's tenure. Therefore, the political state- 
ment of the Toronto meeting could only be limited to 
some general expression of the Western nations’ posi- 
tion, and could not put forth any concrete demands and 
proposals. 


The international economy was the most important issue 
that the leaders of the seven nations dealt with by 
coordinating their positions. However, they did iiot 
achieve any substantial results on this issue either. [hey 
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did not reach an agreement on terminating the subsidies 
for agricultural products, and this indicated that the 
participants did not hesitate to defend their own inter- 
ests on the relevant issues. 


The issue of the debts of poor countries seemed to be an 
exception. Reportedly, the participants reached an 
agreement, allowing the creditor countries to offer pref- 
erential interest rates to the poor debtor countries whose 
per capita national income is less than $400: to cancel 
part of the debts; or to prolong the payment periods. It 1s 
estimated that these measures will involve less than $100 
billion of the total $1,200 billion debts of the Third 
World, and will only apply to some African countries 
and do not apply to the Latin American debtor countries. 
Africa’s poverty is in sharp contrast with its rich reserve 
of strategic resources and its important strategic posi- 
tion, which seems to attract more and more attention 
from Western countries. A more interesting fact was that 
before the summit meeting, Japan announced that it 
would cancel a total $5.5 billion debt of 17 African and 
Asian countries. This indicates Japan is changing from 
an economic power to a political power. This measure 
mitigated the unpleasant feelings that were caused 
among some African countries by Japan's huge trade 
volume with South Africa, and guaranteed its access to 
Africa’s strategic resources. However. this ““magnan- 
imous act” did not win much applause. People have 
repeatedly pointed out the fact that at last year’s Venice 
meeting, Britain was first to propose reducing and can- 
celing the debts to poor countries; this time, French 
President Mitterrand once again put forth this proposal. 
It is not hard to see that with East-West detente. rivalry 
between the Western countries on some issues has 
become more intense. This may be the exception to the 
insipidity at the Toronto meeting. 


United States & Canada 


Vice President Meets With U.S. Entrepreneur 
OW 2706192388 Beijing XINHUA in English 
1207 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA) —Chinese Vice-Pres- 
ident Wang Zhen met here this evening with David 
Tappan, chairman of the Fluor Corporation of the 
United States, and his colleagues. 


Wang told the guests that Fluor has maintained close ties 
with many Chinese departments for years and taken an 
active part in economic and technological cooperation 
with China. 


“We hope Fluor will further its cooperation with Chinese 
economic departments in investment and technological 
transfer,” said Wang, who is also honorary president of 
the China Association for International Friendly Con- 
tacts. 
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Tappan said his corporation has always taken a long- 
term view in cooperation with China and will expand 
this cooperation in different fields. 


Earlier this afternoon, Vice-Premier Tian Jiyun dis- 
cussed Sino-U.S. economic cooperation with Tappan. 


Fluor has set up two joint ventures in China. 


The U.S. entrepreneurs came here yesterday as guests of 
the China Association for International Friendly Con- 
tacts. 


‘Antidumping’ Case Could Hurt Exports to U.S. 
HK2706072688 Being CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Jun 88 p 1 


[By staff reporter Kathleen Connors] 


[Text] Washington DC—An antidumping investigation 
against China, announced earlier this month by the US. 
International Trade Commission, could have far- 
reaching implications for all of China’s exports to the 
United States. 


The case involves an estimated $40 million worth of 
Chinese headwear exports to the U.S. which could be 
subject to dumping penalties of up to 60 percent of their 
value. 


The investigation was called for by American manufac- 
turers of cloth headwear, who contend that China 1s 
selling hats, caps and visors in the U.S. at below produc- 
tion costs. It comes at a time when the U.S. Congress and 
the Reagan administration have been rethinking their 
positions on how China should be treated under US. 
antidumping laws. 


“The growing number of charges against China of unfair 
dumping practices are having a chilling effect on U.S.- 
China trade,” said Edward Furia, Chairman of the 
Committee for Fair Trade with China, an organization 
of U.S. companies concerned with improving U.S. trade 
laws. 


Also a trade lawyer with Milbank, Furia & Samuels, he 
said, “The current U.S. antidumping law is not work- 
able. predictable or fair when applied to China.” 


A 300-page study of U.S. antidumping and countervai- 
ling duty laws was made by Milbank, Furia & Samuels— 
a joint venture between the law firm Milbank Tweed 
Hadley & McCloy and the trading and consulting com- 
pany Furia, Samuels & Company. 


The study found that the current law does not take into 
account China’s low labour costs when determining 
“dumping” prices. It also discourages China's economic 
reforms by forcing China to centralize the pricing of all 
exports to the U.S. 
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Under the U.S. antidumping law, China is treated as a 
country with a pure nonmarket economy. Its production 
costs are compared to those of a surrogate country to 
determine whether Chinese goods are being sold at 
dumping prices. 


The use of surrogates is patently unfair to China, Furia 
said. For example, n a U.S. dumping case against 
Chinese cookware, Japan, Switzerland, West Germany 
and France were used as surrogates and China was 
forced to raise the price of ius cookware imports to the 
U.S. by 67 percent. 


Production costs in other countries have to be higher 
than China’s because their standard of living is higher. In 
addition to low labour costs, any competitive advantages 
China has in skills or efficiency are not taken into 
consideration, he said. 


If this new case goes against China, Chinese producers of 
headwear could be forced to artifically inflate the prices 
of their exports to the U.S. to avoid further dumping 
charges, Furia warned. Producers would have to central- 
ize the pricing of exports to the U.S. and this would be in 
direct contradiction to China’s economic reforms and 
decentralization. 


The China National Arts and Crafts Import and Export 
Corporation and the China National Light Industrial 
Products Import and Export Corporation are the Chi- 
nese companies whose exports are involved in the inves- 
ligation. 


U.S.-Sino Friendship Group Elects New Leader 
OW 2806044588 Beijing XINHUA in English 
0644 GMT 26 Jun 88 


[by Lei Lili] 


[Text] Albany, June 26 (XINHUA}—The Eastern 
Region Conference of the U.S.-China Peoples F.iend- 
ship Association (USCPFA) ended today in Albany. 
capiial of the New York state, with Mel Horowitz 
reelected as regional president of the group. 


“I have been involved in the association for more >an 14 
years, and I hope the association, through contact and 
knowledge, will further promote friendship between the two 
peoples,” said Horowitz in an interview with XINHUA. 


For the past few years, Horowitz, a high-school teacher 
who teaches social studies and political science, has been 
the president of the eastern region of the USCPFA, an 
Organization joined by people from various walks of life 
who are committed to promoting peace and friendship 
between the United States and China. 
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At the 3-day conference which began Friday, about 100 
participants discussed a wide range of issues concerning 
cultural contact between the two countries as well as 
China’s current economic reform and its changes 1n the 
cultural and press fields. 


“The purpose of the conference was to provide a chance 
for people here to understand some aspects of China,” 
said Horowitz, who heads 13 USCPFA chapter in the 
eastern region of the country with a total membership of 
1.600. 


The conference was held regularly every 2 years. This 
year’s meeting also featured a great many programs, 
including a brief introduction to the Chinese garden, a 
Chinese film festival, and a training course in Tai Ji. a 
kind of traditional Chinese martial arts. 


Addressing the conference yesterday, Chinese Consul- 
General Tang Xingbo said the USCPFA played a valu- 
able role in the process of the normalization of Sino-U_S. 
relations. 


“By organizing various programs,” he said, “the unique 
role played by the USCPFA in enhancing S:no-US. 
peoples’ understanding 1s irreplaceable.” 


Founded in 1974, the USCPFA ts a non-profit organiza- 
tion with nearly 100 chapters throughout the country. 
The total membership of the association 1s 6,000. 


Anti-Asian Bias in U.S. Noted by American Scholar 
OW 2506133088 Being XINHUA in English 
O8I12 GMT 25 Jun 88 


[By Ler Lil] 


[Text] New York, June 24 (XINHUA)}—A Chinese- 
American scholar today expressed his concern over the 
increasing anti-Asian-American sentiment in the United 
States and said Chinese Americans are the number one 
target of social and psychological discrimination. 


“Chinese and Asian Americans are over-qualified for 
their jobs. They overwork but are underemployed, 
underpaid and also under-recognized” in the United 
States, according to Dr. Andrew Chen, the former pres- 
ident of the Organizat‘ton of Chinese Americans who 
addressed the 2d National Consultation on Ethnic 
America which ¢nded here today. 


Dr. Chen, now graduate coordinator of Slippery Rock 
University, Pennsylvania, said that over the past years, 
Asian Americans, including Chinese Americans, have 
had to deal with all kinds of prejudice in American 
society based on physical characteristics, religion and 
language 
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Chen was among 100 scholars and leaders from different 
ethnic groups throughout the country who came here to 
attend the three-day consultation sponsored by the 
American-Jewish Committee, a non-governmental, non- 
profit organization. 


Dr. Chen said in an interview with XINHUA that 
“Chinese-Americans have made a lot of progress in 
many ways, but they are facing tremendous oppressive 
pressure socially, economically, educationally and psy- 
chologically.” 


As a university professor, Dr. Chen is well-placed to 
comment on the discriminatory admission policy in 
American colleges and universities. 


According to Dr. Chen, the admission rate for Asian 
Americans 1s relatively low in American universities. 
just because the schools require much higher scholastic 
aptitude test (SAT) scores for Asian-American students 
compared to those of Caucasian students. 


At Harvard, one of the top U.S. universities, an Asian- 
American applicant must have a combined SAT score of 
1467 to get admitted, while the total admission score for 
a Caucasian applicant is only 1355, 112 points lower, 
Chen said. 


The “traditional prejudice and discrimination have infil- 
trated into educational institutions and become an insti- 
tutional practice against Asian Americans succeeding 
and achieving in this country, by blocking educational 
opportun:ties for them,” Dr. Chen said. 


In their careers, he said, the income and job promotion 
of Asian Americans are very minimal despite the fact 
that their educational and career achievements are twice 
as high as those of Caucasians. 


Recalling the murder of a Chinese American, Vincent 
Chin, by two jobless whitc Americans in 1982, Dr. Chen 
said, “the anti-Asian violence is also on the rise. We 
must voice our concern to society.” 


Canada, USSR Intensify ‘Espionage Battle’ 
OW 2806050988 Beijing XINUUA in English 
0610 GMT 27 Jun 88 


[Text] Ottawa, June 26 (XINHUA)}—Canada and the 
Soviet Union have charged each other with going back to 
ccid war behaviour as the espionage battle between the 
two countries grew intensified. 


Paul Frazer, spokesman for External Affairs Minister 
Joe Clark, flatly rejected allegations by Soviet officials 
that Canada was reviving cold war attitudes in East-West 
relations by launching the espionage charges. 


“Our view is that unfortunately they (the Soviets) seem 
to be engaged in old behaviour” in East-West relations, 
the spokesman said. 
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The spy battle flared up June 14, when the Canadian 
Government expelled eight Soviet diplomats and barred 
nine others from re-entering into Canada on charges of 
industrial espionage. 


The Soviets fought back June 22 by telling two Canadian 
diplomats to leave their country and three others not to 
come back. 


Referring to Moscow's expulsion of another Canadian 
diplomat Saturday, Frazer said that “We view this 
Soviet action as a serious escalation of the issue that 
cannot be ignored. The Soviets have gone well beyond 
the issue at hand.” 


Canadian Government officials said high-level meetings 
were being held to discuss possible response to Moscow's 
latest move in the espionage battle. 


However, a Soviet Embassy official in Ottawa warned 
that Moscow is prepared to retaliate again if Canada 
places more restrictions on Soviet personnel. 


If Ottawa insists on further action, the official said, “it 
will be responded to in an adequate way by the Soviet 
side.” 


Soviet Union 


Gorbachev Opens 19th CPSU Conference 
OW 2806084588 Beijing XINHUA in English 
0811 GMT 28 Jun 88 


[Text] Moscow, June 28 (XINHUA) —Soviet leader 
Mikhail Gorbachev opened the 19th Soviet Communist 
Party conference in the Kremlin today before delivering 
a key-note report on [the] perestroyka (restructuring) 
drive. 


Gorbachev asked the 4,991 delegates .0 approve the 
formation of a | 12-member presidium to direct the work 
of the conference, the first since 1941. 


Candidates were proposed by a council of representa- 
tives of delegations from various union republics and 
party organizations. The delegates gave their endorse- 
ment by a burst of applause. 


Then, Yegor Ligachev, second in rank in the party 
leadership, presided over the election of a 27-member 
Secretariat, a document drafting commission and a cre- 
dentials commission. The show of red cards by delegates 
was repeated several times within minutes to complete 
the procedural matters. 


After that, Gorbechev began delivering the conference's 
key-note report “on progress in implementing the deci- 
sions of the 27th party congress and the tasks of promot- 
ing perestroyka. [no closing quotation mark as received] 
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CPSU Conference To Show Faith in Perestroyka 
OW 2806043988 Beijing in Russian to the USSR 
1800 GMT 27 Jun 88 


{Station Commentary] 


[Text] The 19th All-Union Party Conference opens in 
Moscow on 28 June. This is the first such CPSU forum 
in 47 years. 


According to CPSU regulations, all-union party con- 
gresses are convened once every 5 years. In between 
party congresses, it is possible to convene a party con- 
ference if, through a collective decision, i* is deemed 
necessary to discuss and solve urgent political and intra- 
party questions. 


The 18th All-Union Party Conference was held in 1941. 
Conferences such as these were frequently held at 
moments of crisis during the revoiutionary struggle. 
They played an important role in the Russian Revolu- 
tion and later during socialist construction in the Soviet 
Union. 


Today, 47 years later, precisely at a time when the 
economic and social reforms in the Soviet Union have 
entered a critical stage, the 19th All-Union Party Con- 
ference is being convened. The Soviet leadership views 
this conference as the beginning of the second stage of 
perestroyka. The Soviet Union, from top to bottom, 
places exceptional importance on ihe convening of this 
conference. 


The CPSU currently has a membership of 19 million. 
Some 5,000 delegates will attend this party conference. 
This means that every 3,780 communists will be repre- 
sented by one delegate. Two main points figure promi- 
nently on the conference agenda: First, to discuss the 
siate of affairs of realizing all of the decisions of the 27th 
CPSU Congress held in February and March 1986; and 
second, to work out ways to further democratize life 
within the party and in society as a whole. This means 
that the implementation of political reforms will be the 
main topic for discussion at this party conference. 


A month por to the opening of the conference, the 
CPSU Central Committee made public the thesis to be 
discussed and the main direction of the conference. The 
main contents of the thesis are: First, to abandon the 
life-long occupancy of manzgement pusitions; second, to 
separate party and administrative functions; third, to 
change the electoral system and streamline multicandi- 
date elections; fourth, to change cadre policies and 
strengthen control and verification; fifth, to re-establish 
the role of the Soviets and to broaden candidness and 
{words indistinct]; and sixth, to make important legal 
changes. 
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For some 4 weeks following the publication of the thesis, 
the broad masses of communists and nonparty people of 
the Soviet Union conducted extremely intense discus- 
sions, while television and radio provided numerous 
news items :.oout perestroyka and the conference. Sev- 
eral questions were also discussed and debated. The 
differing opinions and the intensity of the discussions 
reached unprecedented levels. The conference 1s 
expected to have an important influence on .he faith of 
perestroyka in the Soviet Union and its future develop- 
ment. This is of interest not only to the Soviet people; it 
iS also attracting international attention. 


Central Committee Plenums From 1986 Cataloged 
OW 2606124988 Beijing XINHUA in English 
1135 GMT 26 Jun 88 


(Backgrounder: Central Committee Plenums of Soviet 
Communist Party Since 27th Congress’—XINHUA 
headline} 


[Text] Moscow, June 26 (XINHUA)—One of the major 
tasks of the Soviet party conference to oper. next Tues- 
day is to sum up the results of the nationwide socio- 
economic reform since the 27th party congress and to 
decide how to carry it forward. 


The 27th congress, held from February 25 to March 6, 
1986, was a turning point in Soviet history from the 
period of Leonid Brezhnev to an era of Mikhail Gorba- 
chev. It endorsed a comprehensive program of reform 
and a strategy of accelerating the country’s economic and 
social development put forward by Gorbachev, who 
became the party's general secretary in March 1985. 


Under the blueprint outlined by ise congress, the 
national income and industrial production will double 
by the end of the century. 


Forty-four percent of the newly-elected 307-member 
central committee were new faces. 


Seven Central Committee plenums have been held since 
the 27th congress: 


—The first plenum held right after the congress elected a 
new Politburo of 12 full members, including Gorbachev 
and Yegor Ligachev (in charge of the party's ideological 
work), and [word indistinct] non-voting alternate mem- 
bers. The membership of the new secictariat was 
expanded from eight to 11. 


—The second plenum in June 1986 discussed the 12th 
Five-Year Economic Plan foi the 1986-1990 period. The 
fulfilment of the plan would be decisive » the accom- 
sishment of the acceleration strategy, Gorbachev said. 


—The third plenum in January 1987 focused on te 
policies of economic reform and the party's personnel 
management. Gorbachev cailed for an end to the debate 
on the necessity of reform and asked the whole party to 
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Start actions. Dinmukhamed Kunayev, former party 
chief of Kazakhstan, was dropped from the Politburo on 
charges of nationalism and slow pace in reform. 


—The fourth plenum in June 1987 discussed radical 
restructuring of economic management and decided to 
convene the 19th party conference in June 1988. 


—The fifth plenum last October approved a report to be 
made by Gorbachev at a celebration marking the 70th 
anniversary of the Russian October Revolution. Review- 
ing the Soviet Union’s history, the report made new 
assessments of many former Soviet political leaders, 
including Leon Trotskiy, Nikolay Bukharin, losef Stalin 
and Nikita Khrushchev. 


—The sixth plenum in February this year was devoted to 
reform of the country’s educational system. Boris Yelt- 
sin, who lost his position as the Moscow city party chief 
last November, was dismissed as a non-voting member 
of the Political Bureau. He was accused of avant-gardism 
after he attacked the party leadership or going too slow 
in reform. 


—The seventh plenum in late May adopted a program 
prepared by the Central Committee as a platform for 
discussion at the 19th party conference; the program 
reviews the progress of reform since the 27th congress 
and puts forward a series of proposals on democratiza- 
tion of the party and society. 


Soviet Officials on Foreign Policy ‘Mistakes’ 
OW 2506230288 Beijing XINRUA in English 
1905 GMT 25 Jun 88 


[Text] Moscow, June 25 (XINHUA) —Senior Soviet 
officials indicated today that mistakes were made by the 
country’s former leadership in foreign policy due to the 
lack of flexibility and openness. 


Speaking at a press conference devoted to the subject 
“perestroika (restructuring) in foreign policy” of the 
Soviet Union in the run-up to the party conference, 
Yevgeniy Primakov, director of the Institute of World 
Economy and International Relations of the Soviet 
Academy of Sciences, said a very bad miscalculation was 
that the availability of multiple options in decisionmak- 
‘ng was not given enough attention. The present leader- 
ship is devoting greater attention to alternative solutions 
before actions are taken, he added. 


Genrikh Borovik, chairman of the Soviet Peace Com- 
mittee, noted that public opinion was ignored, at least 
not taken into account, showing a lack of openness in 
taking important foreign policy decisions 1a the years of 
stagnation, which refers to the period from the !970s of 
the Kremlin. 


Marshal Sergey Akhromeyev, chief of the General Staff 
of the Soviet Armed Forces, also told the press confer- 
ence that during that period, the Soviet Union's response 
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to the arms race was “too excessively direct,” meaning 
an approach of confrontation. He believed that “it was 
necessary to be more active in winning the public over to 
our side.” 


Soviet First Deputy Foreign Minister Vorontsov added 
that the propagandist aspect often cropped up in the way 
of real effective wo-k in those vears. “We sinned by often 
displaving a lack of initi ‘rying to reach agree- 
ment through negotiati 


He also said, new politic e\ ng and dynamism were 
the two foundations of th. :csiructuring of the Soviet 
foreign policy. “We proceed from the conviction thai no 
one can win a nuclear war and no one can win an arms 
race in preparing such a var.” 


The country’s foreign policy will be discussed at the 
party conference due to open next Tuesday, he said. But 
he noted the emphasis will be placed on domestic affairs. 


Official Vows Retaliation for Canadian Moves 
OW 2806032488 Beying XINHUA in Erelish 
1224 GMT 75 Jun 88 


[Text] Moscow, June 25 (XINHUA)—Moscow today 
described the expulsion by Canada on Thursday of two 
more Soviet diplomats as “a totally unfounded insult” 
and indicated that a response has to follow. 


Soviet First Deputy Foreign Minister Yuliy Vorontsov 
warned ot 2 press conference here this murning that the 
Soviet Lnion is “a great power, which cannot permit 
being insulted this way and those who make insults shall 
not be allowed to go with impunity.” 


“There should be a reaction,” he said, but he declined to 
hint at when and how the reaction will come. 


The new expu. vn by Canada followed the retaliatory 
move by Moscow on Wednesday to order two Cai. adian 
diplomats out of the country im response to Ottawa's 
expulsion of 17 Soviet diplomats earlier this week. 


Northeast Asia 


Japanese Arrest Rightist in PRC Flag Incident 
OW 2706161188 Beying XINHUA in Enelish 
1841 GAIT 27 Jun 88 


[Text] Tokyo, June 25 (XINHUA) —Police arrested 
another rightist today for the involvement in last Tues- 
day's tearing down of a Chinese national flag in the Gifu 
prefectural go “nment office, according to KYODO 
news service. 


Yasunori Narise was arrested on charges of stopping 
performance of official business, KYODO saia. Narise 
was found guilty of joining other rightists in savaging the 
policemen who tried to stop them from tearing down the 
Chinese ~ational flag. 
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Last Tuesday police arrested three members of the 
Gifu-based rightist group w! » stormed into the prefec- 
tural government office and tore down the Chinese 
national flag to protest against the signing of a friendship 
treaty with China’s Jiangxi Province. 


Action Urged on Sino-Japanese Trade Ties 
HK2706084288 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 27 Jun 88 p | 


[By staff reporter Qu Yingpu] 


[Text] Sino-Japanese trade has a promising future, but 
the Japanese Government needs to lift existing restric- 
tions and avoid issuing new ones on imports from a 
exports to China, a senior Chinese trade official says. 


Without identifying possible new restrictions, Shen Jue- 
ren, vice minister of foreign economic relations and 
trade, said the two countries should co-operate further to 
move some of Japan's labour-and technology-intensive 
industries to China. 


Due to the appreciation of the Japanese yen and disputes 
resulting from its huge trade surplus with other indus- 
trial countries, Japan has to undergo structural adjust- 
ment and widen its domestic market to imported goods. 


As part of the effort, some labour-intensive industries 
are trying to move part of their operations to developing 
countries where labour costs are cheaper, Shen said. 


He said Japanese Prime Minister Noburo Takeshita is 
expected to visit China in August to talk with Chinese 
leaders on a wide range of issues, including the promo- 
tion of Sino-Japanese economic cooperation and trade. 


One issue likely to be settled then is the resumption of 
talks on an agreement to protect investment, Shen said. 


With such an agreement, Japanese will feel safer about 
investing more in China, he said. 


Shen also called for joint efforts to expand and stabilize 
the growing bilateral trade. He urged Japan to further 
open its market to China. 


Two years ago, China asked Japan to lift restrictions, 
lower customs duties and expand imports of 38 Chinese 
products. But restrictions on only three have been eased. 
including carpets and Hami melons from the Xinjiang 
Uygur Autonomous Region. 


The vice minister said China's export value to Japan 
grew last year mainly due to the steady increase in the 
price of petroleum, which accounted for nearly one-third 
of China’s exports to Japan. But he said the price of oil 
has been declining for the past few months, so the only 
way to ensure steady growth is to expand the areas of 
trade. 
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He also urged Japan to lift its restrictions on exports to 
China. Last year, Japan's exports of sophisticated equip- 
ment to China declined. Only 138 pieces of equipment 
worth $710 million were shipped, compared with 177 
pieces worth $790 million in 1986. 


Shen said the decrease in China's imports from Japan 
was largely due to Japan's security restrictions in the 
wake of the Toshiba case, which resulted in the cancel- 
lation of at least $1 billion worth of exports to China. 


He also attributed the decrease to the strong yen, which 
made the prices of Japanese goods less competitive. Due 
lo rising production costs, Japan found it difficult to 
export many products such as steel to China. 


Between January and April, China's trade deficit with 
Japan continued to fall, to $585 million—51.2 percent 
less than in the first four months of last year. 


The trend of increasing trade volume and a decreasing 
trade deficit i: expected to continue this year, Shen said. 


The trade deficit began declining last year, falling to 
$3.68 billion, compared to about $7.66 billion in 1986. 


Shen said the decrease in the trade deficit with Japan has 
been the result of co-operation by both sides. 


The two countries’ trade value during the first four 
months of this year was about $5.15 billion, 8.9 percent 
more than the same time last year. 


China's exports to Japan were worth $2.28 billion, up 
29.3 percent over last year. Imports were worth about 
$2.87 billion, down 3.3 percent. 


China’s major exports to Japan are food, light industrial 
products, coal, petroleum and textiles. Its imports from 
Japan are mainly steel, fertilizer, chemical fibres and 
industrial equipment. 


Meanwhile, China's total exports during the first five 
months of this year hit a record high of more than $16.24 
billion—54 percent of the annual plan and 15.8 percent 
more than in the same period last year. 


For the first time in history, the daily export value 
surpassed $100 million. The average daily figure during 
the five months was $107 million. 


By the end of May the country had contracted to import 
$3 billion more worth of foreign products this year than 
it had at the same time last year, Shen said. 
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NPC Vice Chairman Meets Japanese Visitors 
OW 2706194588 Beijing XINHUA in English 
0944 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)}—Vice-Chairman 
Zhou Gucheng of the National People’s Congress Stand- 
ing Committee met a group of Japanese visitors who love 
Chinese ballads. 


The visitors arrived on June 24 as guests of the Chinese 
Ballads Singers Association. 


Southeast Asia & Pacific 
Kiribati Minister Batoroma Meets Leaders 


Talks With Zheng Tuobin 
OW 2706202388 Beijing XINHUA in English 
0713 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)}—Zheng Tuobin, 
minister of foreign economic relations and trade, held 
talks with Raion Batoroma, minister of trade, industry 
and labor of the Republic of Kiribati, and his party here 
this morning. 


The two sides discussed the expansion of bilateral trade 
and cooperation in developing ocean resources and 
processing coconut oil and fish feed. 


Meets Tian Jiyun 
OW 2706183388 Beijing XINHUA in English 
0942 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA) —Chinese Vice-Pre- 
mier Tian Jiyun met here today Raion Batoroma, min- 
ister of trade, industry and labor of the Republic of 
Kiribati, and his party here this afternoon. 


Sihanouk Pledges To Continue Anti-SRV Struggle 
OW 2606235088 Beijing XINHUA in English 
1155 GMT 25 Jun 88 


[Text] Bangkok, June 25 (XINHUA)}—Samdech Noro- 
dom Sihanouk, president of Democratic Kampuchea, 
said at the central Thai resort town of Bang Saen today 
that he will carry on the struggle against Vietnamese 
invasion. 


He made the statement during a meeting with Zhang 
Dewei, Chinese ambassador to Thailand and Demo- 
cratic Kampuchea. 


Sihanouk said, “For the national interest of the Kampu- 
chean people | will surely fight to the end in the struggle 
against Vietnamese aggression.” 


He said that Vietnam should negotiate with the Coali- 
tion Government of Democratic Kampuchea under his 
leadership. Only by doing so, he said, can the Kampu- 
chean problem be solved. 
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Sihanouk arrived here yesterday for consultations with 
foreign ministers of the Association of the Southeast 
Asian Nations (ASEAN) on the Kampuchean problem. 


The ASEAN foreign ministers are scheduled to meet 
here on July 4-5 to discuss economic and political issues 
in the region, including the Kampuchean problem. 


Thai Foreign Minister Sitthi Sawetsila disclosed here 
yesterday that he will have discussions with Sihanouk 
after the ASEAN foreign ministers meeting. 


They are expected to discuss the proposed Jakarta infor- 
mal meeting on Kampuchea. [words indistinct] from 
foreign envoys at the resistance bases in western Kam- 
puchea. 


Trade Officials Meet Indonesian Counterparts 
BK2706095488 Beijing International Service 
in Indonesian 0830 GMT 27 Jun 88 


[Text] This morning, PRC Deputy Minister of Foreign 
Economic Relations and Trade Lu Xuejian met with Dr 
Sukamdani Gitosardjono, chairman of the Indonesian 
Chamber of Commerce and Industry [KADIN], and 
other members of the visiting KADIN trade mission. 


Earlier, Jia Shi, chairman of the China Council for the 
Promotion of International Trade [CCPIT], also met 
with Dr Gitosardjono. During the meeting, Jia Shi, who 
was accompanied by CCPIT Vice Chairman Guo 
Dongpo, briefed his guests on PRC economic achieve- 
ments after the country underwent structural changes 
and adopted an open-door policy. Jia Shi stressed that 
the open-door policy constituted one of the PRC’s basic 
policies, which will be implemented as a long-term plan. 
He added that price structuring and economic changes 
were two main problems to be solved by the PRC at 
present. 


Meanwhile, Dr Gitosardjono pointed out that Indonesia 
and the PRC are both developing countries that are 
facing similar problems. The KADIN chairman said 
Indonesia is ready to further expand direct trade links 
with the PRC, fulfilling each other’s needs. After the 
meeting, Jia Shi and Dr Gitosardjono exchanged souve- 
nirs. 


The two meetings between PRC Deputy Minister Lu 
Xuejian, CCPIT Chairman Jia Shi, and Dr Gitosardjono 
were held in a cordial atmosphere. 


Dr Gitosardjono and his 34-member KADIN trade 
mission arrived in Beijing last night at the invitation of 
CCPIT Chairman Jia Shi. On arrival at the Beijing 
airport, the KADIN mission was welcomed by Jia Shi 
and CCPIT Vice Chairman Guo Dongpo. A short cere- 
mony was held at the airport VIP room to welcome the 
KADIN trade mission. 
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LIAOWANG on Economic Relations with ASEAN 
HK2706125088 Beijing LIAOWANG in Chinese 
No 23, 6 Jun 88 pp 37, 38, 39 


[Article by Zhou Shengkui (0719 5110 5525): “Mutual 
Support and Competition in Economic Relations 
Between China and ASEAN” } 


[Text] China and the ASEAN members are developing 
countries, having both mutual economic support and 
competition. This dual economic relationship encour- 
ages their economic development and extends and deep- 
ens their cooperation. 


In recent years, trade relations between China and 
ASEAN countries have developed rapidly. According to 
Statistics, the total trade between China and ASEAN 
countries was $523 million in 1975. By 1980 it had 
reached $2,064 million, almost a threefold increase. The 
total reached $4,366 million in 1987, over twice that of 
7 years ago. The percentage of China-ASEAN trade in 
China’s total trade volumne rose from 3.55 percent in 
1975, to 5.41 percent in 1980, and was 5.2 percent in 
1987. The percentage of the total amount of import from 
ASEAN countries in China’s total imports has risen from 
1.62 percent, to 3.96 percent, to 4.7 percent, and in 
absolute value from $121 million, to $792 million, to 
$2,048 million. China’s exports to ASEAN countries 
have grown even faster. In the same period they rose 
from $402 million, to $1,271 million, and $2,318 mil- 
lion, and in percentage from 5.54 percent, to 7 percent, 
and 5.9 percent. At present the ASEAN countries com- 
prise China’s fifth largest trading partner. Cooperation 
in capital between China and the ASEAN countries is 
expanding continuously. The amount of capital utiliza- 
tion from five ASEAN countries (excluding Brunei) 
approved and signed by China has been increasing: 
From $61 million between 1979 and 1983 to $89 million 
in 1984—more than the total for the previous 5 years. 
This went up to $132 million in 1985, $211 million in 
1986, and $325 million in 1987. The total amount for 
the last 9 years is $819 million, accounting for 1.33 
percent of the $60 billion total amount of foreign capital 
utilization agreed by China. Between 1984 and 1987, the 
amount of ASEAN countries’ capital utilization actually 
committed to use by China was $344 million, 1.5 percent 
of the $22.875 billion total foreign capital utilization 
actually committed to use by China. In the meantime, 
contracted undertakings and labor service cooperation 
between China and ASEAN countries have also devel- 
oped. Between 1976 and 1986 the total amount of 
contracted undertakings and labor service cooperation 
between China and foreign countries was $6.533 billion, 
of which Singapore, Thailand, and the Philipines 
accounted for 13.2 percent, amounting to $865 million. 


The complementary nature in economic relations 
between China and ASEAN countries is demonstrated 
specifically in the following ways: 
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1. Complementary natural resourses. China and ASEAN 
countries have their own advantages and disadvantages. 
China is rich in petroleum, iron ore, industrial chemi- 
cals, Chinese herbs, farm and sideline products, and 
indigenous products. ASEAN countries are rich in natu- 
ral rubber, tropical logs, vegetable oil, coffee, tobacco, 
Sugarcane, nonferrous metal ores, and so on. At present 
the complementary natural resources of China and the 
ASEAN countries is the primary material premise of 
their economic cooperation. 


2. Complementary capital. Both China and the ASEAN 
countries generally lack capital, and need it in volume. 
However, some of the ASEAN countries, such as Singa- 
pore and Thailand, have a certain amount of surplus 
capital. Along with production and capital concentration 
there are already some big corporations and financial 
concerns in just about every ASEAN country, so that 
while absorbing the capital of developed countries, 
China and the ASEAN countries must also give invest- 
ment and help to each other; devise ways to raise funds, 
extend trade and cooperation in technology, and tap 
their natural resources by joint efforts. Moreover, since 
the 1980’s, as the industrial structures of many countries 
started making adjustments, the pattern of world finance 
has been moving away from a loan-centered one to that 
of stocks and shares. Singapore, one of the three Asian 
financial centers, will have great importance in Asia’s 
U.S. dollar business. All these are positive conditions for 
the interflow of capital between China and the ASEAN 
countries. 


3. Complementary technology and industrial structures. 
China has a comprehensive agricultural system and a 
multilevel and diversified technological and industrial 
structure. China has not only advanced technology in 
areas such as space travel, superconductors, genetic 
engineering, acupuncture, and seismology, but many 
intermediate ones such as machine manufacture, tex- 
tiles, water conservancy, and architecture. There are 
resource- and labor-intensive industries as well as capi- 
tal-intensive ones, and quite a few advanced technology 
industries. ASEAN’s technological and industrial struc- 
tures as a whole have much in common with China’s, but 
not so for individual members. The differences are on 
three levels. Singapore centers on capital- and technolo- 
gy-intensive industries and its electronic industries and 
communications technology are on a higher level. Thai- 
land, Malaysia, Indonesia, and the Philipines center on 
resource- and labor-intensive industries, specializing in 
the extraction of rubber, coconuts, palm oil, forest indus- 
tries, wood processing, and feed industries. Brunei is a 
typical oil country. Such technological and industrial 
structures offer good foundations for cooperation 
between China and the ASEAN countries. 


4. Complementary markets. The three types of mutual 
complements stated above mean that there are mutual 
market demands between China and ASEAN. China and 
ASEAN are close geographically and the ASEAN coun- 
tries are regions where many overseas Chinese and 
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ethnic Chinese reside, speaking the same or a similar 
language and having similar ways of life and consump- 
tion. All these factors contribute to the expansion of 
trade between the two. More important, their foreign 
trade policy adjustment and change of international 
environment have heightened their needs of mutual 
market demands. China has opened to the outside and 
established an export-oriented economy along the 
coastal regions. China opens its door to the world and 
expects its own products to get into the international 
market, including the neighboring ASEAN one. ASEAN 
countries have long practiced an open policy with export 
trade as its economic lifeline. Recently, as a result of the 
imbalance in the American economy, protectionism has 
been running high. International market prices for pri- 
mary products have suffered a decline, dealing a harsh 
blow to ASEAN’s exports. Faced with this hard situation 
ASEAN countries urgently need to open up new markets, 
and China’s practice of open policy provides just that. 
This is also one of the reasons why there has been a 
“China craze” in ASEAN countries lately. 


Naturally, judging from the present condition the eco- 
nomic level in China and the ASEAN countries is 
relatively low. For political reasons the market demands 
between the two are relatively small and trade items are 
limited, being confined to several primary products and 
then only in small volume. There is only a small percent- 
age of manufactured goods. 


There is another side to the relations between China and 
ASEAN: competition. Currently China, though a large 
country in itself, is at a low level of economic develop- 
ment. Its economic power is limited and its competitive- 
ness 1s weak in the international market and it is not yet 
a competitor to ASEAN countries. As China opens more 
with the deepening of reform, its competitive power in 
international markets will increase. At the same time 
ASEAN will be maintaining a faster rate of economic 
growth, and by the 1990's it will be basically industrial- 
ized and its international competitiveness will have 
increased significantly. Thus in international competi- 
tion China will still not be a threat to the ASEAN 
countries. Of course, as a large developing country, 
China should conduct consultation and coordination 
with the ASEAN countries under the principle of equal- 
ity, mutual benefit, and common progress, and should 
avoid the situation whereby “‘while the snipe and clam 
grapple, the fisherman profits.” 


Near East & South Asia 
Pakistan’s Yaqub Khan Continues Visit 


Meets Li Peng 
OW2706180288 Beijing XINHUA in English 
1117 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)—Chinese Premier Li 
Peng met here today Pakistan Foreign Minister Sahab- 
zada Yaqub Khan. 
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Yaqub Khan conveyed the greetings from Pakistan Pres- 
ident Mohammad Ziaul Haq to Li Peng. Li Peng 
expressed his thanks over this. 


Earlier today, Chinese Foreign Minister Qian Qichen 
and Yaqub Khan held talks to exchange views on [words 
indistinct] other international issues of common con- 
cern. 


Yaqub Khan invited Qian to visit Pakistan. Qian 
accepted the invitation with pleasure. 


Talks With Wu Xueqian 
OW 2706175488 Beijing XINHUA in English 
1121 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)—Chinese Vice Pre- 
mier Wu Xuegian met Pakistan Foreign Minister Sahab- 
zada Yaqub Khan here today. 


They exchanged views on the development of Sino- 
Pakistan friendly relations and some _ international 
issues; 


Later, Wu hosted a dinner for his guest. 


Meets Zhao Ziyang 
OW 2806080488 Beijing XINHUA in English 
0719 GMT 28 Jun 88 


[Text] Beijing, June 28 (XINHUA)}—China attaches 
great importance to Sino-Pakistan friendly relations, 
Zhao Ziyang, general secretary of the Chinese Commu- 
nist Party Central Committee, said here today. 


Zhao made the remark at a meeting with visiting Paki- 
stan Foreign Minister Sahabzada Yaqub Khan and his 
party here. 


Zhao said the current visit by Yaqub Khan, shortly after 
he reassumed the office of foreign minister, indicated the 
deep mutual trust and understanding between China and 
Pakistan. 


Zhao said he will continue his efforts to promote the 
friendly ties between the two countries, though he no 
longer holds a position at the State Council. 


Zhao asked the minister to convey his greetings and best 
wishes to Pakistan President Mohammad Ziaul Haq and 
said he welcomes the president to visit China at a time 
convenient ‘o him. 


Yaqub Khan said Pakistan cherishes deep friendly feel- 
ings towards China and he conveyed the president's 
greetings to Zhao. He said although the president put off 
his China tour owing to domestic affairs, the president 
had expressed his hope for visiting China as soon as 
possible. 
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Sub-Saharan Africa 


Ethiopian Leader Tours Zhejiang Farm, College 
OW 2806004188 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 25 Jun 88 


[Text] Ethiopian President Mengistu and his entourage 
paid visits to various localities today, accompanied by 
Deputy Governor Xu Xingguan of Zhejiang. The Ethio- 
pian guests visited the Hongshan Farm in Xiaoshan and 
[words indistinct] in the morning. Along a strip of a 
paddy rice field, the Ethiopian guests made inquiries on 
the output of rice and the amount of fertilizer used in 
growing paddy rice. As a guest of honor of a member of 
the Hongshan Farm, President Mengistu said cheerfully: 
‘| have visited many countries. I can see that your living 
standards are quite high.” 


After touring the Zhejiang Agricultural College in the 
afternoon, President Mengistu and his entourage left 
Hangzhou for Shanghai via air. 


Zambian Group Visits Nanjing Military Region 
OW 2806044988 Nanjing Jiangsu Provincial 
Service in Mandarin 0915 GMT 23 Jun 88 


[Text] Accompanied respectively by Xiang Shouzhi, 
commander of the Nanjing Military Region, and Chief 
of Staff Liu Lunxian, a military delegation from Zambia 
led by Alex Kaunda Shap), secretary of state for defense 
and security, visited the General Hospital under the 
Nanjing Military Region and a certain infantry division 
on 23 June. 


At the General Hospital under the Nanjing Military 
Region, Shapi met with a dozens of medical personnel 
who had worked in Zambia. During the meeting, Shapi 
said: The Zambian people are deeply impressed with the 
industrious and selfless work attitute of Chinese doctors. 
You are envoys of friendship. 


In the afternoon, the honored guests watched a combat 
exercise with live ammunition at a certain infantry 
division. 


‘Jottings’ on RSA’s ‘Mean Trick’ Against Tutu 
HK2806072588 Beijing RENMIN RIBAO in Chinese 
20 Jun 88 p 6 


[(““Jottings” by Guan Yungqiu (7070 0061 4428): “The 
Drinker’s Heart Is Not in the Cup”] 


[Text] On 11 June, South African Black Archbishop 
Tutu’s wife had an argument with the police about the 
payment of a bill. For this meaningless trifle, the Botha 
authorities went so far as to order some policemen 
kidnap Mrs Tutu and to chain her hands to a do 
Archbishop Tutu and the South African Progress 
Federal Party demanded an immediate punishment 
the atrocity, which violated Mrs Tutu’s personal free- 
dom. 
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The South African authorities were making a fuss over a 
trifle, and this was like a “drinker whose heart is not in 
the cup.” Their real intention was to impose pressure on 
Archbishop Tutu by this mean trick, to prevent the 
blacks in South Africa from carrying out a further 
struggle for equal political rights. 


On behalf of the 12 million Christians in South Africa, 
Archbishop Tutu has participated actively and bravely 
in the struggle against apartheid. He pointed out at many 
international conferences that it is impossible for the 
South African authorities to change their apartheid pol- 
icy of their own accord. Therefore, he called on the 
international community to impose “punishing sanc- 
tions” on South Africa, to force the South African 
authorities to abandon their racist rule, with the aim of 
building a “new, just, and democratic South Africa 
without apartheid where the blacks are entitled to their 
rights.’ Thus he became famous throughout the country 
and the world and won the Nobel Peace Prize in 1984. 
During his recent visits to the United States and West 
European countries, Tutu insisted that Western-devel- 
oped countries impose effective economic sanctions on 
South Africa. Tutu went to Moscow several days ago to 
attend the 1,000th founding anniversary of the Soviet 
Orthodox Eastern Church. A group of right-wingers 
surrounded him at Johannesburg airport prior to his 
departure, but he did not yield to pressure. His warning 
words were: “I will go forward according to my wish” 
regardless of the means to which the South African 
authorities will resort. 


Now the workers’ political struggle organized by the 
South African Trade Union against apartheid, and the 
antigovernment movement led by people in religious 
circles have merged into a powerful wave against the 
Botha apartheid system. 


Panic stricken, the South African authorities performed 
an ugly show of kidnapping Mrs Tutu. The perverse act 
of the Botha authorities will only accelarate the doom of 
apartheid. 


West Europe 


Li Peng Meets Outgoing Turkish Ambassador 
OW 2706183188 Beijing XINHUA in English 
0943 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)}—Chinese Premier Li 
Peng met here this afternoon outgoing Turkish Ambas- 
sador to China Behic Hazar. 


French Investment Urged for Hainan Province 
OW 2806044288 Beijing XINHUA in English 
1704 GMT 26 Jun 88 


fext] Paris, June 26 (XINHUA)—Overseas Chinese 
‘rom Hainan pledged here Sunday to persuade the 
French people to invest in Hainan, a newly established 
province and the largest special economic zone in China. 
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Speaking at a grand party, Phan Nhay, chairman of the 
Preparatory Committee for Celebrating the Establish- 
ment of Hainan Province, said that “It is the duty for 
overseas Chinese residing in France to suggest ways and 
means for homeland construction.” 


“We hope that Hainan Province will take an appropriate 
position in Sino-French economic and trade relations,” 
Phan said. 


Chinese Ambassador to France Zhou Jue said at the 
party that the decision by the Chinese Government to 
divide Hainan from Guangdong Province aims to pro- 
mote economic development and prosperity in the 
island. 


He expressed a hope that Chinese nationals and their 
friends in France, who care for the development of 
Hainan and China, will invest in the new province. 


More than 600 Chinese nationals attended the party. 


UK Foreign Ministry Official Concludes Talks 
HK2606064288 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 26 Jun 88 p 1 


[From Seth Faison in Beijing] 


[Text] Lord Glenarthur concluded talks with Chinese 
officials yesterday and flew from Beijing to Xian, wrap- 
ping up the first leg of what he described as “my first and 
fascinating visit to China”. 


In a trip apparently stressing protocol over substance, 
Lord Glenarthur said he avoided specifics in discussions 
on the Basic Law and the Vietnamese refugee problem. 


Despite acknowledging that “serious problems” faced 
Hong Kong on both issues, the Foreign Office Minister 
with special responsibility for the territory went out of 
his way to be optimistic. 


“In a nutshell, relations between Britain and China are 
excellent,”’ he insisted to reporters shortly before take- 
off. 


However, officials accompanying Lord Glenarthur— 
including Joint Liaison Group Leader Mr Robin McLa- 
ren—were unable to repeat such optimism when ques- 
tioned closely about unresolved issues in the Basic Law. 


On the issue of dual nationality—which forbids any 
holder of a non-Chinese passport from government 
office in post-1997 Hong Kong—one top official said it 
was a “complex legal problem” that would be difficult to 
resolve. 


The official was equally pessimistic about any chance 
that China would back off from its insistence that the 
National People’s Congress hold final appeal on legisla- 
tive issues in Hong Kong. 


INTERNATIONAL AFFAIRS 


“We just don’t know the final answer on that. It is not an 
easy issue,”’ he said. 


The official was not quite so gloomy, however, about 
another principal sticking point: whether a legislature 
will be freshly chosen when China resumes sovereignty 
in 1997, as the Chinese want, or brought to office a year 
Or two prior so there is continuity as the time of 
handover, as the British prefer. 


“It is extremely important that we have continuity. At 
the end of the day, | am confident we'll get a good answer 
on that question,” he said. 


Lord Glenarthur said that Chinese officials fully sup- 
ported Hong Kong’s tough, new policy of screening all 
arrivals of Vietnamese boat people. 


He said China had volunteered to “do all it could” to 
help, but was unable to say what China might actually 
do. In the past, Chinese officials have been reluctant to 
patrol the South China Sea for boats headed north. 


“It’s a very long coast,” said one official. 


Lord Glenarthur said that, like Foreign Minister Sir 
Geoffrey Howe, he too would visit a refugee camp during 
his visit to Hong Kong, which begins Wednesday. He 
expressed interest in “seeing the new screening process 
in practice”. 


On the “brain drain” of educated residents to other 
countries, one official called emigration estimates both 
“very high indeed” and “not out of line with historical 
trends”. 


Lord Glenarthur said his talks had also touched on the 
situation in Kampuchea. Speaking off the record, the 
British officials were still reluctant to divulge the content 
of such talks. 


As a result, the British position seemed to be closer to 
agreement with China on the Kampuchean issue than 
with their American allies. 


“We (China and the UK) both start from the position 
that Vietnam must first withdraw their troops,” said one 
official. 


“China remains very skeptical of Vietnam's intentions 
on troop withdrawal. We entirely agree,” said another. 
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East Europe 


Tian Jiyun Briefs Polish Agricultural Delegation 
OW2706182788 Beijing XINHUA in English 
0941 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)}—Chinese Vice-Pre- 
mier Tian Jiyun met here today a Polish rural economic 
delegation led by Professor Augustyn Wos, director of 
the Polish Institute of Agricultural and Food Economics 
and deputy chairman of the group of advisers to the 
Polish Parliament. 


Tian and Wos briefed each other on the rural economic 
reforms in their respective countries. 


SFRY Party President Meets New Ambassador 
OW 2806085488 Beijing XINHUA in English 
1437 GMT 27 Jun 88 


{Text} Belgrade, June 27 (XINHUA) —Bosko Krunic, 
president of the League of Communists of Yugoslavia, 
said today that Yugoslavia is determined to continue the 
reforms in the country. 
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He made the remarks when meeting new Chinese 
Ambassador Ma Xusheng here today. 


Krunic briefed the Chinese ambassador on the political 
and economic reforms in Yugoslavia. He said what is 
important is that the leadership must be prepared for 
social problems that might emerge in the reform process. 


The president said that his country pays much attention 
to the study of China’s reforms and that it is necessary 
for both sides to exchange their reform experience. 


CPC Work-Study Group Departs for GDR 
OW 2706174088 Beijing XINHUA in English 
0557 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)}—An organization 
work study group from the Chinese Communist Party 
(CPC) Central Committee left here earlier today for a 
visit to the German Democratic Republic. 


The group, led by Lu Feng, deputy head of the Organi- 
zation Department of te CPC Central Committee, is 
invited by the Centrai ( ommittee of the Socialist Unity 
Party of Germany. 
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Review of Yang Baibing Explaining Military Ranks 
OW 2806035188 Beijing XINHUA Domestic Service 
in Chinese 1209 GMT 25 Jun 88 


[Text] Beijing, 25 Jun (XINHUA)}— The Seventh NPC 
Standing Committee at its second meeting, which 
opened today, reconsidered the “(Draft) Regulations of 
the Chinese People’s Liberation Army on the Ranks of 
Officers” submitted by the Central Military Commis- 
sion. 


Entrusted by the Central Military Commission, Yang 
Baibing, member of the commission and director of the 
General Political Department, explained the draft regu- 
lations at the last meeting of the NPC Standing Commit- 
tee. He said: After the founding of the PRC, our Army 
drew up the “(Draft) Regulations of the People’s Liber- 
ation Army of the People’s Republic of China on Mili- 
tary Ranks” in 1953 in order to institute a system of! 
military ranks. In 1955, articles of the draft regulations 
on the ranks of officers were rewritten as a chapter into 
the “Regulations of the Chinese People’s Liberation 
Army on the Service of Officers.” The regulations were 
enacted and promulgated, and the system of military 
ranks was instituted in our Army the same year. How- 
ever, the system of military ranks was abolished in 1965, 
and the regulations on the service of officers were also 
nullified with it. To meet the needs in building a modern, 
revolutionary regular army in the new period, our Army 
will institute a new system of military ranks in accor- 
dance with the “Military Service Law of the People’s 
Republic of China” promulgated in 1984. After consid- 
ering the actual conditions of our Army and using as 
reference the 1953 draft regulations on military ranks as 
well as the relevant articles of the 1955 and 1963 draft 
regulations on the service of officers, we have drawn up 
the “(Draft) Regulations of the Chinese People’s Liber- 
ation Army on the Ranks of Officers.”” The draft regula- 
tions consist of 8 chapters and 30 articles, with explicit 
stipulations on establishing ranks for active-duty offic- 
ers; ranks authorized according to posts listed in the 
table of organization; commissions for active-duty offic- 
ers; promotions and demotions; depriving of military 
ranks; and signs and insignia of ranks. 


Yang Baibing said: The guiding ideology for drafting 
these regulations on the ranks of officers is proceeding 
from the actual conditions of our Army to improve its 
cadre system and to strengthen the building of the officer 
corps in order to meet the needs of building a modern, 
revolutionary regular army. In drafting the regulations, 
we drew on our own experiences in practicing the 
military rank system in our Army from 1955 to 1965 and 
on the good practice of military rank systems of foreign 
armies. In drafting the regulations, we paid attention to 
the needs of military command and administration. 
These regulations will be conducive to arousing a sense 
of honor among officers as well as their initiative. We are 
striving to institute a feasible system of military ranks 
suited to the special characteristics of our Army. Thus, 
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these regulations will become the main regulations gov- 
erning the ranks of officers as well as the basic rules for 
the management of military ranks in our Army. 


He said: Considering the actual conditions of our officer 
corps and the current peaceful period, the officers ranks 
are now simpler than those established in 1955. There 
will be general, field, and company officers with a total of 
11 grades; the highest rank will be senior general: |) the 
four grades for general officers are senior general, gen- 
eral, lieutenant general, and major general; 2) the four 
grades for field officers are senior colonel, colonel, 
lieutenant colonel, and major; and 3) the three grades for 
company officers are captain, first lieutenant, and sec- 
ond lieutenant. 


He said: The leadership systems in the state and the 
Army are now different from those in 1955. In view of 
this and according to the actual conditions of our Army, 
the draft regulations stipulate: The rank of senior general 
shall be confirmed by the NPC Standing Committee and 
conferred on officers by the chairman of the Central 
Military Commission of the PRC; the ranks of general, 
lieutenant general, major general, senior colonel, and 
colonel shall be approved and conferred by the chairman 
of the Central Military Commission; the ranks of lieu- 
tenant colonel and major shall be approved and con- 
ferred by commanders of general departments, military 
regions, services, arms of the services, or units equiva- 
lent to a military region; and the ranks of captain, first 
lieutenant, and second lieutenant shall be approved and 
conferred by commanders of group armies or units at the 
corps level with the authority to appoint and remove 
officers. To follow unified standards and ensure quality, 
the draft regulations provide for conferring ranks on 
officers according to their current jobs, integrity and 
abilities, performance, contribution to the revolutionary 
cause, and military experience as well as the authorized 
ranks for the posts listed in the table of organization. 


NPC Members Discuss Ranks 
HK2806082688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1345 GMT 27 Jun 88 


[Text} Beijing, 27 Jun (ZHONGGUO XINWEN SHE)— 
At the Second Session of the Seventh NPC Standing 
Committee held here today, the members expressed 
assenting views on the four draft laws concerning the 
Army (submitted to the NPC for examination). The 
system of military ranks constitutes an important guar- 
antee for strictly administering the Army, they said. 


Compared with the military ranks system in the 1950s, 
Feng Yuanjun said, today in China, there are five new 
implications in the restoration of the military ranks 
system which is undergoing reform: 
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—The 13th party congress proposed working out differ- 
ent methods for managing personnel of different catego- 
ries; the implementation of the military ranks system 
constitutes an essential measure to deepen reform of the 
cadre system; 


—The implementation of the military ranks system, 
which is an important component part of the building of 
the legal system, will enhance strict administration of the 
Army according to law; 


—The implementation of the military ranks system is 
conducive to the people exercising supervision over the 
Army and to enforcing army discipline; and 


—The Army should also open itself to the outside world. 
The military ranks system is advantageous to interna- 
tional exchanges carried out by the Chinese Army. 


In the course of the current commodity economy devel- 
opment, He Ying said, it is extremely important to 
maintain the purity, morale, and glorious tradition of the 
Army. This is an essential factor ensuring that the Army 
will always be loyal to the people and the motherland. 


The members also made some proposals. Peng Qingyuan 
said that it is absolutely necessary to draft regulations for 
the ranks of military officials. However, many problems 
have not yet been solved. From a legal point of view he 
said, the military title of chairman of the Central Mili- 
tary Commission should be determined by the NPC 
Standing Committee and conferred by the state presi- 
dent. 


Wang Meng proposed setting the age limit for principal 
leaders of military headquarters. According to the stip- 
ulation in the current regulations concerning military 
service of army officers, the age limit of officers is 
determined according to needs. This shows that the 
system of lifelong tenure of office has not yet been 
abolished, he said. 


Some members had reservations regarding the stipula- 
tion in the draft laws which establish major general as the 
highest rank for technical personnel. Liu Dongsheng said 
that this will dampen the enthusiasm of the technical 
personnel. Dong Fureng proposed conferring military 
ranks higher than major general on the Army’s technical 
personnel. 


Regarding the question of military ranks, Huang Yukun 
reminded the departments concerned not to get involved 
in the unhealthy tendency of nepotism and forming 
cliques to pursue selfish interests. Military ranks should 
be conferred fairly by proceeding from the party’s cause 
and the interests of the Army. In this regard, the leading 
organs should set a good example. He warned that a 
slight discrepancy at the top may lead to serious mistakes 
at the bottom. 
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Members Support Rank Restoration 
OW2706142088 Beijing XINHUA in English 
1336 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)— The reestablish- 
ment of military ranks is conducive to the reform of the 
Chinese Armed Forces and exchanges with foreign 
armies, a member of the National People’s Congress 
(NPC) Standing Committee said here today. 


Feng Zhiling called it a major step and one which will 
help boost morale and enhance national defense. 


Another Standing Committee member, Yin Fatang, said 
that the rank system will spur officers into devoting 
themse! ves more to the national defense cause. 


He applauded the decision to award medals of honor to 
retired veterans of the Chinese People’s Liberation Army 
(PLA), saying the commendations can serve as an exam- 
ple for all the Chinese people. Member Cao Siming said 
the reasons for abolishing the military ranks in 1965 no 
longer applied. 


The officers and soldiers have been waiting a long time 
to get their ranks back, he said, and felt the move was 
necessary to modernize and standardize the Army in 
both wartime and peace time roles. 


Some committee members didn’t feel proposed changes 
went far enough. 


For example, members Liu Dongsheng and Hao Zhichun 
said the stipulation that PLA technical officers cannot 
hold a rank above major general may dampen enthusi- 
asm. They suggested these officers be entitled to higher 
ranks. 


Member Li Xuezhi felt the supreme commanders of the 
PLA should hold the rank of marshal as is common 
practice in many foreign armed forces. 


Member Qinggeltai saw a conflict in the chairman of the 
Central Military Commission conferring the title of 
senior general since the chairman himself may be a 
senior general. He suggested that the NPC Standing 
Committee be entrusted with the task. 


NPC members also put forward suggestions to amend 
regulations on awarding honorary medals to retired PLA 
veterans and rules on PLA officers in active service. 


Hainan To Convene Provincial People’s Conference 
OW2506121588 Beijing XINHUA in English 
0752 GMT 25 Jun 88 


[Text] Beijing, June 25 (XINHUA)— Hainan Province, 
which was established last April, will convene a provicial 
people's conference to exercise the power of a legal body. 
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“This is because that conditions are not ripe yet for 
Hainan to convene its people’s congress,” an offical of 
Hainan said. 


The State Council submitted a proposal to this effect to 
the second meeting of the Standing Committee of the 
Seventh National People’s Congress for approval, which 
opened here today. 


The proposed conference will elect the province's gover- 
nor, vice-governors, the president of the provincial 
higher people’s court and the chief procurator of the 
provincial higher people’s procuratorate. 


And the conference, for a term of five years, will elect its 
Standing Committee to function in place of a provincial 
people’s congress Standing Committee. 


China To ‘Shop Around’ on Grain Purchases 
HK2806053088 Beijing CHINA DAILY in English 
28 Jun 88 p 2 


[By staff reporter Song Ning} 


[Text] The expected fali in the wheat output of the 
United States due io drought will not greatly affect 
China’s purchases of grain on the world market, accord- 
ing to an official of the Ministry of Foreign Economic 
Relations and Trade. 


“We'll still have to import a certain amount of wheat to 
supplement domestic demand and improve seeds,” the 
official told CHINA DAILY yesterday. “But we'll com- 
pare the prices in the U.S. with those in Australia, 
Canada and South America.” 


The news of a decrease in wheat p:oduction caused by 
drought in the U.S. midwest has already pushed up 
world wheat prices to $150 a ton from about $113 a 
month ago. 


An official of the China National Oils and Cereals 
Import and Export Corporation said the situation in 
China is not as serious as that in other Asian countries 
and regions. 


Good harvests in the past few years have given the 
country adequate grain. This year’s summer grain output 
is expected to be at the same level or even slightly higher 
than last year’s. 


But increased grain consumption in recent years has led 
China to import some grain, chiefly from the United 
States, Canada, Australia and the South American coun- 
tries. 


The U.S. has exported about 7 million tons of wheat to 
China in the past two years under its Export Enhance- 
ment Programme. 
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The official said she was not sure whether China would 
cut back on its imports of wheat from the U.S. this year. 


Our imports from the U.S. have been unstable in recent 
years,” she added. "We bought more when the prices 
were low and less when the prices were high.” 


Commentator Calls For Clean Party, Government 
HK2806064388 Chengdu Sichuan Provincial Service 
in Mandarin 0000 GMT 27 Jun 88 


[Report on 27 June SICHUAN RIBAO commentator’s 
article: “Party and Government Organs Must Be Incor- 
ruptible”’] 


[Text] Today SICHUAN RIBAO frontpaged a commen- 
tator’s article, entitled Party and Government Organs 
Must Be Clean. The article says: Recently, the central 
government established an economic structure compat- 
ible with the socialist commodity economy. This indi- 
cates that our reform and opening up has entered a 
critical stage filled with victories and hopes. In this stage, 
how to keep party and government organs away from 
corruption is an acute problem posed to all party mem- 
bers and state functionaries. 


The article continues: At present reform is at a critical 
juncture. When the old order is being undermined and 
the new one established, a complex situation of conten- 
tion appears, under which functionaries of party and 
government organs should persist unswervingly in 
reform and opening up to boost the economy; unfailingly 
avoid corruption; and make proper use of the power 
entrusted by the people and work for the people. They 
must also observe the law and discipline strictly, not 
pervert justice for a bribe; must be impartial in work, not 
abuse power for personal gains; must work hard, and not 
indulge in extravagance and waste. To bring about 
economic prosperity, party and government organs must 
be clean. This is not empty talk. Party and government 
leading organs at all levels as well as all units under these 
organs should proceed from reality and pay serious and 
special attention to the important task. All public ser- 
vants must be law-abiding and handle matters impar- 
tially. All party members working in party and govern- 
ment organs, and especially party member leading 
cadres, should [ words indistinct}. 


The article says in conclusion: Encouraging honesty in 
official duties and eliminating corruption by laws and by 
rules and regulations is a major guarantee for keeping the 
party and government away from corruption when a new 
structure is being established. Full scope must be given 
to the role of state procuratorial, auditing, and judicial 
organs as well as organs for discipline inspection. In 
addition, education and administration should be 
strengthened among party members, the system of inner- 
party supervision improved and party discipline strictly 
enforced. Those who abuse power for personal gains and 
violate party discipline and state laws, no matter how 
many they are, must be removed. We can in no way 
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tolerate or connive at their wrongdoing. At the same 
time, party members and cadres who are incorruptible 
and law-abiding should be widely cited so as to encour- 
age healthy tendencies and strike at unhealthy ones, and 
standardize and codify gradually the measures to ensure 
honesty in official duties and fight against corruption 
through supervision and inspection. 


Supervision of Foreign Affairs Personnel U 
HK2806074988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0416 GMT 22 Jun 88 


{Report: “China To Strengthen Supervision Over Per- 
sonnel Engaging in Work Concerning Foreign Affairs’’] 


[Text] Beijing 22 Jun (ZHONGGUO XINWEN SHE)}— 
Hopefully, the State Council will deliberate and promul- 
gate “Stipulations on Administrative Penalties Concern- 
ing Bribery and Corruption Committed by State Admin- 
istrative Organ Personnel” in the near future. In the new 
Stipulations, it is explicitly proposed that personnel 
engaging in work concerning foreign affairs overseas and 
in the Hong Kong and Macao region will be given strict 
and severe penalties should they be guilty of corruption, 
bribery or extortion, according to the Ministry of Super- 
vision spokesman today. 


This spokesman said, there are a small number of state 
administrative workers and overseas personnel engaged 
in foreign affairs, who have failed to resist the tempta- 
tion of money and material things. In foreign economic 
exchanges, these people are guilty of corruption, bribery 
and extortion, and have fattened their own purses. Some 
of them have even sold state economic information, thus 
injuring the state’s honor and losing dignity. Such mal- 
practices have caused great political and economic loss 
to the state, and soiled the reputation of the party and 
the state. Moreover, they have gravely interfered with, 
and affected the progress of economic reform and open- 
ing to the outside world. 


The Ministry of Supervision official believes that China 
is undergoing changes. There are many ioopholes in 
policies, laws, and institutions as well as in practical 
work. In addition to some grave bureaucratism in the 
style of leadership, these loopholes are often taken 
advantage of by law-breakers of every description. 
Therefore, various negative phenomena, such as corrup- 
tion and degeneration are inevitable, while the struggle 
against violation of the law and discipline involving 
foreign economic activities will inevitably be a long-term 
task. 


The Ministry of Supervision spokesman also denied the 
rumor from some foreign news dispatches that China is 
to unfold a large-scale political campaign against corrup- 
tion and degeneration. He said that the elimination of 
corruption can by no means rely on polit cal campaigns. 
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Between September, when the Ministry of Supervision 
was founded and the end of April this year, the 57 
ministries and commissions (prior to the reorganization 
of state organs) at the central level had weeded out 
300,000 contracts regarding foreign economic relations, 
involving $74 billion. Various problems and doubts were 
discovered among some 1,000 contracts. The Ministry of 
Supervision is organizing forces to conduct in depth 
investigations. 


The Ministry of Supervision spokesman stated that, they 
will earnestly do a good job in handling complaints from 
the masses, including foreign nationals, Overseas Chi- 
nese, and Hong Kong, Macao and Taiwan compatriots. 
It received personal visits from a number of foreign 
nationals and Hong Kong and Taiwan compatriots, who 
have come to make their complaints, as well as many 
letters of complaint. These letters exposed unhealthy 
tendencies of various descriptions among mainland 
overseas personnel engaging in work concerning foreign 
affairs. 


Reportedly, the Ministry of Supervision is drafting reg- 
ulations on receiving foreign nationals, Overseas Chi- 
nese, and Hong Kong, Macao, and Taiwan compatriots, 
who come to make complaints, to support and to encour- 
age them to come to supervision departments and gov- 
ernment organs at various levels to reveal problems 
concerning foreign economic relations. 


The State Ministry of Supervision has so far founded 
administrative supervision organs throughout the 
nation; 97 percent of the counties have set up their own 
supervision bureaus. 


Civil Service Growth Rate Slowed 
OW 2406115788 Beijing XINHUA in English 
0125 GMT 24 Jun 88 


[Text] Beijing, June 24 (XINHUA)— The annual growth 
rate of China’s civil service has been reduced from 6.9 
percent 5 years ago to 5.1 percent, the “PEOPLE’S 
DAILY” reported today. 


The reduction is the result of new policies adopted last 
year to make better use of government workers and 
check unrestrained growth, the daily said. 


Last year, 190,000 new employees joined the govern- 
ment service, 3.6 percent of the total employees. 


Five years ago, the new employees accounted for almost 
10 percent of the government work force. 


The employment rate in the Central Government 
dropped 3.3 percent last year; the rate in provincial 
governments dropped 3.2 percent. 


However, governments at lower levels had an employ- 
ment rate of 6 to 7 percent, the paper said. 
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National People’s Deputies Surveyed on Democracy 
HK2806094388 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1126 GMT 27 Jun 88 


{Report: “Sense of Democracy of Chinese People’s Dep- 
uties Is Still Insufficient According to a Sample Survey”’} 


| Text] Hong Kong, 27 Jun (ZHONGGUO TONGXUN 
SHE)—According to a report from Beijing, a sample 
survey of the Chinese national people's deputies has 
shown that these people's deputies still hold a traditional 
concept of democracy, and that the majority of them still 
adhere to the idea of democracy under the guidance of 
centralism. 


The survey, conducted by a social investigation center 
under the Beijing Social and Economic Scientific 
Research Institute, started in April this year. Some |,172 
national people’s deputies were interviewed in the sur- 
vey, and 79 percent of the questionnaires have been 
returned. According to the results of the survey, 41.5 
percent of the interviewees believe that democracy 
should be democracy under the guidance of centralism, 
and 12.4 percent think that democracy means exten- 
sively heeding and soliciting the opinions of citizens, and 
effectively participating in social administration. Some 
9.3 percent of the interviewees believe that democracy 
means ‘hat people become the masters of their own 
affairs, and 62.6 percent think that in Chinese political 
life, the NPC should play the role of “supervising the 
government on behalf of citizens.” 


With regard to the assessment of government work, these 
interviewees feel most satisfied with the work of “pro- 
moting the reunification of the motherland,” “imple- 
menting the strategies for coastal economic develop- 
ment,” and “strengthening the building of the 
democratic legal system.” What they feel most dissatis- 
fied with are the following three items: “Strengthening 
the building of spiritual civilization,” “reforming gov- 
ernment organs and enhancing work efficiency,” and 
“developing «nd reforming scientific, technical, and 
educational undertakings.” 


In addition, 85 percent of the interviewees feel happy 
with the changes in freedom of speech and the building 
of the legal system, and 78 percent believe that the 
authenticity of press reports has been enhanced. Some 
58.6 percent of the interviewees favor the plan for live 
and full TV and radio relaying of the discussions of the 
NPC Standing Committee, “except the discussions 
involving state secrets,” and only |.2 percent do not 
favor the plan for live coverage. 


With regard to the achievements of economic reforms, 
77.3 percent of the interviewees think that present mar- 
ket supply is better than that in the past. 85.4 percent 
believe that the people’s living standard has been 
enhanced, and 76.5 percent point out that the economic 
situation of the state has been improved. 
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Democratic Construction Party Elects Leaders 
OW 2806113588 Beyjing XINHUA in English 
1128 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)}— Sun Qimeng, 77, a 
veteran social activist and educator, was re-elected today 
chairman of the Central Committee of the China 
National Democratic Construction Association 
(CNDCA), a democratic party mainly composed of 
industrialists and economists. 


Sun, a co-founder of the CNDCA, is now also vice- 
chairman of the Standing Committee of the National 
People’s Congress. He replaced Hu Juewen as chairman 
of the CNDCA’s Central Committee last December. 


The First Plenary Session of the newly formed CNDCA’s 
Fifth Central Committee held here this morning elected 
93-year-old Hu Juewen as honorary chairman of the 
Central Committee. 


The meeting also elected nine vice-chairmen and 43 
committee members of the central committee. 


At the same time, Sun Xiaocun, a former vice-chairman 
of the Central Committee. was elected chairman of the 
Central Consultative Committee of the CNDCA. 


State Council Abolishes 28 Laws, Regulations 
HK 2706111588 Beijing CEI Datahase in English 
27 Jun 8S 


Beijing (CEI}—The 28 administrative laws and regula- 
tions abolished by the State Council include: 


State Council provisional regulations on standardizing 
export commodity prices (1965), rules of developing 
foreign trade and increasing foreign currency income 
(1979), provisional rules on the retention of foreign 
exchange carnings (1979); rules on how projects involv- 
ing the import of technology and equipment using for- 
eign loans are to be handled in the state plans on foreign 
currency, public finance and capital construction (1979), 
report of the import-export commission on how foreign 
trade can serve the needs of national economic adjust- 
ment (1981); circular on the establishment of the China 
Arts and Crafts Professional Association( 1982); circular 
on how export commodities are to be handled by cate- 
gories (1982); circular on control of pearl production and 
sale (1982). circular on stopping imports of wristwatches 
and increasing imports of microcomputers and audio- 
visual recording equipment (1982); circular on system- 
atic reform in the field of foreign trade (1984); rules on 
the ratio of registered capital to total investment in 
Sino-foreign joint ventures (1985); circular on control- 
ling the export of traditional Chinese medicine (1985). 
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Expired rules include those dealing with port manage- 
ment (1954); entry and exit of domestic and foreign 
businessmen (1978): prices of imported technology 
(1979): and the import of cotton, chemical fibres and 
soybeans from the United States (1983). 


Satellite Launch Program Defended 
HK2806073688 Beijing RENMIN RIBAO in Chinese 
20 Jun 88 p 3 


[Report by reporter Wang Yougong (3769 0645 i872): 
“A Responsible Person of China’s Changcheng (Great 
Wall) Industrial Company Solemnly Reiterates That It Is 
Irreproachable for China To Enter International Satellite 
Launching Market, and That Rumors Spread by Certain 
Public Figures in the West Are Not Worth Refuting”] 


[Text] Wu Keli, deputy general manager of China's 
Great Wall Industrial Company, said at 4 signing cere- 
mony of an agreement between his company and the 
Asian Satellite Telecommunication Company Limited: 
Some public figures in the West find fault with China’s 
policy of providine satellite launching services. Some 
individuals have even gone so far as to spread rumors, 
vilifying the satellite launching services provided by the 
Great Wall Industrial Company. They say that China’s 
launching service relies on “subsidies” from the govern- 
ment, and that it is a “dumping at low prices,” and that 
it is “unfair competition.” These public figires have 
intended to use the U.S. Congress and the COCOM to 
impose restrictions on China's launching service e~ter- 
ing the international market. For this reason, it is neces- 
sary for China’s Great Wall Company to reiterate the 
following: 


1. Through development over the past 30 years or so, 
China has made great achievements in its astronautics 
industry. It has manufactured the “Long March” series 
of carrier rockets, scientific experimental satellites, 
retrieved satellites, and telecommunications and broad- 
casting satellites, and so on. In addition, China has two 
launching sites, and testing and controlling tracing net- 
works. What is more important is that China has trained 
technical personnel responsible for research, design, pro- 
duction and experiments. Now we have the capability of 
providing launching services in the international market. 
In October 1985, a responsible person of the Chinese 
Ministry of Astronautics Industry openly announced to 
the world that China’s carrier rockets would enter the 
international market of launching services. In this con- 
nection, China’s Great Wall Industrial Company got in 
touch with scores of companies in more than 10 coun- 
tries in the world on the issue of launching services. 
Fairly great progress has been made in this regard. The 
signing of this agreement on advanced bookings is our 
another progression in ine business of providing launch- 
ing services. 


2. China is a developing country with limited production 
capacity. At present, the “Long March No 2” and “Long 
March No 3” carrier rockets can provide about |! 
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opportunities per year for launching services for foreign 
consumers. Therefore, China entering the international 
launching market to provide service for foreign countries 
does not mean competition with the launchin» service 
organs in foreign countries, let alone 4 “threat .o them. 
A few years ago, due to the accident of the U.S. space 
shuttle, and the failure of the Ariane rockets of Europe, 
the world was facing a shortage of rockets. China is 
entering the world market for launching service with its 
limited capability. Instead of constituting a competition 
with, or a threat to launching service organs in foreign 
countries, it is a supplement to the international market 
for launching services. In the meantime, it has provided 
consumers with a new option. This will promote the 
development of the international astronautic effort, 
including satellite communication undertakings. This 
will be China’s contribution to the civilization of man- 
kind, and scientific and technical progress of the world. 


3. Launching services provided by China, and the trans- 
fer of satellite, or rocket technology are two completely 
different concepts. The fact the foreign satellites are 
shipped to China for launching 1s of a “transit” nature, 
just like a passenger changing his plane in any interna- 
tional airport. This does not belong to the scope of 
technological export. This does not mean the transfer of 
the consumers’ satellite technology to China. The fact 
that we provide launching service for foreign consumers 
does not mean that we transfer our rocket technology to 
those foreign countries. In the process of shipping for- 
eign satellites to the Chinese territory up to the time 
when they are launched by China’s rockets, we are 
willing to handle various affairs in accordance with the 
concept of “transit.” We are happy to help our consum- 
ers simplify procedures for their satellites entering 
China, including the exemption of examination. Upon 
the arrival of their satellite in China up to the time of 
launching, personnel sent by our consumers may control 
and supervise the whole process. China has no intention 
of obtaining any technical patents, or secrets of foreign 
satellites through the provision of launching services. 
Now a handful of public figures in the West are accusing 
us of “unjust competition.” In the meantime, they are 
lobbying the U.S. Congress and the COCOM. Under the 
pretext of restricting technological exports to communist 
countries, they are trying to stop China from entering 
world market of launching service. In so doing, they 
intend to monopolize forever the business of launching 
satellites. Should this be regarded as fair competition? 
This ts a hegemonism in international trade. We reso- 
lutely oppose this. 


4. Our present quoted prices for launching services is 
generally lower than the launching prices of the carrier 
rockets of European countries and the United States. It 1s 
because labor force expenses in China are lower. In the 
meantime, we do not seek high profits. It is completely 
groundless for a handful of persons in the West to accuse 
us of “receiving great subsidies from the government,” 
or “dumping at low prices.” At present, enterprises in 
China are following a contract responsibility system. 
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They assume sole responsibility for their own profits and 
losses. China’s Great Wall Company is of no exception. 
Instead of providing us with subsidies, the state has 
levied taxes on us. Without profits, how can we pay taxes 
to the siate, and feed our numerous workers and staff 
members? 


Wu Keli pointed out: When a new type of carrier rocket 
has just eniered the market, they are sold at special 
prices. When the Ariane rockets of Europe first entered 
the international market, they were sold at a very low 
price. Free launching was even provided. In the course of 
providing launching service, the United States also 
adopted such policy. With regard to our newly produced 
carrier rockets, we also follow the same international 
practice. We only offer low prices for the first two, or 
three launchings. After that, we begin to provide launch- 
ing service at normal prices. 


TA KUNG PAO Feature on Largest Naval Base 
HK2706 142288 Hong Kong TA KUNG PAO 
in Chinese 26 Jun 88 p 1 


[Special Feature” by Tsai Hung (1752 5725): “A Visit 
to China’s Largest Naval Base’’} 


[Text] A rare opportunity allowed the author to visit a 
Chinese naval base recently. On my arrival at the port 
area a long artificial dyke embracing miles of blue sea 
came into view. To seaward of the dyke were rolling 
white waves; inside the sea surface was rippled by 
wavelets. A number of missile destroyers were berthed 
along both sides of the dock. 


This is China’s largest modern naval base. It faces a 
‘Jeepwater expanse and is China’s most secure naval base 
in the 1980's and the largest of its kind in the Far East. 


A Modern Nava! Base With Complete Facilities [sub- 
head] 


This base backs on to a mountain range and is protected 
by three breakwaters. A series of shipyards and docks 
have been constructed in the port area. 


Two of the breakwaters run parallel to one another like 
two spreading metal arms stretching out to sea. Between 
these two breakwaters lies another long strip of break- 
water in black and white, against which the waves keep 
surging. It is through the span of the spreading arms and 
the strip of breakwater that the various category of 
vessels enter and leave the harbour. 


The staff officer accompanying the author briefed him 
on the situation saying that the majority of the berths are 
deepwater ones, suitable for submarines, missile destroy- 
ers, and other large naval vessels. 


The base lies at the foot of a mountain range. Wide- 
ranging facilities of various kinds have been built in the 
stretch between sea and mountains. There is a heliport, a 
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lecture and training block, offices, an auditorium, a 
seamen’s club, a completely equipped medical facility, 
and a dormitory building. The signal tower, metereolo- 
gical tower, and beacon all stand atop several hills. There 
is also a reviewing stand for parades. The staff officer 
said that it would take several days to visit all the 
buildings in the port area. 


First Rate Project [subhead] 


This large-scale naval base is a key project built with the 
sanction of the State Council and Central Military Com- 
mission. Ground was broken in January 1977 and it 
involved difficult technological problems because of the 
deep water and rapid current. 


The Navy took on the building of the base itself. It 
organized a design group consisting of some 40 engineers 
and techincians before construction. The group con- 
ducted a 2-year all round and detailed research into 
geomorphological and geological conditions, sea levels, 
wave patterns, wind, mist, and accretion. A design was 
proposed based on this scientific data. 


Next, the State Council and Central Military Commis- 
sion made arrangements for construction and trans- 
ferred the building units from several land regiments to 
participate. Some 17,000 men were involved in the 
construction. 


A Naval Science City [subhead] 


This is the Chinese Navy's largest naval base and 1s also 
a naval science city. It is here that the first naval surface 
vessel training center was born. 


After going through a full and strict systematic training 
in this center, naval vessels may be assigned to war 
operations. The founding of this training center has 
closely linked the stationing and training of naval ves- 
sels. This signals the beginning of a regular, modern, and 
scientific methed of training in the Chinese Navy. 


Several computer-controlled video-recorders installed in 
the central building constantly monitor the sky, sea, 
island shores, the base, and the docks. Large simulation 
training equipment such as that for surface vessels 
attacking submarines, navaigation training, and missile 
attack training will bring officers and men under training 
to the “maritiree drill site” to undertake technical and 
tactical training of various kinds. 


For example, touch the button controlling the firing of a 
gun and the monitor will immediately show splashes 
from gunfire on the sea, with shells hitting the “enemy 
vessels,” while the computer will simultaneously print 
out “action results.” When a simulated missile attack is 
conducted, the flashing red and green lights and elec- 
tronic :ndicators will show whether or not the target has 
been hit, with various data recorded to help officers and 
men improve their attack skills. 
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These tactical simulation exercises are all as genuine and 
efficient as in any maritime exercise. The navies in some 
advanced nations are capable of carrying out all training 
with the help of simulators. China's naval training center 
has also realized training with automation and electronic 
means. 


The training center is known for its regular, scientific, 
and strict training. It trains naval vessels using strict 
scientific standards. Apart form the advanced training 
equipment and methods, it has a number of experienced 
instructors who are former captains and operations 
chiefs. In a short-term training course four submarine 
chasers undertook training using a submarine-chasing 
simulator. It took them only 3 days to achieve a standard 
which would normally take 7 days. In undertaking mine- 
laying training two vessels completed all items required 
in a coordination exercise in the training room within 2 
navigation days whcih would have taken them 15 train- 
ing days in the past. 


Having completed training here many vessels have 
greatly improved their combat effectiveness. This train- 
ing center has become a scientific base which many 
officers and men in Chinese naval vessels look forward 
to visiting. 


PLA Navy Tries Electronics Command System 
HK2506050288 Beijing JIEFANGJUN BAO in Chinese 
15 Jun 88 p 1 


[Report by Shen Shungen (3088 7311 2704): “Naval 
Tactic Command and Decision Specialist System Devel- 


oped”’} 


[Text] On 10 June, the Beijing Naval Command passed 
the appraisal, and for the first time introduced the naval 
tactic command and decision specialist system to the 
naval combat training, and this greatly enhanced the 
rapid reaction ability and made command and decision 
more scientific. The new system is praised by people as 
“electronic staff officer” and “intelligence assistant.” 


At present, the major military powers in the world attach 
greater importance to the use of artificial intelligence 
based on computers, and the specialist system will be 
more extensively used in the military field. In order to 
develop the use of this high technology in the Navy, the 
Naval Equipment Automation Research Institute, the 
Combined Tactics Teaching and Research Office of the 
Navy College, and the 603 Teaching and Research Office 
of the Beijing Aviation and Astronautics University 
joined hands in carrying out this research — oject, and 
they succeeded through more than | year’s efforts. This 
system is able to imitate the thinking of the commanders 
and staff officers, and automatically complete the pro- 
cesses of accepting tasks, judging the situation, and 
working out the tactics and combat plans. It can also 
assess and explain the combat plans and tactics of the 
rival. The efficiency of this system is more than 100 
times higher than artificial work, so it meets the needs in 
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modern warfare. In the tests, the system measured up to 
the designed requirements in various tactical and tech- 
nical fields. The experts unanimously agreed that this 
system filled a gap in the combat training and in the 
automatic command of the Navy, and the technology in 
this system reached the domestic advanced level. 


PLA Personnel To Get Living Cost Subsidies 
HK2706070088 Beijing CHINA DAILY in English 
27 Jun 88 p 3 


[Text] The People’s Liberation Army (PLA) will receive 
living expense subsidies to offset price increases, LIBER- 
ATION ARMY DAILY reported. 


The subsidies became effective on May |, the paper said, 
quoting a circular from the PLA General Logistics 
Department. 


Priority will be given to marine personnel, air crews, 
troops stationed in places of high altitude and hospital- 
ized patients, the circular said. 


The paper said an investigation into the living expenses 
of 100 army companies and 10,000 urban households as 
well as into market prices in 38 cities was conducted to 
determine the size of the subsidy. 


Increases in the army’s living expenses still lag behind 
the price hikes, according to the newspaper, but the 
subsidy decision had to be made at a time when the 
country is facing major financial difficulties. 


Retired Military Officers To Receive Medals 
OW 2706233488 Beijing XINHUA in English 
1341 GMT 25 Jun 88 


[Text] Beijing June 25 (XINHUA)}— China’s retired 
army officers will be given medals of honor by the 
Central Military Commission in recognition of wartime 
services. 


The proposal, made by chairman of the Central Military 
Commission Deng Xiaoping, was submitted for 
approval today to the second meeting of the Seventh 
National People’s Congress (NPC) Standing Committee. 


The proposal says the medals are to commend retired 
officers of the People’s Liberation Army (PLA) for their 
historic deeds, enhance their sense of honor and respon- 
sibility, and encourage them to make new contributions 
to China’s Armed Forces and socialist modernization. 


This [word indistinct] serve to “increase young people’s 
awareness of the importance of national defense and 
their desire to carry on the revolutionary tradition. It will 
also encourage respect for [word indistinct] revolution- 
aries,” the proposal says. 
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While elaborating on the proposal, Yang Baibing, mem- 
ber of the Central Military Commission and Director of 
the PLA’s General Political Department, said three 
different medals will be awarded to the retired officers in 
accordance with their contributions to the Chinese rev- 
olution. 


The first will be the PLA Red Star Medal of Honor, 
symbolizing the spreading flames of the worker-peasant 
revolution led by the Chinese Communist Party. 


The second will be the PLA Independance Medal of 
Honor, decorated with a Great Wall design, symbolizing 
the anti-Japanese struggle for national independence. 


The third, the Victory Medal of Honor, carries the design 
of Tiananmen Gate and flags to highlight the founding of 
the People’s Republic. 


PLA Logistics Cadres Become Civilian Personnel 
OW 2506024988 Beijing XINHUA Domestic Service 
in Chinese 1336 GMT 24 Jun 88 


[By correspondent An Jiatan and reporter Zhang Haip- 
ing] 


[Text] Beijing, 24 Jun (XINHUA)— It has been learned 
from the departments concerned that under the unified 
planning of the Central Military Commission, that 60 
percent of the cadres working in units under the PLA 
General Logistics Department will become civilian per- 
sonnel with the introduction of a civilian cadre system in 
the military. At present, this reform wu:x is in full swing. 


It has been learned that the General Logisitics Depart- 
ment employs a large number of technical experts for its 
academies and schools, hospitals, and scientific research 
Organizations. These technical cadres account for over 
one-half of the total number of cadres. In the current 
change of cadres’ status from military to civilian, a large 
number of professional technical personnel, including 
renowned experts and professors, will become the first 
batch of civilian cadres in our Armed Forces. In addition 
to this, some administrative and security personnel will 
be transferred to civilian status at the same time. 


According to the departments concerned, it is a signifi- 
cant reform of our military cadre system to transfer a 
large number of professional technical personnel of the 
General Logisitics Department to the status of civilian 
cadres. The purpose of this transfer is to speed up the 
modernization of logisitics work, stabilize the ranks of 
technical cadres, prolong their period of service at their 
technical posts, and accelerate their maturation. After 
their transfer to civilian status, these cadres will remain 
members of the People’s Army. Neither the nature of 
their work nor their remuneration will be changed. 
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As revealed by the departments concerned, tests carried 
Out in some units of the General Logistics Department 
for transferring cadres to civilian status have been con- 
cluded, and the work has now been unfolded on a full 
scale. All aspects of the work are proceeding smoothly. 
All the personnel designated for transfer to civilian 
Status are able to take the overall interests into consid- 
eration and positively follow the decisions made by their 
respective organizations. Meanwhile, the work of vari- 
Ous academies and schools, hospitals, and scientific 
research organizations is being carried out as usual. 


Understanding Role of Political Work in Army 
HK2506054688 Beijing JIEFANGJUN BAO 
in Chinese 2 Jun 88, p 3 


[Article by Zhu Guang (2612 0342): “Have a Clear 
Understanding of the Position and Role of Political 
Work”] 


[Text] The reform and opening up to the outside world 
and the development of the socialist commodity econ- 
omy have had a positive impact on our Army and have 
infused our army's political work with fresh vigor and 
vitality. However, the reform and opening up to the 
outside world and the development of the socialist 
commodity economy have also pounded at and affected 
our army’s political work to a certain extent. As a result, 
some comrades of our Army have had some confused 
ideas about the position and role of our army’s political 
work in the course of the development of the socialist 
commodity economy. Some comrades believe that at 
present, all types of work must center on the economic 
construction, mainly on the development of the social 
productive forces and thus political work no longer 
occupies an important position in our social life. Other 
comrades believe that in order to develop the socialist 
commodity economy, we should adopt more economic 
measures to mobilize the enthusiasm of the masses. 
Therefore, political work no longer plays an important 
role in our social life. Under such circumstances, some 
units have paid less attention to and even relaxed the 
political work. Some political cadres have felt depressed 
and their work useless and difficult. Therefore, in the 
course of the development of the socialist commodity 
economy, we must first of all acquire a clear understand- 
ing of the position and role of the political work. 


The important position and role of the political work lie 
in that political work can serve and guarantee the real- 
ization of our party’s general line and general goal. Even 
today when the economic construction has become the 
center of all our work, the important position and role of 
political work in serving and guaranteeing the realization 
of the party’s general line and general goal have not been 
changed and will never be changed because the political 
work is still a strong motivational force in pushing 
forward with the social and economic development of 
our country. When the economic construction has 
become the center of all our work, our fundamental task 
is to develop the productive forces. The productive 


FBIS-CHI-88-124 
28 June 1988 


forces consist of material factors (such as the production 
instruments and equipment and the subject of labor) and 
human factors (such as workers, managerial staff, scien- 
tific and technological personnel, and so on). The human 
factors occupy a particularly important position in the 
productive forces. The human factors include skills, 
enthusiasm, sense of responsibility, creative spirit, rev- 
Olutionary ideals and goals. Our political work is aimed 
at raising people’s ideological consciousness and arous- 
ing people’s enthusiasm. In order to arouse people's 
enthusiasm, we should not only adopt economic mea- 
sures but also carry out political work so as to guide and 
encourage people. Only by strengthening our political 
work will we be able to push forward with the develop- 
ment of production. Moreover, in order to guarantee the 
smooth and healthy development of the reform, opening 
up to the outside world, and the socialist commodity 
economy, correctly coordinate and deal with the rela- 
tions of interests among the people, effectively resist the 
corrosive influence of the decadent capitalist and feudal- 
istic ideologies, and train a new generation of socialist 
people with lofty ideals, moral integrity, cultural accom- 
plishments, and a strong sense of discipline, we must 
strengthen our ideological and political work. 


As far as our Army is concerned, political work has 
always been the important source of our army’s combat 
effectiveness. The combat effectiveness of our Army is 
composed of various important factors, such as the 
patriotic enthusiasm, the spirit of conscious devotion, 
the strict organizational discipline, the fine combat style, 
the fine relationship between officers and soldiers, and 
the fine relationship between the people and the Army. 
Only carrying out our political work characterized by 
constant inculcation, education, and guidance will we be 
able to have all these important factors condensed 
together. History has already proved that so long ws our 
Army strengthens its political and ideological work, our 
Army can win a war when its material conditions, 
weaponry, and equipment are similar to those of its 
enemy; And so long as our Army can create a spiritual 
superiority by strengthening its political and ideological 
work, our Army can win a war even when its material 
conditions, weaponry, and equipment are inferior to 
those of its enemy. Advanced weaponry and military 
equipment cannot replace the powerful political work 
even in a modern war. While the guiding ideology 
governing the building of our Army is experiencing a 
Strategic change, the peaceful environment and atmo- 
sphere can probably weaken the sense of national 
defense of the officers and soldiers of our Army because 
the officers and soldiers of our Army will probably lower 
their guard and become unwilling to live a collective life 
marked by activity and hardship. Moreover, in the 
course of the development of the commodity economy, 
the living standard of our military troops might become 
lower compared with that of the people living in the 
areas nearby. Under such circumstances, it is all the 
more necessary for us to bring into play the role of our 
political work, carry out education among the officers 
and soldiers so that they will cultivate a correct outlook 
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on life and a correct outlook on value, educate them to 
subordinate their personal interests to the interests of the 
whole country and the whole army, and enable them to 
consciously make contributions to our country’s national 
defense. 


In his report to the 13th CPC National Congress, Com- 
rade Zhao Ziyang pointed out: “Reform, opening up to 
the outside world, and the development of the socialist 
commodity economy require that we stress and improve 
the party's ideological and political work.” We should try 
to understand the important position and role of the 
political work in the new historical period from the high 
plane of the implementation of our party’s basic line in 
the initial stage of socialism and the adherence to the 
“one center, two basic points.” What we ought to do at 
present is strengthen our political work rather than 
weaken our political work. However, to stress the impor- 
tance of the political work does not mean that we should 
repeat our past “left” practices. Instead, we should 
enable our political work to serve our economic work 
and meet the needs of our country’s economic construc- 
tion and the needs of the development of the commodity 
economy in our country. However, if our political work 
could not serve our country’s economic construction and 
if we place our political work “above everything else,” 
then “empty politics” would run rampant again and our 
political work would undoubtedly impair and interfere 
with our economic work. As a result, the prestige of our 
political work would in turn be seriously harmed. There- 
fore, at present, in order to conform with the develop- 
ment of the commodity economy, we must carry out the 
political work under the guidance of the spirit of the 1 3th 
CPC National Congress and in light of the reality of our 
military troops. We r-ust also carry out the reform of our 
political work and create a new political work style on 
the basis of inheriting the fine traditions of the political 
work of our party and our Army. We must also try to 
analyze the new situation with new views and concepts 
and solve the new problems with new measures. We 
must pay particular attention to the following points: 


It is necessary to stick to the unity between political work 
and material interests. One of the important principles 
of our political work is to attach importance to material 
interests. Marxism tells us that all the things people 
Strive for are related to their own interests. Under the 
conditions of the socialist commodity economy, the 
principle of material interests has become one of the 
important measures of arousing people’s enthusiasm. 
Therefore, while carrying out the ideological work 
among the soldiers, we should also take into consider- 
ation the material interests, of the soldiers. We must 
recognize and show concern for the material interests of 
the soldiers and try our best to help the soldiers to 
properly solve their practical problems. However, to 
show concern for the material interests of the soldiers 
does not mean that we can ignore or relax our ideological 
work. On the contrary, we should make great efforts to 
Stress ideals, moral integrity, discipline, and spirit of 
devotion. We should educate the officers and soldiers to 
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develop the spirit of self-sacrifice, take into consider- 
ation the interests of the whole, and be willing to 
sacrifice their own interests and lives when their per- 
sonal interests contradict the interests of our country and 
our army. We have always advocated that efforts should 
be made to integrate educating the people with showing 
concern for the people and integrate solving ideological 
problems with solving practical problems. We must stick 
to the unity between political work and material inter- 
ests. 


It is necessary to integrate reason with human feelings. 
We must convince people by reasoning things out and by 
taking human feelings into consideration. This is one of 
the successful experiences of our ideological and political 
work. Under the circumstances that the commodity 
economy is being developed, the sense of democracy of 
officers and soldiers is being strengthened, and the 
intercourse among the people is being expanded, it is all 
the more necessary for us to integrate reason with human 
feelings. Here, reason means to present facts and reason 
things out. Some people feel that to reason things out is 
no longer useful. | do not think so. Nowadays, young 
officers and soldiers do not blindly accept what you say. 
However, if you can convince them by reasoning things 
out, they will gladly accept what you say. The key lies in 
integrating theory with practice. And we should be good 
at solving the “hot” and “thorny” problems that emerge 
in practice. While laying stress on reasoning things out, 
we should not belittle the role played by human feelings. 
Lenin once said: “If people do not have ‘human feelings,” 
it would be impossible for people to pursue truth.” 
Therefore, when carrying out political work, we must 
show concern for people, cherish people, and establish 
among people comradely relations based on mutual 
respect, mutual understanding, and mutual trust so as to 
accomplish the task of our political work through 
friendly communication with people. And only through 
friendly communication with people will we be able to 
“reason things out.” 


It is necessary to pay attention to integrating the building 
of ideology with the building of system. Ideological and 
political education is the central link in mobilizing the 
officers and soldiers to accomplish various tasks and in 
raising the combat effectiveness of our Army. So, under 
no circumstances should we relax our ideological and 
political education. However, we must attach greater 
importance to the building of the policy system of our 
political work. Comrade Deng Xiaoping once pointed 
out that the system has a fundamental, overall, stable, 
and long-term nature. Most of the present problems of 
our Army, particularly thdse general problems, are 
directly related with our imperfect policy system. The 
experiences we have gained in the building of our Army 
have also proved that a good policy or a good system can 
often solve some general problems and greatly arouse the 
enthusiasm of broad masses of cadres and soldiers. For 
instance, only by strengthening our ideological education 
and perfecting our policy system will we be able to solve 
the problem that some cadres are worried about what 
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they can do after being retired or released from military 
service. In my view, a perfect policy system itself forms 
part of the powerful political work. 


Munitions Industry To Develop High-Tech Exports 
HK2806055088 Beijing CHINA DAILY in English 
28 Jun 88 p | 


[By staff reporter Liu Dizhong] 


[Text] China’s munitions industry enterprises will step 
up exports of civil and military products by developing 
high-technology and strengthening co-operation with 
foreign countries. 


A number of high-tech groups will be organized by these 
enrprises to focus on the production of export-oriente1 
products and consolidate the nation’s established posi- 
tion in the world market. ; 


Lin Zongtang, Minister of the Aeronautics and Astro- 
nautics Industry, described this policy, which was 
recently put forward by the State Council, as “a new 
development in the nation’s strategy to promote the 
export-oriented economy in coastal areas.” 


To explore the scope for new export products, Lin urged 
munitions enterprises to enhance their cooperation with 
foreign countries in the fields of technology, joint design 
and co-production on the basis of self-reliance in 
research on major projects. 


Lin told a national meeting on promoting exports of 
aviation products that munitions firms “should push 
their production to a new stage by taking full advantage 
of the open policy and their superiority in talent, tech- 
nology and equipment.” 


He said “remarkable success” had been achieved since 
munitions firms had shifted to production of civilian 
products, a policy mapped out by the Party and State in 
order to mobilize the whole nation to support the mod- 
ernization drive. 


For instance, products for civilian use made up 70 
percent of the total amount manufactured last year by 
enterprises under the former Ministry of Aeronautics 
Industry. “It is high time these enterprises made hard 
efforts to elbow their way into the world market,” Lin 
said. 


Last year, the export volume of the Ministry of Aeronau- 
tics totalled $257 million; the figure had reached $122 
million by the end of May this year. 


“We should open more channels to expand sales of our 
civilian and military products, not only to Third World 
nations but also developed countries,”’ Lin said. 
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For several years, some developing countries have been 
China’s major customers for A-5 attack planes and F-7 
fighters. They have also shown great interest in import- 
ing the Chinese-made transport aircraft Yun-7, Yun-8 
and the newly-developed Yun-14, said Sun Zhaoging, 
general manager of the China National Aero Technology 
Import and Export Corporation (CATIC), the only firm 
in the ministry with a monopoly in the import and 
export business. 


Breakthroughs are expected in exports of military and 
civil aircraft, Sun said, adding that the export of Yun-1 2s 
will increase by a big margin after the plane receives 
flight certificates from international organizations in the 
near future. 


A number of bases have been set up by the ministry to 
produce aircraft engines, noses, tails and other spare 
parts for leading foreign companies such as Boeing and 
McDonnell Douglas. 


Efforts will also be made by the ministry to expand the 
production of such products as textile and food-pro- 
ducing machines, motor-cycles, refrigerators, can and 
truck spare parts, and processing instruments and tools, 
he said. 


Ministry of Energy Resources Inaugurated 
OW 2806080888 Beijing XINHUA Domestic Service 
in Chinese 1336 GMT 22 Jun 88 


[By reporters Huang Fengchu and Zhao Mingliang] 


[Text] Beijing, 22 Jun (XINHUA)}— The Ministry of 
Energy Resources— another result of the organizational 
restructuring of the State Council— was inaugurated in 
Beijing today. On behalf of Premier Li Peng and the 
State Council, State Councilor Wang Bingqian extended 
his congratulations and spoke at the inaugural meeting. 


The Ministry of Energy Resources is made up of the 
former Ministry of Coal Industry, Ministry of Petroleum 
Industry, Ministry of Nuclear Power Industry, and the 
Electric Power Department of the Ministry of Water 
Conservancy and Electric Power. Currently, it consists 
of 20 functional organs and has 700 personnel. 


In his inaugural speech, Wang Binggian pointed out: The 
establishment of the Ministry of Energy Resources is an 
experiment in restructuring government organs. In 
restructuring the various ministries and commissions, 
the establishment of the Ministry of Energy Resources 
involved many organs and people. The establishment of 
the Ministry of Energy Resources will play an important 
role in speeding up the exploitation of energy resources 
and the development of the energy industry in China. He 
hoped that the new ministry will earnestly analyze the 
energy resource situation in China; gain full understand- 
ing of the importance of accelerating the development of 
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the energy industry; actively conduct experimental 
reforms; ensure separation of party functions from enter- 
prise management; and speed up development through 
reforms. 


Wang Bingqian pointed out: In establishing the Ministry 
of Energy Resources, the central authorities mainly hope 
to speed up development of the energy industry; opti- 
mize the structure of and strive to upgrade the industry, 
which is a prominent weak link in China’s economic 
development; and prevent the industry from hampering 
China’s socialist modernization efforts. These are also 
historical tasks to be shouldered by all staff and workers 
on the energy front. Wang Bingqian said: The Ministry 
of Energy Resources has much work to do after its 
establishment. The two central tasks that require persis- 
tent efforts are separation of government administration 
from enterprise management and separation of party 
and government functions. The two most important 
things the ministry should do are to ensure proper 
overall planning of development projects, including 
launching of major projects, and to formulate proper 
principles and policies, including drawing up important 
regulations and standards so that the energy industry will 
develop more rapidly and in an planned way. 


In his speech at the inaugural meeting, Huang Yicheng, 
minister of energy resources, said: As a new organization 
established in the environment of reform, everyone, 
from the minister to ordinary workers, of the Ministry of 
Energy Resources must develop a new mentality, new 
concepts, and a new workstyle. He called on the staff and 
workers of the ministry to develop a work style of 
seeking truth from facts; promoting democracy; ear- 
nestly and resolutely doing their jobs; and wholeheart- 
edly serving the people and the grass roots. He stressed 
that everyone must be honest in carrying out his duties. 


Energy Minister Urges Discipline in Coal Industry 
OW2506 143788 Beijing XINHUA in English 
1343 GMT 24 Jun 88 


[Text] Zhuozhou, June 24 (XINHUA)— Labor produc- 
tivity and economic efficiency must be improved to 
develop China’s coal industry instead of relying soly on 
raising prices of coal, said Chinese Energy Minister here 
today. 


Huang Yicheng, minister of energy resources, said this at 
the on-going national coal conference organized by the 
newly-established coal corporation. 


He said prices of coal have long been irrational. The 
State Council has put the readjustment of coal prices, 
but, he pointed out, it is often impossible to make such a 
readjustment as coal prices involve almost everybody. 
[sentence as received] 
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He said that, at a time when the commodity economy is 
constantly developing, promotion of production and 
improvement of living standards should be based on 
raising labor productivity. 


In China, miners in several mines in Shanxi can produce 
four tons of coal a working day on average, but in most 
mines, the average is 1.1 tons, which is far behind the 
world standard. 


Huang said advanced technology and management are 
the two main elements required in raising labor produc- 
tivity. To update technology and equipment, one needs 
money, but good management can be attained through 
subjective efforts. 


Therefore, the new minister asked that strict discipline 
be observed, miner competency improved and manage- 
ment streamlined. 


Huang mentioned that his ministry, established in accor- 
dance with the principle of separating government func- 
tion from that of enterprises, will be devoted to the 
comprehensive and coordinated development of the 
country’s energy industry, and this will also help pro- 
mote the coal industry. 


Huang also called on leading members present at the 
conference to take responsibility and make sure that 
every regulation is strictly followed so as to endure safe 
operation of coal cutting. 


Revamped Air China To Undergo Internal Review 
HK2806024588 Hong Kong SOUTH CHINA MORNING 
POST in English 28 Jun 88 


[From Seth Faison in Beijing] 


[Text] In a major move to restructure China’s embattled 
aviation industry, Air China will be inaugurated on 
Friday as the country’s main air carrier, replacing the 
Civil Aviation Administration of China (CAAC). 


Covering principal international and domestic routes, 
the new airline will be smaller and perhaps more man- 
ageable than CAAC, whose frequent delays and disas- 
trous service earned it a reputation as one of the worst 
airlines in Asia. 


Air China’s birth is a result of a partial dismantling of 
CAAC, which will remain as the government body that 
oversees the aviation regulations and industry as a 
whole. 


Under the new set up, both Air China and Beijing 
international airport will be under their own manage- 
ment and responsible for their own profits. The reforms 
will be announced at a press conference on Friday. 
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However, despite the new look and a new logo—penned 
by paramount leader Deng Xiaoping himself—custom- 
ers may find the new airline little different from its 
notorious predecessor. 


“Nothing will change. It will be exactly the same, except 
for the name,” said Mr Yang Mingfeng, the general 
manager of the main air ticketing office in Beijing. 


Better service on the airline would be unlikely, Mr Yang 
said, until after a thorough review of its internal man- 
agement. 


Conducting the review will be Air China’s president, Mr 
Xu Bailin, described by an official in the airline’s public 
relations office as one of China’s aviation stars. 


A pilot who has been entrusted with flying many of 
China’s leaders to overseas visits, Mr Xu, 56, has clocked 
more than 11,000 hours flying time and flown 17 kinds 
of aircraft to 86 countries and territories, the official 
said. 


Mr Xu was sent by former Prime Minister Chou Enlai to 
meet former United States presidential aide Henry Kis- 
singer in Pakistan in 1971, to escort him to the mainland 
on a secret mission that would pave the way for former 
President Richard Nixon’s historic trip in 1972. 


Currently a vice-director of CAAC, Mr Xu also flew 
China’s first direct flight to the U.S. in 1981. 


CAAC director-general Hu Yizhou, who was repri- 
manded earlier this year for the crash near Chongqing 
that claimed 108 lives, will stay on as head of the 
Government organization. 


China earlier this year outlined plans to set up five 
regional airlines outside Beijing. Oriental Airlines 
opened in Shanghai last week, Southwest Airlines began 
in Chengdu last year and others are expected to follow in 
Xian, Shenyang and Guangzhou later this year. 


CAAC will continue to fly lesser domestic routes not 
covered by Air China or the other newly formed airlines. 


Decentralising the management of the aviation industry 
has been in keeping with the leadership’s expressed aim 
to separate Government from industry where possible. 


Mr Yang, repeatedly interrupted in an interview by 
people seeking tickets on over-booked flights, said the 
main problem—overwhelming demand for air tickets— 
would be difficult to solve. 


“That was a cadre from the Foreign Ministry asking for 
tickets for the presidential team from Brazil,” he said 
after scribbling approval for a grateful young official. 
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“Yesterday it was someone from Prime Minister Li 
Peng’s office. They all need tickets and can’t buy them,” 
he said, slowly shaking his head in disbelief. 


“I don’t know if that will change any time soon.” 


CAAC last year imported 30 foreign-built airliners, 
including the Boeing 767 for international routes, last 
year to add to its fleet of 180 already in service. 


An official of the company said last month that addi- 
tional effort was being made to inspect planes in opera- 
tion and retest the technical skills of ground personnel 
and pilots handling emergencies. 


Minister on Family Planning Work, Policy 
HK2806042188 Beijing RENMIN RIBAO in Chinese 
20 Jun 88 p 1 


(“Special interview” by RENMIN RIBAO reporter Feng 
Junjun (7458 6511 6511): “China’s Population Problem 
Is Still Faced With a Grave Situation—Peng Peiyun 
Speaks on Family Planning Work and Policy”] 


[Text] Minister of the State Family Planning Commis- 
sion Peng Peiyun told this reporter in an interview a few 
days ago it is an extremely arduous task to keep China’s 
population at about 1.2 billion toward the end of this 
century. What matters is that on the one hand we should 
steadfastly carry out our policy on family planning and, 
on the other, that we should be realistic. Only by so doing 
can we place the family planning work on a more solid 
foundation and carry on the work steadily over a long 
period of time. 


Peng Peiyun pointed out that it is China’s basic policy to 
carry out family planning work, control population 
growth, and improve population quality, and that this 
policy will not change for a long time. The policy was 
drawn up in the light of China’s national conditions. For 
China, a developing country in the initial stage of 
socialism, it is a tremendous burden to support a people 
accounting for over one-fifth of the world population in 
an area making up 7 percent of the world’s land. There- 
fore, China has to carry out a family planning policy not 
Only at present, when we are still backward economi- 
cally, but also in the future, when we are comparatively 
well-off. 


We must continuously advocate marriage and childbear- 
ing at a mature age, fewer and better births, and the 
practice of one child per couple. As to those families in 
the rural areas who have real problems, we can arrange 
for them, in a planned way, to have a second baby a 
couple of years after the first birth. In the case of national 
minorities, we should make appropriate adjustments in 
our requirements. 
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The minister considered it gratifying that China’s family 
planning work has achieved remarkable success. In 
recent years, the natural growth rate of China’s popula- 
tion, on the whole, has been kept around |.1 to 1.4 
percent, lower than both the average rate for the devel- 
Oping countries and that for the world as a whole. It is all 
the more encouraging that the popular concept of child- 
birth has undergone a change. 


“However, China’s population problem is still faced 
with a grave situation,” Peng Peiyun acknowledged. The 
first objective reason is that the base figure for China’s 
population is large and the second is that China is faced 
with a new baby boom period. The 360 million children 
born in the boom period of population growth in the 14 
years from 1962 to 1975 have reached marriage and 
childbearing age. This is the third year to see an upturn 
in the birth rate, which will remain at a comparatively 
high level until after 1995. It is expected that the natural 
growth rate of China’s population will go down at a 
greater speed after 1998 and is likely to drop to below | 
percent in the year 2000. The subjective reason is that 
there are still quite a lot of problems and weak links 
present in our family planning work, which we must 
make greater efforts to solve in the days to come. 


In face of the grave population situation, Peng Peiyun 
urged that we must, in the future, work conscientiously 
and in a down-to-earth manner, bringing our subjective 
initiative into full play. In the boom period of population 
growth, we should take effective measures to strictly 
control the birth rate, resolutely correct laissez-faire 
phenomena, and earnestly solve the problems of addi- 
tional births, early marriage, and early childbearing. In 
our work we should take care to sum up and spread 
advanced experience and, more importantly, go down to 
the grass-roots units to earnestly help less-advanced 
areas to effect change. 


The minister, who has worked in education departments 
for 40 years, attached great importance to propaganda 
and education. She said the principle for family planning 
work still proceeds on the line of combining state guid- 
ance with the wishes of the masses. She emphasized that 
ideological education work should be placed first, and 
apart from education in policy and the legal system, it 
should be regarded as an important content of the 
building of socialist spiritual civilization, and integrated 
with the campaign to change prevailing habits and 
customs. We should conduct education in family plan- 
ning and basic knowledge among the masses and spread 
relevant knowledge of reproduction and physiology, bet- 
ter birth and better childrearing, contraception and birth 
control, maternity and child care, demographic theory, 
and so on. 


At the same time we should handle scientific and tech- 
nological work concerning family planning in a proper 
way, meticulously instruct the masses in contraception, 
and provide good services for them. 
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1 Child Policy Stressed 
OW2806032188 Beijing XINHUA in English 
0545 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)}— A population 
expert has warned that China must try its best to 
encourage the “one child per couple”’ policy to attain its 
goal of a 2.16 fertility rate, today’s “CHINA DAILY” 
reports. 


Kong Deyong, a leader of China’s Population and Econ- 
omy Development and Strategies Research Group, is 
quoted as saying that “if China cannot keep its fertility 
rate under 2.16 before the year 2000, it will be difficult 
for each Chinese couple to even have 0.5 child in the 
next century.” 


Last year’s fertility rate was 2.46, meaning that each 
woman had this number of children during her period of 
fertility, the paper said. 


“But if it can be controlled, then each couple can have 
two children by the year 2070,” Kong said. 


“If from now on we have 100 million less babies before 
2000, then we can save more than 1,000 billion yuan, 
which doubles the fixed assets of our national industry,” 
he said. 


China missed two chances to control population growth 
in the 1950’s and the 1960's, and it should not repeat the 


mistake ir ~ > 1980’s— a new baby boom period, he 
said. 

“If we car. opulation to 1.25 billion by the end 
of this cen. can avoid another baby-boom period 
at the beginr _ of the next century. 


He noted the decrease of the population in Western 
countries was seen before their economic take-offs, not 
after them, as some thought. 


In Guangdong Province, where the economy grows most 
rapidly in China, the birth rate is three children per 
couple, while in the northeast, which has a slower 
economic growth, the birth rate is two children per 
couple, he said. 


“So i think it is quite wrong to ignore the special 
background of China’s ‘one child’ policy and sit still 
waiting for a natural decrease of the population after the 
take-off of China’s economy, while nobody knows when 
it will be,” Kong said. 


During the Seventh National People’s Congress held last 
April, Kong and his colleagues Ma Bin and Yu Jingyuan 
in China’s Population and Economy Development 
Research Group, proposed several suggestions on mak- 
ing the “one child” policy more effective: 
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—A national population committee be established to 
co-ordinate and conduct research on problems caused by 
the population growth; 


—Laws be set up controlling population growth; 


—More statistics be collected through research on pop- 
ulation to see the quality, structure and distribution of 
the population: 


More funds and education be provided by the state for 
the family planning. 


Unaffected by Year of Dragon 
OW2806121088 Beijing XINHUA in English 
1413 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)— Although the Year 
of the Dragon is deemed ‘:y some Chii ese to be a lucky 
year to have children, the family planning program 
seems to be keeping a lid on a baby boom this year. 


Shen Guoxiang, official of the State Family Planning 
Commission told a news conference today that the 
family planning program has undergone extra difficulties 
this year, but nevertheless the program is going well. 


He said a campaign to get rid of old feudalistic notions 
and superstitions has been promoted throughout the 
country by news media and grass-roots family planning 
commissions and no efforts have been spared to safe- 
guard the one-couple, one-child policy. 


“So, the Year of the Dragon hasn't affected our work 
very much,” he said. 


In the 10 years starting from 1986, he said, China's 
population growth rate has no chance to drop. 


Between now and the end of the century 160 million 
children are expected to be born in China. 


“If the family planning program steadily progresses, the 
total population of China by then can be held under 1.25 
billion,” he said. 


Population Experts Urge Protection of Aged 
OW2806113788 Beijing XINHUA in English 
1102 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)— Some of China's 
leading population experts have called for the enactment 
of a law on the p_ otection of aged people in the next two 
to three years, the overseas edition of the “PEOPLE’S 
DAILY” reported today. 


Statistics show that China now has 90 million aged 
people over the age of 60— some 8.4 percent of the 
country’s population. 
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Experts predict a three-percent increase in the popula- 
tion of the aged in the next 40 years. 


The aged population will have reached 130 million by 
the end of this century, |1 percent of all Chinese. Then 
China will become a “aged-type” country (the United 
Nations defines that a country is of the aged-type whose 
people over the age of 60 account for at least 10 percent 
of the total population). 


Now, Jiangsu Province, and the municipalities of Beijing 
and Shanghai have already become aged-type areas, the 
paper said. Tianjin Municipality, and Zhejiang and 
Liaoning Provinces will join the aged-type areas soon. 


“The rapid increase in the number of aged people in 
China has resulted in various problems related tc them,” 
the paper said. 


These include mistreatment and persecution of elderly 
people and refusal to support them. 


According to the paper, many aged people throughout 
China have written to the central authorities appealing 
for the enactment of a law on the protection of aged 
people as soon as possible. 


To date, the cities of Beijing and Tianjin, and Hunan and 
Hubei Provinces have formulated regulations to protect 
the interests of their aged people. Similar regulations are 
Being debated in ten other province-level areas. 


Survey Shows Unrealistic Student Career Goals 
OW2806050888 Beijing XINHUA in English 
0948 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)}— A wide gap exists 
between the reality and the hope of college students 
about their future occupations, a recent survey revealed. 


The survey, conducted by the Beijing Educational 
Bureau of Higher Learning, polled | 500 students repre- 
senting 60 major fields of study from 23 colleges. All of 
them will graduate this summer. 


According to the findings, job quality, personal ideals, 
remuneration, and geographical location were the four 
factors the students usually take into consideration. 


Only 81 wanted to be middle school teachers, constitut- 
ing 6 percent of the total, and only 32 were willing to 
work in remote areas. 


At the same time, more than 42 percent of the students 
want to work in government administrative departments 
and 3! percent expressed an interest in scientific 
research institutes. 


Most of the posts available this year, however, will be in 
grass-roots enterprises or ordinary schools, a recent issue 
of “BEIJING YOUTH NEWS” said. 
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In answering the question— what do you think your 
shortcomings are as you prepare to enter the working 
world? about 40 percent of the students think they are 
under-experienced in the art of social etiquette or their 
scope of knowledge is too narrow. 


Only 6.7 percent of the students believe that their 
abilities fali short of the requirements of society, the 
survey said. 


Tian Jiyun Predicts Big Growth in Foreign Trade 
OW2806084688 Beijing XINHUA in English 
0809 GMT 28 Jun 88 


[Text] Beijing, June 28 (XINHUA)— China's foreign 
trade is On an upswing, piling up revenues of about 100 
million U.S. dollars a day in the first half of this year, 
Vice Premier Tian Jiyun said here today. 


Tian said “the situation is expected to be even better in 
the latter half of this year since enterprises are continu- 
ally developing more products for export.” 


“There will be big growth in China's foreign trade in the 
future after the foreign trade system is overhauled along 
with the continued mobilizing of local enterprises,” he 
predicted. 


Tian made these remarks at an inspection meeting to 
review import and export commodities, which opened 
here today. 


According to an earlier report, the January-April period 
saw a record increase in China’s exports, amounting to a 
rise of 16.8 percent over the same period last year. 


Headway was also made in absorbing foreign invest- 
ment. The Chinese Government approved more than 
1,500 joint-ventures from January to May, with pro- 
jected investments totaling 1.6 billion U.S. dollars. 


Addressing the meeting, Tian said the present changes in 
the world economic situation have provided a good 
opportunity for China to develop its export-oriented 
economy. 


Not long ago, he continued, the State Council designated 
more coastal areas as open to foreign investment. Now, 
the coastal open areas cover 320,000 square meters with 
a total population of about 200 million. 


In order to maintain the growth rate in foreign trade, he 
urged inspection departments to tighten control of prod- 
uct quality. “We must prevent both the export and 
import of poor quality products.” 


He noted that the inspection department should make 
efforts to simplify formalities and improve efficiency. 
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According to the State Administration for Inspection of 
Import and Export Commodities, about two percent of 
export commodities fail to meet customer standards due 
to poor quality. About 14 percent of imported goods 
have problems not only in quality but also in quantity. 


Paper Urges Caution in Luring Foreign Investors 
OW 2606212488 Beijing XINHUA in English 
0629 GMT 25 Jun 88 


[Text] Beijing, June 25 (XINHUA)— Make haste slowly 
is the caveat “PEOPLE’S DAILY” gave today in a 
commentary on the development of an export-based 
economy in coastal areas. 


The commentary noted a tendency among localities to 
offer more and more preferential policies to attract 
foreign investment. 


While it was necessary to offer preferential treatment, 
the commentary said, “we cannot consider it as the sole 
condition to lure foreign funds.” Attracting foreign 
funds needs a better understanding of world market and 
foreign business. Without this the competition among 
localities will only be detrimental.” 


The commentary also said foreign investors will not take 
the lure as long as infrastructure remains backward, 
power supply poor, and management and production 
hindered by red tape and low efficiency. 


It said some localities are in a rush to set aside zones for 
export-oriented industries. 


But investors will not come if that is all the localities do. 


The commentary was critical of local governments that 
organize “study-tours” to some better developed coastal 
cities just to promote local export-oriented industry by 
giving administrative orders and mandatory tasks to 
enterprises. 


“All this can do nothing but waste public funds and 
create difficulties and problems for themselves,” the 
commentary said. 


Problems in Coastal Export-Oriented Economy 
HK2806073588 Beijing RENMIN RIBAO in Chinese 
25 Jun 88 p 1 


[(“Letter” from RENMIN RIBAO reporter Gao Haihao 
(7559 3189 3185): ““Two Tendencies in Coastal Export- 
Oriented Economy Deserve Attention’’] 


[Text] While gathering news recently in Zhejiang’s 
coastal areas, this reporter heard various comments on 
the development of an export-oriented economy, of 
which the following two merit attention: 
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First, like rushing headlong into mass action, all locali- 
ties have vied with one another in announcing their 
preferential policies. However, they know nothing about 
the international market and intentions of foreign inves- 
tors, still less have they made a study of the issue. Some 
coastal cities and counties in Zhejiang rushed to the 
provincial capital to announce their preferential terms to 
foreign investors at press briefings. Some also held press 
briefings in Shanghai to extend their influence. A certain 
locality in Zhejiang’s coastal areas recently decided to 
sponsor a “press week” drive, inviting reporters from 
Hangzhou, Shanghai, and Beijing. A leader of a city told 
this reporter hastily: Compared with the preferential 
policies offered by other provinces and municipalities, 
we have lagged behind. The phenomenon of one locality 
vying with another in announcing preferential policies is 
increasing. 


A comrade of the foreign trade department told this 
reporter: Frankly speaking, foreign investors know a lot 
about China, while we only have a superficial knowledge 
of the international market and intentions of foreign 
investors. Above all, it is necessary to make a study of 
these matters and earnestly work out countermeasures 
rather than hastily formulate preferential policies. Oth- 
erwise, we will lose the golden opportunity amid the 
bustling noise of preferential policies. 


Second, in the implementation of the contract system in 
foreign trade, the administrative means adopted to force 
up targets has dampened the enthusiasm of a number of 
cities, counties, and enterprises. A director of a pharma- 
ceutical factory told this reporter: We used to annually 
export 30,000 bottles of a special medicine manufac- 
tured by our factory. Following the implementation of 
the contract system in 1988, the higher authorities issued 
a document asking us to export 200,000 bottles. Accord- 
ing to the foreign trade department, even if this amount 
cannot! be sold, the task of 200,000 bottles of foreign 
exchange must be fulfilled. Otherwise, the factory will 
have to deliver the foreign exchange with its own funds. 
Isn't this contract system trying to trap enterprises? 


Another director of a gourmet powder factory said that 
export of gourmet powder is actually a losing proposi- 
tion. This year the foreign trade department issued a 
mandatory order forcing us to increase export by over 
100 tons. As a result, it will affect the profits of over 
400,000 yuan from this year’s contract. In the past the 
foreign trade department would assist us in getting some 
sought-after raw materials and technical transformation 
projects. Now they refuse to have anything more to do 
with the matter. They simply shift the problems and 
difficulties onto enterprises and share the profits without 
getting involved in the business. 


This reporter also heard a lot of criticism and commcnts 
saying that the contract system in foreign trade did not 
fundamentally reform the close-type foreign trade sys- 
tem, but shifted the risks and problems onto the local 
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government and enterprises instead. This state of affairs, 
which runs counter to the requirements of the CPC 
Central Committee, is likely to dampen the enthusiasm 
of the basic levels. 


New Regulations To Attact Foreign Funds 
HK2406133388 Beijing CEI Database in English 
24 Jun 88 


{Text} Beijing (CE])—China has worked out a set of new 
preferential policies to attract more foreign investment 
into the country, authoritative sources disclosed here 
recently. 


Under the new policies, a 10 percent income tax will be 
levied on export-oriented or technologically advanced 
enterprises with foreign investment located in special 
economic zones or economic development zones. The 
previous income tax rate was 15 percent. 


When foreign investors invest their profits in China , 
they will be exempt from the 10 percent withholding tax. 


Upon the expiration of a five-year tax exemption, 
export-oriented enterprises may continue to pay corpo- 
rations income tax at half rate if they can export 70 
percent or more of their products. 


Technologically advanced enterprises are allowed to pay 
income tax at half rate for another three years in addi- 
tion to the five-year tax exemption and reduction period. 


If their share of proi*ts is reinvested in export-oriented 
or technologically advanced enterprises for a term of at 
least five years, income tax paid on the invested money 
will be refunded. 


Meanwhile, land use fees will be reduced further. 


In places where development fees and land use fees are 
computed together, foreign-invested enterprises will find 
their combined development and land use fees reduced 
to between 5 and 20 yuan per square meter a year. 


In places where development fees are charged on a 
one-off basis or the site is developed by the enterprise 
itself, the maximum land use fee is 3 yuan per square 
meter a year. 


Originally it was stipulated that the annual fee for 
construction land should be between 5 and 300 yuan per 
square meter. 


Export-oriented or technologically advanced enterprises 
in highly prosperous areas in large cities can not enjoy 
such new preferential terms in land use fees. 


Labour costs of foreign invested enterprises are also cut 
down for these enterprises are exempted from paying for 
the many kinds of state subsidies to employees. 
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Power Struggle in Joint Venture Settled 
HK2806055688 Beijing CHINA DAILY in English 
28 Jun 88 p 1 


[Special to CHINA DAILY by Ji Honggeng and Feng 
Xiao] 


[Text)O A power struggle involving one of Cinina’s first 
joint venture companies has finally ended in victory for 
the company manager. 


The battle at the Zhejiang Xihu Rattan Products Co Ltd 
in Hangzhou came to an end on May 30 when the 
company’s general manager, fired illegally by provincial 
government officials, was finally given back his job. 


Qian Haoyun, general manager of XRP and chairman of 
its board of directors, was sacked on January 4. 


The reason: He refused to obey an order given by the 
Second Light Industrial Corporation of Zhejiang Prov- 
ince, which controls the Chinese shareholder in the XRP 
company. 


Kwong Hing Yen, vice chairman of the board and 
manager of the Hong Kong-based New Arts Co, which is 
the major Hong Kong share-holder in XRP, the central 
government in Beijing, and most of the company’s 30 or 
so managerial staff members disagreed with the decision. 


The joint venture had been successful since its founding 
in 1980, as one of the first three joint ventures in the 
country. 


A venture between three Hong Kong businessmen and a 
furniture company under Zi\ejiang’s Second Light Indus- 
trial Corporation with an initial investment of HK$2 
million, XRP made more than 300 kinds of rattan 
products from the materials supplied by one of the three 
Hong Kong Partners. 


In 1987 XRP brought in $2.51 million in foreign 
exchange, with its products being exported to many 
countries including Japan. 


Qian, who had been hired since the joint venture was 
first set up, had been widely praised for his management. 
His small company had literally saved the dying rattan 
industry in Zhejiang. 


Qian’s venture enabled the industry to make a come- 
back. The venture had developed 34 processing factories 
with more than 3,000 employees. 


Hired under the contract agreement signed by sharehold- 
ers on both sides, Qian claimed he conducted lawful 
business activities. So when the Hong Kong material 
supplier in 1986 sent 16 tons of inferior rattan to his 
company, among a 1|34-ton shipment, he returned the 
poor-quality goods. 
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The supplier refused to send any more ratten in revenge. 
The supply was then taken over by Kwong Hing Yen, 
one of the other two Hong Kong partners. 


All this was regular business. However, Ye Rongbao, 
general manager of the Second Light Industrial Corpo- 
ration, said XRP should keep the low-quality rattan 
supply “so as not to damage the Hong Kong supplier's 
name. 


To punish Qian for his disobedience, Ye tired to send in 
a fact-finding team and form a new board of directors. 


This attempt was stopped by the provincial government 
because it “ran counter to the State joint venture law.” 


On December 25 last year, the former Hong Kong 
material supplier asked the board of directors to hold a 
session, and charged Qian for “trying to deprive me of 
my legal status as one of the joint investors.” 


But the meeting did not take place. Both Qian and 
Kwong turned down the proposal. 


Ye, however, came to be a supporter of the proposed 
meeting. She sent a report to the provincial government 
saying that Qian was incompetent and the Hong Kong 
material supplier even threatened to hold public demon- 
Strations to protest his action. 


Without conducting an investigation into the affair, the 
provincial government decided that Qian should be 
removed from his post if he did not hold the meeting. 


On January 4, Ye, backed by the provincial officials, 
went to XRP herself and fired Qian. 


At the same time, the venture’s official seal was taken 
away, its bank accounts were frozen and its storage room 
closed up. Another man was sent to replace Qian. 


That was in violation of the law, Qian said, and appealed 
to the central government the very next day. 


The State authorities soon responded and sent a telex to 
the provincial government, asking it to correct the wrong 
decision. 


But the provincial government failed to reply until May 
30, almost five months later, when it finally ruled that 
Qian had been fired illegally, and reinstated him. 


Who will shoulder the losses between last December and 
May?" Qian asked. During that period, 80 percent of the 
joint venture’s factories stopped production, leaving 
two-thirds of the 3,000 or more workers without pay. 
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“We never enjoved enough decisionmaking powers,” 
Qian complained. “Issues such as personnel and wages 
were all decided from above. Leaders of the Second 
Light Industrial Corporation did not understand that 
they had no right to muddle with this joint venture’s 
internal affairs.” 


However, Ye still disagrees with the decision to give back 
Qian’s post, saying, “I really cannot understand why we 
cannot dismiss Qian. He was sent to the venture by us 
and ignored our leadership.” 


But the State decision is final. The governor of Zhejiang 
admitted that the provincial leadership had learned a 
lesson from the XRP case. 


Foreign Job-Seekers’ Regulations Published 
OW 2406124288 Beijing XINHUA in English 
0141 GMT 24 Jun 88 


[Text] Beijing, June 24 (XINHUA)— Foreigners without 
residence permits and foreign students studying in China 
have to apply to local labor office for approval if they 
want to obtain employment in China, according to the 
regulations on foreigners seeking jobs in China. 


The regulations, titled “Rules on the Employment of 
Foreigners Without Residence Permits and Foreign Stu- 
dents Studying in China,” apply to people who have 
come to China with Class F,L, G, or C visas and those 
whose residence permits have been withdrawn by public 
security departments because of changes in their status, 
the “CHINA DAILY” reported today. 


The rules also apply to those who have come to China 
with X class visas for studies or research. 


Foreigners in these categoreis cannot apply for jobs until 
the following conditions are met: 


They have reached the age of 18 and hold valid passports 
and visas, and they have the skills or specialized knowl- 
edge needed for the jobs they are to undertake. 


Their occupations must fulfil three requirements: the 
work is particularly needed by the employer units, the 
work can be undertaken by no other people, and that 
foreigners undertaking such jobs do not break state 
regulations. 


When the conditions are met, the work units should 
apply to the Ministry of Labor or its authorized bureau 
for a licence. On approval, employment licences will be 
issued. 


Students who are engaged in studies are not permitted to 
apply for any jobs. If they want to, they must first go 
through necessary procedures of withdrawing from 
school with the State Education Commission. 
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With the employment application approved, the work 
units can sign contracts with the foreign employees. The 
contracts must conform to all state regulations and the 
duplicate copies must be presented to the offices that 
have approved the application. 


The employed foreigners should go to the local public 
security department, within 10 days of the approval of 
employement, to apply for the change of status, and be 
issued foreigners residence permits or temporary per- 
mits. They should bring employment licences, letters 
from work units and their own health certificates to the 
Public Security Department. 


The valid term of residence permits must not exceed that 
of the employment licences and passports. The term of 
employment licence is | year. When the term expires, the 
work units should return the employment licences, 
within 10 days of expiration, to the departments that 
issue the licences. 


If they ask for an extension of the valid term of the 
employment licences or change of work units, they must 
go through necessary procedures with the departments 
that issue the licences. 


The extended term is limited to ! year and only | 
extension is permitted. 


When an extension or change in employment licence is 
made, relevant modifications on residence permits 
should also be made at the Public Security Department. 


Official Views Economic Development 
HK2406132588 Beijing CEI Database in English 
24 Jun 88 


[Texi] Beijing (CEI)}—The rapid development of multi- 
ple-ownership economy and the upgrading of industrial 
teclinology have marked the feature of present economic 
development in China, said Ludong, chairman of the 
China Association for Economic Industry. 


He said that China has taken a series of measures over 
the past few years to encourage and support multiple- 
ownership economy including the private-owned enter- 
prises, joint ventures, and solely-funded foreign enter- 
orises. Now the output value of collectively-owned and 
other forms of economy accounts for one third of the 
gross industrial output value in China. The rate of the 
State-owned economy reduced from 1978's 83 percent to 
1987°s 67 percent. Among the industrial enterprises in 
China, there are 15.15 million township-enterprises with 
more than 79 million employees; and foreign-funded 
enterprises have reached 11,000 with agreed investment 
reaching 22.8 billion U.S. dollars. 


The government gives emphasis on upgrading technique, 
the chairman said. The state-owned enterprises spent 
74.3 billion yuan last year on technical renovation, 
almost five times of that of 1980. Since 1983, China has 
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imported advanced technology and equipment from 
abroad in various forms and has signed over 27,000 
contracts, the transaction volume totalled 12 billion U.S. 
dollars. 


When talking about the reformation of foreign trade 
system, the chairman disclosed that except a few number 
of export commodities under state control, foreign trade 
enterprises and export-oriented enterprises are granted 
the right to deal with most export commodities. At the 
same time the contract and responsibility system for 
foreign trade has been practised in foreign trade nation- 
wide. Export-oriented and foreign-funded enterprises 
are allowed to participate in the activities in the state 
exchange regulating center. All these measures will facil- 
itate more Chinese industrial enterprises enter the world 
market and develop economic and technical cooperation 
with foreign firms. 


Dual Line Economic Structural Reform Stressed 
HK2506060488 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 6 Jun 88 p 14 


[Article by Dai Yuanchen (2071 0954 2525): Two Major 
Lines in Reform of the Economic Structure*’] 


[Text] The Development of Reform Theory From a 
One-Line Reform of the Operational Mechanism to a 
Dual-Line One Characterized by Linking It With Enter- 
prise Reform [subhead] 


Socialist economic structural reform was restricted to a 
one-line reform of the operational mechanism, whether 
it was the theoretical exploration in the Lange pattern 
beginning with the 1930s or the Polish and Hungarian 
reforms in practice since the 1960s. However, we under- 
stand that the change of the economic operational mech- 
anism involves a relative microscopic basis, including 
changes in the forms of ownership, measures for stimu- 
lation, and behavioral motives to form the major aspect 
of the market. In this area, Yugoslavia has taken the lead 
in breaking through the framework, in which state own- 
ership is the supreme form of public ownership, and in 
conducting the reform of building autonomous enter- 
prises of social ownership. However, the Yugoslavs have 
overstressed the role of enterprise autonomy in overcom- 
ing monopoly bureaucratism, and failed to pay attention 
to converging the economic reform of ownership with 
the reform of the operational mechanism. As a result, a 
market confusion has surfaced, with enterprises pursuing 
the largest short-term interest in the form of workers’ 
income, while solely depending on the bank for its 
investments. Moreover, inflation has soared, with for- 
eign debts growing with each passing day. The loss of 
control over macroeconomy has become an outstanding 
issue in economic operation. 


China’s economic structural reform has been advancing, 
consciously or unconsciously, along a dual-line path, or 
with the two major lines converging with each other. 
When reform began in the rural areas, we did not confine 
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ourselves to the framework of the “three-level ownership 
by the commune, the production brigade, and the pro- 
duction team, with the production team as the basic 
accounting unit” by conducting interest readjustment in 
an oversimplified way. Instead, the Chinese peasants 
were pushed into assuming sole responsibility for their 
profits or losses, with the implementation of the con- 
tracted responsibility system based on the household, 
and with land, and remuneration linked to output as the 
Starting point. As a result, changes in both the produc- 
tion Operation and economic operation in the rural areas 
have been pushed forward. along with the development 
of the rural market. Nor did we limit ourselves in 
considering changes in the operational mechanism or 
reform in the forms of ownership when the focus of 
economic structural reform was shifted to cities. Instead, 
we have cultivated the market and changed the distor- 
tion of such economic parameters as prices to regulate 
demand-supply by means of market mechanism on the 
one hand, while starting from the improvement of the 
ownership structure, and allowing the existence of a 
multiple ownership structure under the premise of main- 
taining the guiding role of public ownership on the other 
hand. Moreover, we hav* also worked hard on the 
reform of enterprises of pub’ c-ownership to transform 
enterprises in the traditional .!ructure into independent 
commodity producers in the new structure. These two 
major lines have endowed very rich contents to China’s 
economic structural reform. 


2. A Deep-Layer Analysis of the Two Major Lines in 
Reform [subhead] 


The reason why it is necessary to push reform forward in 
these two major lines is that both aspects generally do 
not fall in line with the requirements of productive force 
development, while it is necessary to conduct reform by 
Starting from China’s actual national condition, to the 
effect that it is still in the initial stage of socialism. 
Studying the in-depth layer, I believe that this is an 
objective inevitability resulting from restudying social- 
ism. In other words, we must see that socialism is not 
incompatible with commodity economy, that our reform 
aims to develop socia!ist commodity economy, and that 
the very socialism we are building is one characterized 
by commodity economy. This should be said to be a 
great progress in our understanding. 


The precondition for elimiuating commodity economy is 
based on a supposition, that people’s interests are undi- 
vided in socialist economy. Hence, equivalent exchange 
is unnecessary. In reality, however, there are undivided 
interests as well as differences in interests in socialist 
economy. Different industrial departments and their 
workers and staff, citizens of various regions have 
shaped into different interest groups. Only by resorting 
to equivalent exchange characterized by commodity 
economy will it be possible to guarantee their economic 
interests, and to assess their abilities and values. Another 
theoretical supposition on eliminating commodity econ- 
omy 1s that commodity exchange is an offspring of the 


NATIONAL AFFAIRS 


short supply 0: natural resources resulting from private 
ownership. in reality, the capability for exploiting natu- 
ral resources is often limited by the productive force, 
while natural resources are by no means inexhaustible. 
Therefore, it is an objective need to realize the rational 
distribution of natural resources through the movement 
of commodity economy, as well as the need of social 
mass production in particular, which is marked by the 
continuous progress in technology. It is for this reason 
that the very socialism we are building is not one with 
commodity economy eliminated, but one characterized 
by commodity economy. 


Our traditional structure aimed at eliminating commod- 
ity economy. In the ownership relationship, the entire 
State-owned economy has been regarded as one big 
factory or a “state syndicate.” Under such a situation, 
the different interest relations between the state and the 
enterprise, and between one enterprise with another 
were neglected. So was the principle “money affairs 
should not be vague, even when blood brothers are 
concerned,” with regard to the relationship between 
enterprises as independent commodity producers. More- 
over, all decisions were made by the higher-ups with 
excessive centralization, while there was no connection 
between the economic interests and economic results of 
the enterprise. Such a state of affairs shaped into inertia. 
Herein, people believed that “when the state owns every- 
thing, it does not make any sense to conduct indepen- 
dent accounting:” “when everyone eats from the same 
big pot, why take the trouble to keep an account.” In 
economic operational mechanism, the method of man- 
datory planning from above was adopted. The state, 
organizing national life with administrative means not 
only conducted planned control over the national econ- 
omy in an overall way, but also controlled grass-roots 
production, supply and marketing as well as all specific 
production managerial activities involving all human, 
financial, and material resources. Such a method 
rejected the market, and reduced circulation to an issue 
of distribution, while organizing economic operation on 
the formula that “allocation and distribution are based 
on the objects of production, the volume of allocation 
and distribution is based on the volume of production.” 
As a result, price was divorced from market exchange, 
and reuuced to the means of accounting. The conse- 
quence of long-term price freeze is an extreme price 
distortion, and made it very difficult to converge with 
demand and supply. Therefore, an in-depth study of the 
two major lines of the socialist economic structural 
reform has shown that they exist to recreate commodity 
producers and the market, and that such is the change 
from aiming to restrict and to eliminate commodity 
economy to its cultivation and development. Evidently, 
this involves a change in concepts. Because our tradi- 
tional concept continues to look upon the production of 
use value, namely production in kind as the characteris- 
tic of socialist and communist production modes. Even 
when we have come to see the inevitability of commod- 
ity economy as the production mode at the present stage, 
we will continue to think that commodity economy 1s 
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not the essential requirement of socialist production 
mode from the angle of the traditional concept, while 
believing it to be a peculiar means to improve social 
productive forces. Such means will sooner or later transit 
to the production mode of an unknown use value, 
namely production in kind. This view is likely to regard 
reform and developing commodity economy as a Strate- 
gic thinking characterized by transition and a remedy, 
thus affecting and restricting our reform. Only by chang- 
ing Our concept, believing that our socialism is charac- 
terized by commodity economy, and that our on-going 
reform is not a “simulated” but a real change, will it be 
possible for us to break through all shackles in our 
minds, while pushing our reform forward. 


3. The Two Major Lines of Reform Are of Mutual 
Cause-Effect Relationship, the Two Indispensable Links 
in a Chain [subhead] 


Rather great progress has been made in urban economic 
Structural reform in recent years. If we review and 
compare the situation with a decade or so ago, we will see 
that our economic structure has undergone great 
changes. However, compared with the goal of reform, the 
framework of the new structure has not yet taken shape. 
We are still at a dual track phase marked by the coexist- 
ence of the new and old structures. 


China’s original economic operation was implemented 
by the administrative orders from one layer to the next 
in a pyramid administrative jurisdiction system. A mar- 
ket was insignificant in such an economic operation, and 
the original market was poorly developed. In those days, 
a commodity market did exist, only one without the 
essences of production such as capital and labor forces. 
Such a market was incomplete, for production means 
were excluded from it, and the consumer goods market 
was distorted with the state monopolizing purchase and 
marketing, as well as rationing. Therefore, once the 
direct administrative control was weakened, and the 
market mechanism was utilized, all kinds of contradic- 
tions arising from an underdeveloped market have sur- 
faced and resulted in confusion. This explains why 
market development is an important condition for the 
conversion of the economic operational mechanism. 
However, the former organization of economic opera- 
tion did not rely on the market. It managed to work 
somehow even when prices were extremely distorted and 
irrational. Now if enterprises are to become independent 
commodity producers, and market mechanism is used to 
regulate economic operation, price distortion will pose a 
grave obstruction. Because once the market mechanism 
begins to play its role, the distorted prices will shape into 
a negative regulation. Those products that should be 
encouraged to develop are restricted because of their low 
prices, while those that should be restricted are devel- 
oped blindly for their high prices. Thus, market devel- 
opment is impeded because of the extremely aistorted 
prices. At the same time, it is impossible for the eco- 
nomic operational mechanism to promptly change from 
administrative coordination to market coordination, but 
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to adopt the measure of opening the market step by step. 
Some departments and products are open to the market, 
and their prices are not determined by market demand 
and supply. Some important consumer goods have not 
been open to the market yet, and their supply and 
demand are still under planned allocation and distribu- 
tion in listed prices. However, enterprises are allowed to 
sell part of their products in the market on their own, in 
transaction at market prices. That is how the dual track 
pattern has taken shape in the present economic opera- 
tion, 


The practice of the dual track system aims to approach 
the goal of reform in slow motion, to gradually iron out 
prices, and to form a new structure with market regula- 
tion as the key. In reality, however, it has been the price 
hike of various consumer goods in rotation because of 
the surfacing of inflation and the failure to iron out 
prices. We have to resort to administrative means to 
stabilize prices to reduce complaints from all social 
strata. The slow motion in approaching the goal of 
reform has given rise to people's doubt about when all 
this reform will come to an end, especially when the 
somewhat ironed-out prices are distorted again, with 
utter confusion a consequence. Therefore, some com- 
rades believe that the success of the economic structural 
reform is not due to price reform in any way, while the 
latter is invariably the cause of failure Therefore, they 
are all for by-passing price reform in conducting enter- 
prise reform, and allowing state-run enterprises to rein- 
vigorate first. 


However, under the situation of price distortion, com- 
modity price ratio has resulted in abnormally high, or 
abnormally low profits, and even deficits, when it is 
impossible to test enterprises’ managerial results through 
the market, and for the enterprise to assume full respon- 
sibility for its own profits or losses. Hence, the situation 
of price distortion has contributed to the failure in 
realizing the original purpose of enterprise reform to 
change enterprises into commodity producers of inde- 
pendent management by assuming sole responsibility for 
their profits or losses, in overcoming, on the part of 
enterprises, all kinds of malpractices inherent in the 
traditional structure, while making enterprises’ budgets 
rigid instead of flexible Therefore, the contracted 
responsibility system is implemented, based on the 
indexes of profits or losses of each enterprise in the 
previous period. Such a practice has enabled the mech- 
anism, in which awards are allowed profits, while pun- 
ishments are meted out to losses, to considerably affect 
enterprise behavior, with the profit motivation of many 
enterprises strengthened, when the expansion of enter- 
prise’s decisionmaking power has re-energized enter- 
prises. However, the implementation of the contracted 
responsibility system has also rigidified the interest of 
enterprises, and will bring about some obstruction to 
further reform of ironing out prices, with the conse- 
quer * that when price reform injures the interest of 
enterprises, they will be allowed to change the contracted 
indexes, or to shift the injuries on the consumers in every 
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way. Rigidifying enterprises’ interest does not mean 
rigidifying restriction On enterprises’ financial budgets. 
Facing pressure from the market, the localities can still 
protect enterprises in many ways, including tax as reduc- 
tion or exemption, preferential prices for raw materials, 
blockading the market to guarantee marketing, and 
allowing them an increase in marketing prices. Espe- 
cially, the existence of the dual price system has pro- 
vided much room for patronized activities, while enter- 
prises are still unable to grow in market competition. In 
this way, enterprise reform will continue to come under 
the restrictions of price distortion and the lack of genu- 
ine full fledge market relations. Under such circum- 
stances, it will be difficult to achieve the expected goal, 
and price reform can never be by-passed even if we want 
to do so. 


The author proposed, two years or so ago, that reform of 
the economic operational mechanism with price reform 
as the major aspect, and reform of the macroscopic basis 
with enterprise reform as the major aspect are of mutual 
cause-effect relationship, and two indispensable and 
inseparable links. These two major lines of economic 
structural reform must converge with each other, while 
making progress in a whole range. Practice over the past 
two years has once again proven this point. Not only is it 
impossible for enterprise reform to bypass price reform, 
it is not possible to push forward price refi m in a single 
line. As to the proposition “price structural reform is the 
key to the success or failure of the entire economic 
structural reform,” it is reasonable if we understand it in 
the sense that if a poor job is done in price reform, the 
market mechanism will not normally function, while the 
purpose for economic structural reform will not be 
fulfilled. But it would be a misunderstanding, should we 
understand it in the sense that so long as price reform is 
conducted, everything will be smooth sailing, while the 
economic structural reform will naturally be successful. 
Price reform is not isolated, for it involves the coordi- 
nation of other reforms to make it a success. Because, the 
change of the economic operational mechanism from 
planning to market regulation involves not only changes 
in the price formation mechanism and the development 
of a complete and perfect market, but also a wide- 
ranging reform, including planning, finance, taxation, 
banking, wages, as well as the circulation structure. 
Moreover, if the market mechanism functions, the 
microscopic basis, namely enterprises should be able to 
sensitively react to price signals, and to increase or to cut 
back supply in accordance with the rise or fall in the 
prices of their products, while being able to encourage 
the practice of economy and substitution in accordance 
with the rise or fall in the prices of input. If the 
restrictions on the enterprise’s financial budget are flex- 
ible, and the basic indexes to be handed over to the state 
are adjustable in relation with price fluctuations, then 
the effects of price reform will not be as satisfactory as 
expected. Because, in the final analysis, enterprises are 
the major aspect of the market. If the malpractices of the 
traditional enterprises should remain without renova- 
tion of the enterprise system, the ironed-out prices will 
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not be effective; they will be distorted again, and the 
relaxed price restrictions will be tightened once again. 


The market and the enterprise are the two inseparable 
component parts of reform. On the one hand, the sub- 
stantial progress of enterprise reform depends on market 
development. On the other, market reform is based on 
the reshaping the enterprise system. Therefore, we 
should not onesidedly stress a one-line progress of a 
single aspect. Such practice is ineffective, while possibly 
bringing «bout obstruction to successive reform. The 
on-going :eform has developed from the surface to inner 
depth, and from doing away with all kinds of malprac- 
tices in economic work resulting from “‘ultra-leftist” 
ideological trends to creating a new system. Much has 
been accomplished in things easily achieved, while the 
difficulties involved in pushing reform in depth have 
become increasingly great, with the movement in any 
aspect restricted by other aspects. However, this does not 
mean that reform should be delayed endlessly. Only 
when we are based on making progress will it be possible 
to overcome difficulties when facing them. The question 
is how to push forward reform. Regarding the handling 
of the relationship between the two major lines of 
reform, it is imperative to pay greater attention to 
formulating harmonious and whole-ranging measures of 
reform, to go in for the practice of “forming a whole 
range on a small-scale” and “doing things step by step,” 
to build socialism characterized by commodity econ- 
omy. In this way, our enterprises will gradually become 
commodity producers full of vitality in competition, 
while the economic operation will be able to gradually 
change from administrative coordination to market 
coordination. When these are accomplished, the results 
of reform will be felt better with each passing day. 
Although new difficulties will surface under new condi- 
tions, the old difficulties are after all overcome in our 
forward march. 


Commentator Stresses Improving Economic Results 
HK2806062388 Beijing JINGJI RIBAO in Chinese 
11 Jun 88 p | 


{Commentator’s article: “To Be Finally Determined by 
Economic Results—Fourth Commentary on Establish- 
ing a New Order of Socialist Commodity Economy” ] 


{Text} At present, passing the barrier of the price reform 
has become a strenuous task for the entire party and the 
people throughout the country. Although there are now 
some beneficial conditions for fulfilling the task, we are 
still facing many contradictions and difficulties. The 
settlement of these contradictions and difficulties even- 
tually lies in the enhancement of economic results, 
especially industrial results. The enhancement of eco- 
nomic results is a reliable guarantee for passing the 
barrier of the price reform. 


We say that we will encounter great difficulties in price 
reform, and that we should take the risk of price reform. 
This is mainly based on the following considerations. |. 
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Price reform itself is very complicated. A slight move- 
ment in One part may affect the situation as a whole. 
Therefore, an overall consideration is needed. 2. While 
taking any measure for the reform, we should consider 
the ability of the masses to accept it. We should ensure 
that the living standard of the majority of the people will 
be gradually increased. According to these principles, 
while readjusting the prices of the four main kinds of 
non-staple food in towns and cities, we provide residents 
with relevant food subsidies. Without these subsidies, 
the livelihood of the masses will undoubtedly be 
affected. However, where do these subsidies come from? 
They can only come from the state finance. Financial 
revenues of the state mainly come from the economic 
results of industry and enterprises. Actually, the reason 
we are able to adopt some measures for price reform this 
year is precisely that the economic results of enterprises 
were better last year. Without better economic results, it 
is impossible for us to carry out price reform. Ii is 
precisely in this sense that vigorous enhancement of the 
economic results is a reliable guarantee for passing the 
“commodity prices barrier.” 


In addition, we should also realize that with the gradual 
progress in price reform, enterprises are facing a grim- 
mer situation. The low prices of energy, raw and pro- 
cessed materials, and agricultural and sideline products 
will be gradually readjusted, and the wages of workers 
and staff members will be gradually increased. All this 
will increase production costs of enterprises. To exercise 
control over the level of commodity prices as a whole, 
and to avoid a drastic rise in inflation, enterprises can 
only follow the path of less input, more output, and 
greater increase in economic results. 


What should be emphasized is that at present enhancing 
economic results is a matter of particularly great signif- 
icance. It is not only a center of our economic work, but 
also a practical action taken by the broad masses of 
workers and staff members of enterprises to support 
reform. Great potential can be tapped with regard to the 
enhancement of economic results of enterprises. First, 
the implementation of the contracted management 
responsibility system has laid a foundation for the 
enhancement of economic results. In the future, apart 
from doing well in making the contract system more 
standarized and scientific, we should truly pay attention 
to the improvement of management and operation. In 
the meantime, we should vigorously promote technical 
progress. While constantly increasing the advanced and 
essential factors of production, we should speed up the 
modernization and transformation of the existing essen- 
tial factors of production. We should conscientiously 
improve product quality, reduce the consumption of 
materials, actively readjust product mix, and expand the 
production of marketable products, and products which 
can be exported to earn foreign exchange for the state. 
On the basis of enhancing economic results, we should 
try hard to make new contributions. 
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LIAOWANG Discusses Facing Dangers in Reform 
HK2506074088 Beijing LIAOWANG in Chinese 
6 Jun 88 p 1 


[Article by Mo Ru (5459 1172): “Make Concerted 
Efforts To Face Dangers’’] 


[Text] Some people say the next few years will be a 
crucial stage in China’s reform. This notion is well 
grounded. By crucial, it means that in this period a 
number of problems which are very difficult and cannot 
be sidestepped must be solved. Whether our work will be 
done well and the economic relations sorted out properly 
has an important bearing on the prospect of the reform 
and the realization of the set goal. By analogy, we are 
now at the 18th hairpin turn on our way up Mount 
Taishan. Looking back, by the sight of the mountain 
ranges rising and falling, we realize that we have reached 
a considerable height, and cannot but feel quite proud. 
Looking ahead, however, the towering precipitous cliffs 
tell us we have yet to exert the utmost strength to scale 
the summit. 


Someone may ask why do we have so many hard nuts to 
crack now while in the past few years, we came across 
few acute problems and advantages were much in evi- 
dence. 


The answer is that in the past few years when our reform 
remained at the lower level, we proceeded from issues 
which were easy to tackle and confined ourselves to a 
limited scope, so the benefit was apparent. Now, with the 
reform developing to a deeper level when it involves 
many basic problems and different sectors in the society, 
the conflicts and contradictions inevitably become 
acute. 


Al present, the imminent problems that are of popular 
concern mainly are: price, wages and distribution, higher 
industrial returns, and corruption in Party and govern- 
ment offices. All these problems are interconnected with 
a slight move in one sector affecting the situation as a 
whole, so we must solve them in a resolute and cautious 
way. This is certainly much more difficult than the case 
at the beginning of the reform. 


What is to be done? Beating a retreat in the face of 
difficulties and giving up the reform halfway? This is 
certainly out of the question because it goes against the 
tide and the wishes of the masses to rid of poverty and 
backwardness. Are not some people talking about Chi- 
nese “player status’’? Bypassing those difficult problems 
also does not work. Reform is like a boat sailing against 
the current, it must forge ahead or it will be driven back; 
if we do not carry on and intensify the reform, we are 
bound to lose the results we have achieved. Leaving the 
difficult problems behind will, too, make the problems 
die hard and incur greater losses and worries in the 
future. That is what our past mistakes have told us. 
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The only way out is to make up our mind and press on 
with the reform and open policies in the face of difficul- 
ties, solving the difficulties and problems involved 
through further reform and in a planned way. This is the 
only correct option open to us. 


Comrade Deng Xiaoping has pointed out recently, we 
will run a certain risk in the reform. Yet we must march 
ahead against rough weather, fearing no storm. We will 
never get anywhere if we are plagued by all sorts of fears. 
The message in these remarks is quite clear: We are now 
engaged in a cause never undertaken by our forefathers. 
There is no ready guidance available and we have to 
blaze a new trail on our own. In the process of a new 
system replacing the old, there are bound to be some 
gaps, some unexpected problems or even some confu- 
sion, which are identified now as well as in the future. 
Instead of making complaints which are of no avail, we 
must first of all get a clear understanding of the situation, 
analyze the difficulties, carry on the reform, do our work 
properly and come up with a systematic solution for the 
problems. When we have crossed the rugged | 8th hairpin 
turn, we shall reach a point where every mountain 
behind us looks small. 


At present, there are so many things crying out to be 
done, but we should, in my opinion, deal with the 
following first: 


1. Let the people know how the situation as a whole 
actually stands, pointing out both our achievements and 
difficulties, and the reasons and solutions for the diffi- 
culties. Encourage the people to struggle hard with one 
heart and one mind to overcome the difficulties. We 
must also make it clear to the people: Reform, being a 
revolution by nature, is never clear sailing. We must be 
prepared to brave the storm, pay a price, make sacrifices 
and sustain throes. We can only make pies with our own 
hands; they will not fall from the skies. Are we not 
talking about “visibility” now? By visibility, we mean 
letting the people know the truth, to have a correct 
understanding of our difficulties, thereby arousing their 
sense of responsibility and the spirit of working hard for 
the prosperity of the country. Are not we advocating 
“dialogue?” We are now in great need of a frank and 
sincere dialogue to facilitate the flow of ideas and to 
reach a common understanding. 


2. The leadership and the rank and file must be of one 
mind to overcome the difficulties. In the years of ardu- 
Ous struggle against Japanese invasion, Comrade Mao 
Zedong told us in his article ““The Foolish Old Man Who 
Removed the Mountain”: “We must first raise the 
political consciousness of the vanguard. But this is not 
enough; we must also arouse the political consciousness 
of the entire people so that they may willingly and gladly 
fight together with us for victory.” Relying on the 
exemplary and leading role of the vanguard, our party 
has in the past time and again led the people to overcome 
difficulties and score victories. At present, we must pay 
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special attention to carrying forward the fine tradition of 
our party. If the party and the masses, the officials and 
civilians are united as one, what difficulties are there 
that we cannot surmount? 


In the early 1960’s, we ran into economic difficulties 
much greater than now; goods and materials were 
extremely scarce and there was not enough food. This 
notwithstanding, the people had faith in the party, the 
government, and party cadres, and with the concerted 
efforts and hard struggle on the part of vast numbers of 
party members and cadres, and the broad masses of the 
people, we succeeded in overcoming the great difficulties 
in a few years, changing the economic face of China. The 
difficulties we are now coming up against are difficulties 
arising On our march when our national economy has 
been developing continuously, steadily and in favorable 
conditions. So long as the party and government leading 
bodies and leading cadres at all levels take the lead in 
working hard, the entire people are sure to willingly and 
gladly fight together with us for victory. 


3. Reform is a formidable, complicated and systematic 
project, we must pay special attention to relying on the 
masses, giving expression to democracy and discussing 
matters of vital importance together. “We must press 
ahead against dangers.” Let our country and everyone of 
us face up to a test in the storm and stress and become 
stronger. 


Commentator Urges New Reform Spirit 
HK2806063788 Beijing JINGJI RIBAO in Chinese 
13 Jun 88 p 1 


[Commentator’s article: “A New Atmosphere Is 
Needed—Fifth Commentary on Establishing a New 
Order of the Socialist Commodity Economy”’] 


[Text] The central authorities have raised the need to 
establish a new order suited to the socialist commodity 
economy. This shows that our country’s reform has 
entered a new stage, which is both crucial and full of the 
hope of victory, and that our reform theory and practice 
have also taken a big stride forwa.d. A most important 
thing in the next few years is to profoundly comprehend 
and understand the new central guideline, strive to 
create a new social atmosphere, take concerted action, 
rouse ourselves, and usher in and establish a new order. 


Why is it necessary to have a new atmosphere? This is 
because, although an atmosphere refers to feeling or 
sentiment permeating a given environment, such as an 
enveloping atmosphere, it is also essentially the compre- 
hensive reflection of people's level of understanding, 
spiritual state, capacity to withstand strains, and inten- 
tions. “Whether or not we can take advantage of an 
Opportunity lies in how we handle our affairs; and 
whether or not we can fight a good battle lies in how we 
boost our morale.”’ Only when we have a high morale can 
we remove the many difficulties and obstacles on the 
road of reform and win still greater victories. Over the 
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past years, the atmosphere of reform has been dense and 
strong, and so has the atmosphere for developing the 
socialist commodity economy. This atmosphere has 
come from constant emancipation of the mind, constant 
deepening of our perceptual and rational knowledge 
about the reform and opening up, and the successful 
reform practice. It should also be noted, however, that 
due to the uneven development of reform and construc- 
tion, the friction in the replacement of the old structure 
by the new, the containing action of the old structure and 
concepts, and the effect of unhealthy social conduct, 
there may emerge another atmosphere at certain times, 
in certain places, and among certain people. For exam- 
ple, in the face of difficulties, some people may be full of 
grievances, be at a loss what to do, adon: a passive 
attitude, or lack self-confidence and courage. Attention 
should be paid to overcoming this atmosphere. 


Now, when the reform is at a critical stage, the question 
of atmosphere is even more important. This is because 
everything, whether it is the price problem or the wage 
problem, is related to the immediate interests of all 
people. Each minor change will probably bring about 
new psychological obstacles. A good atmosphere can 
help increase our capacity to withstand strains. Con- 
versely, a bad atmosphere can reduce our capacity to 
withstand strains. As noted American writer Mark 
Twain put it: “The human mind is wonderful. As long as 
a person devotes himself to a certain undertaking, he will 
surely be able to achieve successes that amaze him.” 


Then, what should the new atmosphere be? First, it is 
necessary to be filled with the spirit of concerted effort 
and hard struggle. Hard struggle is something our party 
put forward in the 1940’s. At that time, an anti-aggres- 
sion and anti-slavery war was being waged on the land of 
China and there was an extremely adverse economic 
environment. The most important spiritual weapon to 
vanquish difficulties was to carry out hard struggle. In 
the 1960’s, due to errors in our work and natural 
disasters for several years running, we were also faced 
with economic difficulties. The shortage of commodi- 
ties, “high prices,” and “‘negotiated prices” at that time 
could not be compared with what they are today in terms 
of nature and degree. Since we succeeded in tiding over 
the difficulties by relying on voluntary readjustments 
and hard struggle, why can’t we withstand and overcome 
it today? Our shortage today is one influenced by high 
consumption. The price rises today are rational price 
changes which we can safely tide over without paying 
such a high price. Why can’t we advocate and earnestly 
practice this kind of hard struggle which cannot be 
regarded as very hard? As Gui Youguang, a man of the 
Ming dynasty, put it, “If we follow the beaten path, we 
can achieve nothing; if we rouse ourselves, nothing in the 
world is difficult.”” We could well use this for reference. 


This new atmosphere should also be permeated with the 
“constructive consciousness” to do some practical things 
to jointly tide over a difficult situation. This may involve 
danger but danger can be turned into safety or grave 
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danger can be turned into minor danger. The establish- 
ment of a new order and the emergence of a new plane is 
determined by deeds instead of words. It is necessary to 
persist in reform, improve the system, step up the 
building of the legal system, and attain better economic 
results. If we use the so-called “explosive consciousness” 
to replace the “constructive consciousness,” it will only 
land us in a position of mutual contradiction. We cannot 
establish a new order by explosion; only through con- 
struction can we have a future. 


Construction consists of the institution of a new struc- 
ture and the development of a new price system; con- 
struction consists of deepening the reform, strengthening 
management, and creating a relaxed economic environ- 
ment and achieving remarkable economic results for the 
reform; reform also consists of practical efforts to elim- 
inate decadent phenomena and all work to strictly 
administer the party and to push forward political 
restructuring vigorously and prudently. In the past we 
often said that there are no seats for spectators in the 
reform. In fact, there are likewise no place for judges, 
‘*prattlers,”” and stage managers [jiao tai zhe 2383 0669 
5074]. If everyone can make his or her contribution to 
the reform, what Comrade Deng Xiaoping called an 
“optimistic prediction” will become an “optimistic real- 
ity” fairly quickly. 


Investment Reform Plan Adopted 
OW 2506203888 Beijing XINHUA in English 
1353 GMT 25 Jun 88 


[Text] Beijing, June 25 (XINHUA)— A plan to reform 
China’s investment managerial system and interim reg- 
ulations on levying a stamp tax were adopted in principle 
at an executive meeting of the State Council here Friday. 


The two documents— the plan drawn up by the State 
Planning Commission and the regulations drafted by the 
Finance Ministry—will be published soon following fur- 
ther revisions. 


Participants at the meeting said China has yet to solve 
some difficulies in its investment managerial system. 


These include the lack of effective control over the 
construction scale, rigid control by central authorities 
over priority construction projects, separation of the 
right, responsibility and benefits in investment arrange- 
ments, and the absence of a competition-based bidding 
system. 


During the 1988-90 period, the reform plan will give 
greater decisionmaking power to management at differ- 
ent levels of key, long-term investment [word indistinct]. 


Meanwhile, China will introduce a capital construction 
fund system, set up investment companies to manage 
investmet by economic means, and institute a competi- 
tion-based bidding system. 
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It was agreed that a stamp tax on recipients of business 
vouchers will help China accumulate construction funds 
and protect its economic interests. 


Book Published on Three Gorges Project 
OW2606050988 Beijing XINHUA in English 
0055 GMT 26 Jun 88 


[Text] Beijing, June 26 (XINHUA)— A new book on the 
Three Gorges project is being published jointly by the 
Shanghai Strategy Development Research Society and 
the Shanghai Science and Technology Documents Pub- 
lishing House. 


The book contains 50 articles written by experts and 
scholars urging the project to go ahead as soon as 


possible. 


The writers deal with most of the technical and social 
issues connected with the massive project that seeks to 
harness China’s mightiest river, the Yangtze. 


Since the early 1950s, thousands of Chinese and foreign 
technicians have been involved in planning, designing 
and researching the project, which would involve build- 
ing a dam in Xiling Gorge, the most easterly of the three 
gorges that stretch 193 kilometers through eastern 
Sichuan Province and western Hubei Province. 


Feasibility studies are still being carried out both inside 
and outside China. Fourteen reports have been written 
and |2 approved. All the studies are expected to be 
completed by the end of the year. 


In another book, recently published and titled “Overall 
Views on the Decisions Concerning the Three Gorges 
Project” experts and scholars oppose the project. 
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Authors physicists Wang Ganchang and Zhou Peiyuan 
felt that the development of the Yangtze River’s water 
resources should start with something simpler, such as 
making full use of the tributaries first. 


They argued that the Three Gorges project would only be 
feasible after dozens of years when the country becomes 
economically powerful and the level of science and 
technology appropriately advanced. 


The new book, which will be available in October, has 
been prepared by scientists and technicians involved in 
the studies of the project. 


They include Wang Renzhong and Li Zhennan who 
accompanied late Premier Zhou Enlai to the Three 
Gorges in 1950s, Cheng Zihua, a senior official who 
made a detailed investigation in the place, Qian Ning, a 
distinguished engineer and Ma Bin, a well-noted econo- 
mist. 


Tao Shuzeng, a 91-year-old expert on water resources, 
wrote in his preface to the book, ““The early construction 
of the project is of great necessity when one thinks of the 
benefits to the modernization program.” 


Tao said the river poses a great flood danger that 
threatens densely populated and economically devel- 
oped areas in Hubei and Hunan Provinces. 


A breach of a levee such as the one at Jingjiang would 
have frightening consequences, he said. 


So for flood control, the project has tremendous social 
benefit, besides generating power and aiding navigation. 


“All these advantages can not be replaced by any other 
project,” he said. 

Mao Henian, an energy expert, wrote it was time to make 
a decision. 


“For half a century, I have felt proud for our country to 
have such an extremely rich water resource as the Three 
Gorges,” he said. ‘““We were not able to develop it in the 
past. But it is most exciting that we are now able to do so. 


“We will feel guiity for our offsprings if we don’t.” 
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East Region 


Fujian Export Trade at Record High 
OW 2806082488 Beijing XINHUA in English 
1415 GMT 27 Jun 88 


[Text] Fuzhou, June 27 (XINHUA)}— East China’s 
Fujian Province exported 550 million U.S. dollars worth 
of goods in the first half of this year. 


The exports were up 64 percent over the same period last 
year and represented a record high. 


Trade volume of foreign-funded enterprises increase by 
3.4 times, of Xiamen Special Economic Zone by 15 
times, regional trade companies, 2.8 times, and factories 
processing goods with supplied materials, parts and 
samples, 59 percent. 


A provincial trade official credited the increase to for- 
eign trade departments adopting a contract management 
system and to decentralization of import and export 
power to local trade companies. 


Fujian’s Putian City To Use Foreign Capital 
HK2706104188 Beijing CEI Database in English 
27 Jun 88 


[Text] Fuzhou (CEI)}—Putian Ciiy, Fujian Province, is 
planning to expand its export-oriented economy with 
foreign capital through the development of the Meizhou 
Bay. 


The coastal city, which includes Putian and Xianyou 
Counties, has a population of 2.46 million and the 
famous Meizhou Bay is known as one of the big ports in 
the east. 


The city’s development plan includes: 
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—To introduce foreign capital and expand the business 
of processing with supplied materials. 


The city presently has 64 Sino-foreign joint ventures, coop- 
erative enterprises and foreign-owned enterprises and 92 
enterprises which process with clients’ materials. They 
mainly engage in making shoes and electronic watches. 


In the first four months of this year, the city signed 108 
contracts with foreign enterprises. Among them, there are 21 
for Sino-foreign joint ventures, cooperative enterprises and 
foreign-owned enterprises, with an investment of 9.7 million 
U.S. dollars, and 87 for processing with supplied materials. 


—To develop export-oriented township enterprises and 
increase production for export. 


It includes shoe-making, processing of electronic 
watches, and freshwater eel-raising, etc. as well as labor- 
concentrated production like bamboo, rattan and straw 
weaving and wood, stone, bronze and bamboo carving. 


—To build the Meizhou Island into a tourist and eco- 
nomic zone open to the outside world. 


There is a time-honored Mazu temple on the island, at 
the mouth of the Meizhou Bay, which has attracted an 
increasing number of Overseas Chinese visitors. 


Visitors from Hong Kong, Macao and Taiwan can go 
there by sea with their passports or legal identification 
certificates after a brief process of registration. 


Shanghai’s Main Economic Statistics Noted 
HK27061 14188 Beijing CEI Database in English 
27 Jun 88 


{Text} Shanghai (CEI)—Following is a chart showing the 
synopsis of Shanghai major economic indexes in the first 
five months of this year that were released by the 
municipal Statistical Bureau. 


Unit 1-%8 perc tage increase over 1-5/1987 

1. Gross National Produ_.. million yuan 
total industrial output value million yuan 41952 5.8 
of which: light industry million yuan 23403 6.1 
heavy industry million yuan 18549 5.5 
3. [as received] Freight volume million tons 94 0.9 
4. Cargo handled in ports million tons 54 3.2 
5. Investment in fixed assets of state-owned units million yuan 4121 10.3 
of which:capital construction million yuan 264° 1.7 
tion million yuan 1470 30.1 
jal value of retail sales million yuan 11945 22.5 
of which: consumer goods million yuan 11281 22.3 
of which: food million yuan 4521 24.3 
clothing million yuan 2237 22.0 
daily-used goods million yvan 4451 20.4 
fuels million yuan 72 28.0 


FBIS-CHI-88-124 


28 June 1988 REGIONAL AFFAIRS 
1-%8 percentage increase over 1-5/1987 
7. Total value of exports million U.S. 1883 15.9 
of which:light industrial products million U.S. 1209 15.1 
heavy industrial products million U.S. 374 25.3 
farm and sideline products million U.S. 300 8.8 
8. Total value of imports million U.S. 789 37.2 
9. Utilization of foreign capital number of con- items 65 -18.8 
tracts signed 
value of contracts signed million U.S. 154 -25.9 
10. Technology import contracted value million U.S. 137 10.6 
executed value million U.S. 70 -42.9 
11. Overseas visitors thousand 326 48.4 
person-times 
12. Total wages of staff and workers million yuan 3987 21.7 
13. Per capita monthly wage of staff and workers yuan 164 20.2 
14. Private savings in urban and rural areas million yuan 13668 27.8 


Shanghai Bank To Issue Discount Bonds 
HK270: | 10388 Beijing CEI Database in English 
27 Jun 88 


[Text] Shanghai (CEI)}—The Shanghai branch of the 
People’s Construction Bank of China will start to issue 
discount bonds valued at 90 million yuan on June 25. 


Zhang Enzhao, director of the branch, said that funds 
raised through the issue of the bonds will be invested in 
some of Shanghai’s key projects under construction, 
including a 300,000-ton ethylene plant of the Shanghai 
Petrochemical Complex and the Gaogiao Chemical 
Plant. 


Bonds with a face value of 100, 500, and 1,000 yuan, 
respectively, will be sold for 75, 375, and 750 yuan, 
respectively. The bonds, transferrable on the market, can 
be only cashed at the end of the 39-month promissory 
term. 


Shanghai Firm Wins World Bank-Funded Project 
ro 706 133088 Beijing CEI Database in English 
7 Jun 88 


[Text] Beijing (CEI)}—The Shanghai Electric Corpora- 
tion, Inc. has won the 168.9 million-dollar international 


bidding for the World Bank-funded expansion project of 


Shanghai Wujing Heat and Power Plant. 


It is the first contract of a giant size project for a 
complete set of equipment signed by a Chinese machine- 
building enterprise in an international bidding funded 
by World Bank. 


The expansion project includes the construction of two 
generating units of 300,000 kilowatts. The completion of 
the project will alleviate power shortage in Shanghai and 
east China. 


The equipment, construction materials and design of the 
project will be arranged by the bidder itself through 
international bidding. 


Shanghai Reforms Aviation Administration 
OW2706222888 Beijing XINHUA in English 
1413 GMT 25 Jun 88 


[Text] Shanghai, June 25 (XINHUA)— The setting up of 
the East China Civil Aviation Administration, China 
Eastern Airlines and Shanghai Hongqiao Airport today 
indicates the completion of the reform of the Shanghai 
Civil Aviation Administration here. 


The reform of the administration governing six prov- 
inces and one municipality in east China was aimed at 
streamlining administration, separating the function of 
the government from that of enterprises and decentral- 
izing administrative power. 


An official of the administration said China Eastern 
Airlines will be an economic entity that undertakes 
independent acounting and assumes sole responsibility 
for its profits and losses. The East China Civil Aviation 
Administration will exercise administration and no 
longer manage airline business, and the Shanghai Hon- 
gqiao Airport will manage its own business. 


The Shanghai Civil Aviation Administration managed 
all airline business until last December when it was 
directed by the State Council to carry out reform. 


Hangzhou Sets Up S&T Development Company 
HK2706105788 Beijing CEI Database in English 
27 Jun 88 


[Text] Hangzhou (CEI)}—Zhejiang Science and Technol- 
ogy Development Company was recently established in 
Hangzhou, capital of Zhejiang Province. 
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The company is co-sponsored by Zhejiang Province and 
the China Academy of Sciences. 


The business scope of the company is as follows: 


—To introduce foreign advanced technology and make 
use of the domestic outstanding scientific achievements, 
to provide service to enterprises in their technological 
reform and exploration of new products through com- 
bined form of technology and investment. 


- -Popularise and apply those patent technologies with 
high economic returns and act as agent for the trade of 
patent licence. 


—Conduct risk investment and explore high-tech prod- 
ucts and technology-intensive industries of high profit. 


—To establish export-oriented enterprises and technol- 
Ogy and economic corporations. 


—To act as agent for the exchange, trade and exhibition 
of new technology, new equipment and products 
between China and foreign countries. 


—To provide service to the society with scientific and 
technological information, technology consultancy, 
appraisal and training. 


—To sell equipment, materials and new products con- 
cerned with the above-mentioned business and engage in 
import and export of new technology and products. 


Central-South Region 


Pearl River Delta Key to Regional Prosperity 
OW 2806074588 Beijing XINHUA in English 
1430 GMT 27 Jun 88 


{““Round-Up: Growth of Pearl River Delta Conducive to 
World Prosperity’— XINHUA headline; by XINHUA 
correspondents Fang Xin and Hu Cuangwei] 


[Text] Guangzhou, June 27— The Pearl River Delta, one 
of the most prosperous areas in China, is becoming 
increasingly important to the prosperity of Hong Kong 
and Macao, and economic exchanges worldwide as it is 
geared more and more closely to the world economy. 
Now, the delta has 15,000 factories that undertake the 
processing of customer-supplied materials and compen- 
sation trade, with a combined employment of | million 


people. 


Bordering on Hong Kong and Macao, the delta takes up 
a considerable portion of the 5.47 billion U.S. dollars of 
foreign funds brought in by Guangdong Province. It 
covers 40,000 square kilometers, roughly a quarter of 
Guangdong’s landmass. 
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The growth of an export-oriented economy in the delta is 
based on economic cooperation with the rest of the 
world, according to Yu Fei, vice governor of Guangdong 
Province. For example, at least a quarter of the area’s 
domestic gross product is produced through the interna- 
tional market. 


The implementation of the open policy in the area is an 
important factor responsible for Hong Kong’s 2-digit 
economic growth over the past 2 years. 


Factories built in the delta in recent years are “easing 
pressures from labor-intensive production processes on 
Hong Kong’s manufacturing industry and helping Hong 
Kong increase its exports, according to Hong Kong 
Director of Industry Yeung Kai-yin. 


The world economy is undergoing a new industrial 
readjustment with the changes in the value of some hard 
currencies. Labor-intensive industries in some devel- 
oped countries are moving to developing countries. The 
readjustment is being accelerated with the opening wider 
of China’s coastal areas, particularly the Pearl River 
Delta. 


“With a stable political environment and low labor cost, 
the delta is really more attractive in [as received] most 
export-oriented processing zones in other parts of the 
Third World,” said a lecturer in Hong Kong University. 
That is why the delta is becoming a paradise for investors 
in Hong Kong and the rest of the world. 


To date, about 20 percent of Hong Kong’s smaller 
industrial enterprises have forged economic cooperation 
ties with the delta. Almost all major industries in Hong 
Kong have set up processing centers in the area. More- 
over, the past few years have seen a substantial increase 
in investment in the area by firms from Australia, 
Austria, Canada, the Federal Republic of Germany, 
Japan, Singapore, and the United States. 


Nevertheless, the delta also faces a grave challenge posed 
by developed countries which are automating their 
labor-intensive industries to reduce labor costs. There- 
fore, the delta is introducing a new export-led managerial 
mechanism to regulate its economic life, while improv- 
ing the efficiency and productivity to combine its advan- 
tage in abundant, inexpensive labor resources with 
advanced technology and management. 


With easy access to Hong Kong’s advanced technology 
information and sufficient funds, the delta will surely 
speed up the upgrading of its industrial technology and 
products. 


According to Guangdong provincial official Ding 
Lisong, the rapid growth of an export-oriented economy 
in the delta will enhance Hong Kong’s status as a 
“bridge” for economic exchanges between China and the 
rest of the world. 
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Hainan Leader Views ‘Dual Nature’ of Province 
HK2806013188 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 27 Jun 88 


[Excerpts] Yesterday morning, Xu Shijie, first secretary 
of the Hainan Military District CPC Committee and 
secretary of the Hainan Provincial CPC Work Commit- 
tee, made an important speech at an enlarged meeting of 
the military district party committee. 


He first pointed out: It is essential to understand the dual 
nature of Hainan Province’s status. On the one hand, 
Hainan is a forward position in construction, and on the 
other it is a national defense outpost. The juxtaposition 
of these two characteristics sets many new demands on 
PLA and local work. As far as the PLA is concerned, 
education, training, management, and combat prepared- 
ness must match this dual nature. Our airports and 
harbors are open both to China and the outside world. 
We must open up to the world and also exercise man- 
agement. We should welcome friends from all parts of 
the world. This makes our work more complex. If our 
work in this respect cannot keep abreast of requirements, 
it will be very easy for mistakes to occur. 


We must not forget education in national defense while 
implementing our special policies. We must do a very 
good job in exploiting the seabed resources of the South 
China Sea, and also protect our territorial waters. We 
must not just stress opening up, and relax vigilance. Nor 
must we hold that we should not open up to the world 
because Hainan is a national defense outpost, and thus 
fail to attract investment from the outside and link up 
with units in the interior. We must therefore study both 
military affairs and the policies, and both enrich the 
island and strengthen our armed forces. 


We must therefore deepen our understanding of the 
guideline proposed by the central authorities on being 
unswerving in reform, opening up, and making the 
economy prosper, and being unswerving in keeping 
incorruptible and preventing rottenness. On the one 
hand, we must carry out reforms and opening up uns- 
wervingly and make the economy prosper, and build 
China’s largest special economic zone; and on the other, 
we must remain incorruptible and guard against rotten- 
ness unswervingly. This is our guiding idea. 


At present our income levels and living standards are 
low. The only way out lies in reform and opening up. As 
far as our economic structure is concerned, in the past 
our product distribution was planned distribution, in 
which there were many defects that affected the devel- 
opment of the productive forces. In reforming the eco- 
nomic structure, we must therefore switch from planned 
distribution of products to regulation by market mecha- 
nism, and switch gradually from the product economy of 
the past to commodity economy. A process and some 
time are required for this reform. The new and old 
systems are bound to coexist for a time; this is called 
two-track operations. 
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At present there are many reasons for bribery, corrup- 
tion, embezzlement, and malfeasance, but the existence 
of the two-track system in prices is a very important 
reason. In another aspect, places where contradictions 
between social supply and demand have not been 
resolved are also the places where unhealthy trends are at 
their most serious. These are all external factors. The 
most important thing is the quality and self-cultivation 
of the individual and the awareness of the communist 
party members. These are internal factors. [passage 
omitted] 


Xu Shijie said: Hainan’s economy is rather backward, so 
our primary task is to develop vigorously the productive 
forces and do everything possible to attract investment 
from outside and link up with units in the interior, to 
speed up the province’s economic development. The 
productive forces criterion is our work criterion. Poverty 
is not socialism. However, it is also no good to only stress 
productive forces without stressing unity and hard work, 
only stress individual interests without stressing our 
spiritual pillar, and only stress economic laws and dis- 
tribution « *cording to work without stressing ideals, 
morals, anu uiscipline. [passage omitted] 


Xu Shijie stressed in conclusion that Hainan’s construc- 
tion should proceed at two levels, meaning that there 
should be long-term strategic goals and also low-level 
demands. Based on Hainan’s current realities, one ques- 
tion is how to accumulate capital, and another is how to 
lay a good foundation, including developing township 
and village enterprises and agriculture. So long as our 
methods are correct and measures appropriate, is it 1s 
fully possible to develop at a relatively high speed, and 
we should have confidence in this. 


Haina 1 Vegetable Centers Bring End to Shortage 
OW 2806062688 Beijing XINHUA in English 
1456 GMT 27 Jun 88 


[Text] Haikou, June 27 (XINHUA)— The construction 
of vegetable centers has ended vegetable shortages in 
Haikou City, the capital of newly-established island 
Province of Hainan. 


Before the city started to run the system of state monop- 
oly for purchase and marketing of vegetables in 1985, 
residents had to make do with dried radish or fermented 
bean curd during the off-season. 


But now a wide variety is available for the city’s 400,000 
residents: eggplants, cucumbers, towel gourds, white 
gourds, lotus roots, and green Chinese onions. 


Even with 80,000 transients passing through the city 
each day, there is more than enough to go around. 


The city consumes about 50 million kilograms of vege- 
tables a year. 
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The city government has spent 3 million yuan sinking 
wells and building drainage and irrigation works at the 
vegetable centers, expanding the area under cultivation 
from 366.7 hectares in 1985 to 640 hectares. 


Southwest Region 


Other National Areas Aid Tibet’s Construction 
OW2706215088 Beijing XINHUA in English 
1448 GMT 25 Jun 88 


[Text] Lhasa, June 25 (XINHUA)— With the aid of the 
central authorities and all parts of China, the Tibet 
Autonomous Region has made noticeable progress in 
industry, agriculture, animal husbandry, education, pub- 
lic health, transport and energy construction, a local 
official said here today. 


In the past few years, hundreds of factories have been 
built in Lhasa, Xigaze, Yingchibay and Nagqu. The 
cement plant in Lhasa, which went into operation this 
March, is designed to produce 150,000 tons of quality 
cement annually. 


Oiher aided projects include a hotel, colleges and 
schoo!s. 


As a result, Nagqu has grown from a tent community 
into an important economic and cultural town in north- 
ern Tibet, and [sentence indistinct]. 


The central financial authorities allocate up to 900 
million yuan (about 243 million U.S. dollars) to Tibet 
annually, while other parts of the country send a large 
number of technicians, doctors and skilled workers, and 
more than 200,000 tons of materials annually. 


They have trained tens of thousands of Tibetan profes- 
sionals in education, public health, finance, foreign 
t;ade, agriculture, animal husbandry, and posts and 
telecommunications. The trained personnel in power 
industry now exceed 300. 


Tibet has signed another 70 agreements on economic 
and technological cooperation, and personnel training 
projects with various provinces and municipalities. 


Tibet ses in Telecommunications Services 
OW2706233788 Beijing XINHUA in English 
1343 GMT 26 Jun 88 


{Text} Lhasa, June 26 (XINHUA)— The Tibet Autono- 
mous Region has now built its own postal and telecom- 
munications network after nine years of concerted 
efforts, according to a local official. 


The network, starting from the region’s capital city of 
Lhasa, has extended to the cities, county towns and rural 
townships throughout the region, and covers not only the 
routine mail delivery services, but also telecommunica- 
tion services via satellite. 
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Since 1985, two ground satellite stations have been built 
in Lhasa and Gamdo, and another two are planned to be 
completed in Xigaze and Ngari by the end of next year. 


Lhasa now has 10,589 telephone sets, nearly double the 
number in 1978, and 65.1 per cent of them are hooked 
up to automatic switching systems, the official said. 


Following the development of the tourist industry and 
commodity economy, services covering stamp collecting, 
postal savings, express mail delivery, cassette-recorded 
letters and telexes in the Tibetan language are now 
available. 


Thanks to support from the departments concerned in 
the central government, Tibet's posts and telecommuni- 
cations have developed rapidly. Since 1979, over 200 
technical personnel from 20 provinces and cities have 
been sent to Lhasa, Xigaze and Shannan to help Tibet's 
posts and telecommunications construion. 


In the meantime, 280 employees from Tibet's postal and 
telecommunications departments have been given 
advanced training. 


North Region 


Beijing Regulations To Attract Investment 
HK2406132188 Beijing CEI Database in English 
24 Jun 88 


[Text] Beijing (CEI)}—Beijing government recently for- 
mulated eight additional regulations to attract foreign 
investment. 


The regulations includes extending the authority of 
approving and examining the projects by district, 
county, bureau and corporations; encouraging the 
reform of old enterprises with foreign investment, sim- 
plifying the formalities of inspection by customs. 


The regulations also includes simplifying the formalities 
of granting loans; implementing the right of foreign 
investment enterprises to employ staff independently; 
relaxing the limit of reducing local income tax, simpli- 
fying the formalities for business people of foreign firms 
to go abroad. 


Trading Slow at Opening of Beijing Bond Market 
OW 2606193188 Beijing XINHUA in English 
0659 GMT 24 Jun 88 


{Text} Beijing, June 24 (XINHUA)}— Unlike that in 
three other big cities, Beijing’s State Treasury bond 
market got off here Thursday to a slow start on its first 
day business. 


According to statistics, 625 deals were done today with a 
total purchase of 36,300 yuan worth of state treasury 
bonds and total sales of 8,200 yuan. 
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However, the markets in Shanghai, China’s largest 
industrial center, Shenyang, capital of northeast China’s 
Liaoning Province, and Guangzhou, the capital of south 
China’s Guangdong Province, all showed brisk activities 
on their first day. 


Financial experts here mainly attributed this situation to 
an attitude of “wait and see”. Other reasons might be 
that local residents were not well informed and it was 
rainy, they said. 


According to president of the local branch of the People’s 
Bank Lu Xueyong, Beijing's establishment of a State 
Treasury bond market is aimed at eliminating the black 
market trade in the bonds. 


He said China issued 36.2 billion yuan-worth of state 
bonds from 1981 to 1987. The bonds earn an annual 
interest of nine percent and have a five-year term. But 
many bond holders want to have cash and this has 
spawned black markets. 


Lu said, to maintain the reputation of the state bonds, it 
has become necessary to open lawful bond markets for 
holders to exchange them. But for the present, only 
privately-owned State Treasury bonds issued in 1985 
and 1986 can go on the market. 


At the Hongqiao Money Market and Hongxing Urban 
Credit Cooperative, more than 100 deals were done 
Thursday with a total purchase of 10,000 yuan. 


“I have longed for such a market,” a retired accountant 
told XINHUA. “I bought state treasury bonds out of a 
sense of social responsibility. But to keep the bonds is 
very troublesome. So I want to cash them.” 


A middle-aged woman said she wanted to cash the bonds 
ahead of time because prices have been going up rapidly. 


Man Arrested for Assaulting Beijing Policeman 
HK2706 123788 Beijing RENMIN RIBAO 
in Chinese 21 Jun 88 p 4 


{Report by Xue Zhaogiang (5641 0340 1730) and Yi 
Xiangdong (5902 0686 2639): “A Policeman Assaulted 
by Villains in Beijing”) 


[Text] Beijing, 20 Jun—An armed policeman was 
knocked down yesterday morning by four villains on 
Sanlitun Road in the Beijing district of Chaoyang. One 
of the villains was arrested, but the other three escaped. 


Yesterday, just as Gu Jianguo, a soldier from the Beijing 
People’s Armed Police Corps, was driving a van on 
Sanlitun Road, he saw a bus coming from east to west. 
Little Gu immediately slowed down and pulled up. 
Being blocked by the van in front, a young man riding a 
bicycle (with a young girl sitting on the back seat) let 
loose a torrent of abuse. Later, the girl called up two 
men, One carrying a dagger and the other with a long 
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wooden club. The one with the club struck Gu Jianguo 
on the head while the other stabbed him in the neck with 
the dagger. Gu immediately fell. A few minutes later, 
some passing armed policemen took Gu Jianguo to the 
hospital and arrested one of the villains. 


Hebei People’s Congress Work Report Delivered 
SK2706045088 Shijiazhuang HEBEI RIBAO 
in Chinese 30 May pp I, 3-4 


[Work report of the Standing Committee of the Hebei 
Provincial People’s Congress delivered by Sun Guozhi, 
chairman of the provincial People’s Congress Standing 
Committee, at the first session of the seventh provincial 
People’s Congress on 28 April 1988] 


[Excerpts] Fellow deputies: 


The term of office of the sixth provincial People’s 
Congress Standing Committee, from 1983 to last April, 
has expired. Entrusted by the sixth provincial People’s 
Congress Standing Committee, I hereby submit a work 
report of the committee to the session. 


According to the guidance of the line, principles, and 
policies put forth at the 3d plenary session of the I 1th 
party Central Committee, and the guidelines of the | 2th 
and 13th party congresses, over the past 5 years the 
provincial People’s Congress Standing Committee has 
made efforts to exercise the functions and powers 
entrusted by the Constitution and the law, worked 
closely in line with the key link of economic construc- 
tion, adhered to the four cardinal principles, persisted in 
the policy of reform and opening to the outside world, 
made great efforts to develop socialist democracy and 
perfect the socialist legal system, accumulated many 
experiences, promoted the province’s material and spir- 
itual civilizations, brought into play its role as a local 
organ of state power, and displayed the superiority of the 
People’s Congress system. 


1. The Standing Committee worked out rules for '>cal 
people’s congresses. 


To strengthen the construction of the province's legal 
system, over the past 5 years, the sixth provincial People’s 
Congress and its Standing Committee worked out 33 rules 
for the local people’s congresses and 19 decisions and 
resolutions with the nature of regulations, and approved 
the rule for local people’s congresses submitted by the 
Shijiazhuang City People’s Congress Standing Committee. 
To suit the demands of socialist modernization and reform, 
the Standing Committee attended constantly to the key link 
of economic legislation. Of the 26 entity rules, 19 were 
economic rules. While formulating entity rules, the Stand- 
ing Committee also worked out “the provincial provisional 
regulation on procedures for formulating rules for local 
people’s congresses” so that the province's province's leg- 
islative work can become more institutionalized and regu- 
larized. [passage omitted] 
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Viewing the general situation, we know that formulating 
and enforcing the rules for local people’s congresses are 
suited to the demands of the province's political, eco- 
nomic, and cultural development, and have consolidated 
and developed the achievements in reform. All this has 
provided the k gal means for developing the province’s 
commodity economy; developing, protecting, and using 
the country’s nature resources; coordinating the relation- 
ship between various sectors of the socialist economy: 
strengthening macroeconomic control and supervision; 
improving the province’s educational structure, perfect- 
ing the province's electoral system; and protecting the 
legal rights and interests of citizens. After the rules for 
people’s congresses had promulgated, the governments 
at various levels made great efforts to implement them. 
Thus, this has promoted the development of work in all 
fields. [passage omitted] 


2. The Standing Committee supervised enforcement of 
the law and the fulfillment of work in various fields. 


Over the course of practice and exploration, the Standing 
Committee improved the work of supervising enforce- 
ment of the law and the fulfillment of work in various 
fields. Over the past 5 years, the Standing Committee 
heard 83 work reports delivered by the provincial gov- 
ernment, court, and procuratorate. The Standing Com- 
mittee examined and discussed these reports conscien- 
tiously. While affirming the achievements, the Standing 
Committee put forth many opinions and suggestions; 
proceeded from the actual conditions and work require- 
ments to appropriately work out |! resolutions and 22 
decisions; and corrected law-breaking activities accord- 
ing to the law. 


The Standing Committee has preliminarily explored 
some experiences in terms of scale, contents, and method 
of the supervisory work. 


One of the basic methods for supervising work is to hear, 
examine, and discuss the work reports of the provincial 
government, court, and procuratorate. [passage omitted]. 


With regard to supervising enforcement of the law, the 
Standing Committee attended to the work in several 
fields. First, in line with the central link of economic 
construction and province’s work reality, the Standing 
Committee heard special reports on enforcement of the 
law. [passage omitted] 


Second, through inspections, investigations, and study, 
the Standing Committee examined enforcement of the 
law. The Standing Committee paid attention to investi- 
gating enforcement of the law previously promulgated, 
such as the economic contract law, the trademark law, 
the law on regional national autonomy, regulations on 
labor safety and sanitation of industrial enterprises, and 
several regulations on protecting the legal rights and 
interests of women and children. [passage omitted] 
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Third, by convening forums on implementing relevant 
laws and regulations, the Standing Committee examined 
and promoted the work of enforcing the law. To imple- 
ment conscientiously the compulsory Education Law 
and the province’s regulations on compulsory education, 
the Standing Commitiee and the provincial government 
cosponsored a provincial forum on enforcing the com- 
pulsory Education Law. [passage omitted] 


Fourth, cadres and the masses have enhanced their 
understanding of legalities through popularizing general 
knowledge of the law. [passage omitted] 


Fifth, by receiving and handling visitors and incoming 
letters from the masses, the Standing Committee supervised 
enforcement of the law. Over the past 5 years, organs under 
the Standing Committee received 3,468 visitors and han- 
died 10,887 incoming letters from the masses. Of the 
questions put forth by visitors and incoming letters from the 
masses, the Standing Committee conducted investigations 
of 431 cases and received investigation reports on 393 cases. 
Since 1986, the Standing Committee also esiablished a 
system under which the chairman receives visitors and 
incoming letters from the masses within fixed dates. [pas- 
sage omitted] 


Besides, the Standing Committee also considered deci- 
sions On appointing and removing members of the 
provincial governn at, court, and procuratorate to be an 
important element of the supervisory work. Over the 
past 5 years, the Standing Committee made decisions on 
appointing and removing 991 cadres of the provincial 
government, court, and procuratorate in a timely man- 
ner; and refused to approve items that concerned the 
appointment and removal of individual cadres who did 
not conform to the conditions for appointment and 
removal. [passage omitted] 


3. The Standing Committee kept close contacts with 
deputies and the People’s Congress Standing Commit- 
tees of cities, counties, and the districts under the 
jurisdiction of cities. 


The enhancement of contacts with deputies and the 
People’s Congress standing committees of cities, coun- 
ties, and districts under the jurisdiction of the cities is 
basic work of the Standing Committee, as well as an 
important way to strengthen the construction of organs 
of state power at various levels. The Standing Commit- 
tee attended to the work in the following four fields over 
the past 5 years. 


A. The Standing Commiitee strengthened its contacts 
with deputies. This has created conditions for bringing 
the functions of deputies into play. [passage omitted] 


B. Conscientiously organizing deputies to conduct 
inspections is a good way to bring the deputies’ role into 
play. Since March 1985, the Standing Committee suc- 
cessively organized four inspection groups of deputies to 
the NPC, three inspection groups of deputies to the 
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provincial People’s Congress, and three inspection 
groups of members of the Standing Committee. A total 
of 1,500 people engaged themselves in inspection work. 
[passage omitted] 


C. The Standing Committee respected the deputies’ 
democratic rights and interests and conscientiously han- 
dled the motions, suggestions, criticisms, and opinions 
of the deputies. [passage omitted] 


D. The enhancement of contacts with the city and county 
people’s congress standing committees promoted devel- 
opment of the People’s Congress work. Several major 
ways to establish contacts were as follows: |) The Stand- 
ing Committee convened provincial meetings to 
exchange experiences in the work of the people’s con- 
gresses of cities, counties, and the districts under the 
jurisdiction of the cities. [passage omitted] 2) The Stand- 
ing Committee organized people’s congress cadres train- 
ing classes on three occasions. [passage omitted] 3) 
Members of the Standing Committee and staff members 
of organs under the Standing Committee went to the 
People’s Congress standing committees of cities, coun- 
ties, and districts under the jurisdiction of the cities to 
understand their work situation; or were invited to 
attend the meetings to exchange experiences in the 
people’s congress work sponsored by the prefectural and 
city People’s Congresses. [passage omitted] 4) Work 
departments under the Standing Commit ee convened 
special forums to exchange work experie:ces. 5) The 
Standing Committee issued ‘“‘communiques”’ and “work 
circulars” to introduce the experiences in the people’s 
congress work gained by various localities and to keep 
contacts with the people’s congress standing committees 
of cities, counties, and the districts under the jurisdiction 
of the cities. 


4. The Standing Committee strengthened instruction on 
the term-shift electoral work of the city, county, and 
township people’s congresses. 


The county and township people’s congresses conducted 
term-shift electoral work in 1984 and 1987 respectively. 
As of the end of March 1988, the people’s congresses of 
eight cities under the jurisdiction of the province, except 
for the city of Shijiazhuang, conducted their term-shift 
electoral work. The Standing Committee organized and 
guided the term-shift electoral work of the city, county, 
and township people’s congresses in a timely manner. 
Term-shift electoral work was satisfactorily accom- 
plished thanks to the concerted efforts of the people’s 
congresses from the lower levels upward. 


Through term-shift electoral work, the people thr: agh- 
out the province have accepted education on general 
knowledge of the law, and have enhanced the awareness 
of democracy, the idea of legality, and the sense of 
responsibility for being the masters of the country. In 
lire with legal democratic procedures and legal proce- 
dures, the people elected fairly qualified deputies to the 
local people’s congresses at various levels who enjoy the 
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confidence of the masses, and elected leading persons of 
local organs of state power who were believed by the 
majority of the people. [passage omitted] 


5. The construction of organs under tiie Standing Com- 
mittee was strengthened. 


Over the past 5 years, the Standing Committee cease- 
lessly strengthened improvement of its organs’ ideology, 
professional work, organizational work, and workstyles. 


A. The study of the siaff of the Standing Committee and 
office workers of organs under the Standing Committee 
was strengthened. [passage omitted] 


B. Organizational organs were perfected. After the term 
shift in 1983, the provincial People’s Congress Standing 
Committee established, in line with the demands of the 
reality, four committees, such as the financial and eco- 
nomic committee; the educational, scientific, cultural, 
and public health committee; the political and legal 
committee; and the nationalities and overseas Chinese 
affairs committee. In early 1988, the Standing Commit- 
tee also established the electoral and personnel affairs 
committee. Thus, the organizational organs were further 
perfected. [passage omitted] 


C. The Standing Committee persistently handled affairs 
in line with the principle of democratic centralism. Over 
the past 5 years, the Standing Committee convened 6 
provincial people’s congresses and 33 regular Standing 
Committee meetings. Each and every congress and meet- 
ing persistently carried forward democracy, substantially 
guaranteed the democratic rights and interests of depu- 
ties and Standing Committee members, and handled 
affairs strictly in line with legal procedures. [passage 
omitted] 


Over the past 5 years, the Standing Committee positively 
launched foreign affairs activities in line with the 
demands of reform and opening to the outside world. 
The Standing Committee successively received three 
amity delegations of Japan’s Nagano Prefectural repre- 
sentative assembly and the delegation of French-Sino 
friendship organization. At the end of May 1985, a 
delegation of the Standing Committee paid a return visit 
to Japan’s Nagano at the invitation of the prefectural 
representative assembly. On the eve of this session, the 
Sanding Committee organized a provincial amity dele- 
gation to visit lowa in the United States. [passage 
omitted] 


Although the Standing Committee has made the afore- 
mentioned achievements over the past 5 years, it still 
lags behind to a certain degree when its work was 
measured in terms of the functions and duties entrusted 
by the constitution and law and the demands of the 
development of the situation. In principal, the standing 
Committee failed to do a good job in supervisory work, 
particularly, supervision over enforcement of the law; 
did not completely exercise supervisory functions and 
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rights defined by the law; did not address inquiries about 
questions that should be inquired about; and failed to 
bring its supervisory functions into play. Simulta- 
neously, the committee did not do a good job in super- 
vising work related to economic construction and social 
development, and the work of court and procuratorate 
with regard to handiing cases. Also it did not do a good 
job in examining the enforcement of the rules for local 
people's congresses. The pheonomenon of not abiding by 
the law, not strictly enforcing the law, and taking one's 
powers as the law often took place. Along with the 
profound development of economic and political struc- 
tural reforms and opening io the outside world, legisla- 
tion should promptly be made in some fields and the 
formulation of rules for local people's congresses should 
further be enhanced. 


The Standing Committee of the sixth provincial People’s 
Congress has put forth work priorities for 1988 for the 
seventh provincial People’s Congress Standing Commit- 
tee’s reference. 


Fellow deputies: 


The sixth provincial People’s Congress Standing Com- 
mittee has accomplished its mission and the seventh 
provincial People’s Congress Standing Committee will 
soon be elected. We believe that under the guidance of 
the basic line in the initial stage of socialism set forth at 
the 13th party congress, the next provincial People’s 
Congress and its Standing Committee will make greater 
contributions to strengthening socialist democracy and 
legality, doing their duties according to the law, bringing 
better into play their roles as local organs of state power, 
promoting the development of the province’s reform 
work, and promoting the province’s two civilizations. 


UN Funds Help Develop Inner Mongolia Grasslands 
OW 2606133788 Beijing XINHUA in English 
1204 GMT 26 Jun 88 


[Text] Hohhot, June 26 (XINHUA)— The Inner Mongo- 
lia Autonomous Region has spent 71! million yuan in the 
past seven years developing more than 100,000 hectares 
of grasslands. 


About 39 million yuan of the investment has come from 
funds provided by a United Nations organization. 


Trees have been planted on 11,686 hectares and feed 
crops sown on 21,000 hectares of feed. 


The grass feed output has reached 242,000 tons a year, 
up 75 percent from 1981. 


Living conditions of the local people have improved 
greatly. Per capita income last year was 496.3 yuan, a 
gain of 300 percent over 1981. 
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The survival rate of animal breeding has risen from 48 
percent in 1981 to 54.5 percent now while the death rate 
has dropped from 8 percent to 3.3 percent. 


Shanxi Leader on Reserve Service Units 
HK2506083188 Taiyuan SHANXI RIBAO 
in Chinese 11 Jun 88 p 1 


[Report by unidentified SHANXI RIBAO reporter and 
correspondent: “Li Ligong Speaks at Provincial On the 
Spot Meeting on Grass-Roots Building of Reserve Ser- 
vice Units”) 


[Text] On the afternoon of 9 June, Shanvi Provincial 
CPC Committee Secretary Li Ligong a..d Deputy Secre- 
tary Wang Maolin attended the provincial on the spot 
meeting on the building of reserve service units at the 
grass-roots level, which was held in Yuanping County. 
Speaking on behalf of the provincial party committee, 
government, and military district, Comrade Li Ligong 
fully affirmed the province's achievements in building 
reserve service units and put forward specific suggestions 
on deepening the reform of the reserve service unit work 
and strengthening the building of reserve service units. 


First, Comrade Li Ligong affirmed our province's 
achievements in building reserve service units and the 
experience gained by Yuanping County. He said: Since 
the reserve service units were set up in our province in 
1983, we have attained marked achievements in 
strengthening leadership over the reserve service units 
and firmly grasping the work of consolidating and 
enhancing the units. Under such conditions, it is both 
quite appropriate and necessary to shift the focus of our 
work onto grasping the grass-roots units, consolidation, 
and improvement. 


Then, Comrade Li Ligong put forward specific sugges- 
tions on the future reserve service work. He pointed out: 
It is necessary to gain a clear understanding of the 
socioeconomic development situation and to further 
deepen the reform of the reserve service unit work. In 
recent years, both in reform and construction we have 
not only opened up a new period of socioeconomic 
development in our province but also provided 
extremely rich experience for future development. In the 
wake of the overall advance of the province's reform and 
the overall rejuvenation of the economy, the reserve 
service units in our province have also constantly 
advanced to the reform drumbeats of the times. In the 
face of this reform tide, we are profoundly aware that 
exploring the path for building national defense reserve 
forces in the initial stage of socialism, quickening and 
deepening the reform of the reserve service unit work, 
and adapting to the requirements of economic and 
political restructuring are urgent tasks placed before 
party committees, governments, and military depart- 
ments at all levels. He emphatically stressed that it is 
necessary to vigorously launch all-people education in 
national defense and to encourage the whole of society to 
attach importance to the building of reserve forces. A 
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stable life in a period of peaceful construction tends to 
breed a false sense of peace and security among people. 
For this reason, it is necessary to step up all-people 
education in national defense. First, efforts should be 
made to solve problems of understanding among the 
leading groups and, at the same time, to strengthen the 
concept of national defense among all people so that the 
entire society will attach importance to the building of 
reserve forces in the new period. We should cultivate 
people’s defense consciousness, enhance their scase of 
concern, participation, and responsibility for the build- 
ing of national defense, and create a good environment 
for the building of reserve service units by imbuing them 
with national defense spirit and passing on military 
knowledge to them. Launching all-people education in 
national defense is not the exclusive task of military 
departments, it is also the common task of party com- 
mittees, governments, departments, and even all the 
people. Therefore, we should bring into full play society's 
function and role in national defense and mobilize all 
forces in society to grasp and manage the work. Like 
Yuanping County, it is necessary to adopt methods 
involving various channels and departments at different 
levels and to use modern means of education, such as 
radio and television, to conduct all-people education in 
national defense in a rich, lively, and effective way so 
that the education can gradually be institutionalized and 
conducted regularly in the whole society. 


He pointed out that practical efforts should be made to 
strengthen the unified leadership of party committees 
and governments and to develop a situation character- 
ized by concerted efforts to grasp the Armed Forces. On 
this count, the Yuanping County CPC Committee and 
government have marched ahead of us. They have car- 
ried forward the fine tradition of the party administering 
the Armed Forces, persisted in grasping simultaneously 
the economy and military affairs under the new situa- 
tion, and integrated labor with tie Armed Forces. They 
have made important contributions to development and 
protection of the four modernizations and have set an 
example for party committees and governments at all 
levels. They are our province's advanced typical example 
in caring for and supporting the building of national 
defense reserve forces. To strengthen the unified leader- 
ship of party committees and governments, it is first 
necessary to step up political and ideological work, to 
conduct regular education in the party line, principles, 
and policies, and to enhance constantly the political 
consciousness of Army units. Moreover, we should per- 
sist in troop deployment and training in the course of 
building the two civilizations and vigorously organize 
and encourage reserve service units to take part in the 
building of the two civilizations. It is necessary to 
proceed from the practical conditions in Shanxi, to bring 
into play the strong points of reserve service units, such 
as elaborate organization, complete organizational sys- 
tem, good quality, and perfect work style, and to develop 
the organizational system and to deploy and irain our 
troops in various ways, such as engaging in developmen- 
tal production, getting rid of poverty to become rich, 
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dealing with emergencies and providing disaster relief, 
fulfilling urgent, difficult, dangerous, and arduous tasks, 
and safeguarding public order. 


In conclusion Comrade Li Ligong stressed: In strength- 
ening leadership over reserve service units, another 
important question for party committees and govern- 
ments is doing practical work for the building of the 
units. Vigorous efforts should be made to help them 
solve practical problems and remove obstacles, and to 
create conditions for them to carry out their work. The 
solicitude of the party and government for the reserve 
service units should be displayed in practical work and 
life. 


Tianjin’s Li at Government Ple' ary Meeting 
SK2806024888 Tianjin TIANJIN XIBAO 
in Chinese 9 Jun 88 p 1 


[Text] On the morning of 8 June, the new municipal 
government held its first plenary meeting to approve the 
“Decision of the Tianjin Municipal People’s Govern- 
ment on Improving Leadership Style,’ and published it 
for observance by all concerned. The meeting analyzed 
and studied ihe situation of our municipality, and made 
arrangements for current work. It stressed that new 
leading bodies should have new workstyles, bring their 
work to a new level, achieve new results, and consolidate 
and develop the excellent situation of stability and unity 
with concrete deeds. 


Municipal Mayor Li Ruihuan presided over and 
addressed the meeting. He said: Stability and unity are 
the pre 2quisites for success in our various work, without 
which -form, opening up, economic construction, and 
improvement in the people's living standard would be 
out of the question. All the people who are concerned 
about reform and opening up, and those who are con- 
cerned about the future of the motherland and the 
interests of the people should show concern for and 
safeguard the excellent situation of stability and unity. 


Li Ruihuan said: Tianjin’s excellent situation is the 
result of the united efforts of the people throughout the 
municipality, and the commanders and fighters of the 
units stationed locally. All the people who wish to push 
forward Tianjin’s work should value this and refrain 
from saying or doing anything detrimental to stability 
and unity. There is no doubt that we still have many 
difficulties and problems to be resolved, and drawbacks 
and mistakes in our work to overcome conscientiously. 
Some are problems that are unavoidable along our way 
of progress. We should analyze them in an objective 
manner. If we explain clearly to the masses, | believe 
they will understand. 


He said: To safeguard the excellent situation of stability 
and unity, leading persons at various levels should 
conscientiously and successfully carry out work in vari- 
ous fields, in particular work closely related to the 
people’s lives, such as market prices, the production of 


FBIS-CHI-88-124 
28 June 1988 


daily necessities, and public security. Meanwhile, they 
should carry out ideological and political work success- 
fully, strengthen propaganda and education, and unify 
the understanding of the masses of people. 


Nie Bichu, executive municipal vice mayor, gave four 
Opinions On the current work: |) improve leadership 
style with a great determination, 2) conscientiously carry 
out current work well, 3) take the initiative in sufeguard- 
ing the situation of stability and unity, and 4) pay close 
attention to improving work methods. 


The meeting urged leading persons at various levels to 
set strict demands on themselves; to act as examples; to 
build governments at various levels into honest, clean, 
fair, realistic, pioneering, good-quality, and highly effi- 
cient organs; to beiter serve reform and opening up; and 
to make new contributions to accelerating Tianjin’s 
development. 


Attending the meeting were municipal vice mayors, 
advisers to the municipal government, and the secretary 
general and members of the government. Responsible 
people of district and county governments, relevant 
departments, and members of the consulting and law 
advisory committees of the municipal government 
attended as nonvoting delegates. 


Northeast Region 


Heilongjiang To Promote Trade With USSR 
OW 2506024488 Beijing XINHUA Domestic Service 
in Chinese 1209 GMT 24 Jun 88 


[Text] Beijing, 24 Jun (XINHUA)}— Heilongjiang Prov- 
ince 1s actively developing frontier barter trade with the 
Soviet Union. It has opened 3 trade ports, and 58 
economic Organizations in the province are enjoying 
rights to frontier trade with the Soviet Union. During the 
past 5 years or so, the volume of frontier trade between 
the two countries has increased each year. This year the 
trade volume is expected to be five times more than last 
year. The above was learned by this reporter from an 
information briefing held in Beijing today on Heilong- 
jiang’s economic and trade development. 


According to a spokesman of the Heilongjiang provincial 
government, the province has nature-endowed geograph- 
ical advantages and a time-honored historical tradition 
of developing frontier barter trade with the Soviet 
Union. The Soviet Union’s Far East area bordering on 
Heilongjiang Province is abundant in natural resources 
and has a sound heavy industry foundation. It is a fuel, 
power, lumber, and fishery base in the Soviet Union. 
Moreover, the residents in this area have a strong pur- 
chasing power. Restricted by natural conditions and 
labor resoruces, however, its industries for processing 
farm produce and sideline products and light, textile, 
and food industries are relatively backward. For this 
reason, the Far East area of the Soviet Union has a rather 
big demand for farm produce and sideline products as 
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well as light industrial products and textiles. On the 
other hand, the Soviet exports, such as raw and semifin- 
ished materials, energy, and some kinds of processed 
products are items that are in short supply or us. As can 
be seen, promotion of frontier trade is necessary for the 
economic development of both countries. 


The spokesman said: Heilongjiang’s guiding principle 
for frontier trade with the Soviet Union is “associating 
with the south and opening to the north.” We open to the 
Soviet border regions to develop trade. While doing so, 
we will integrate the frontier trade with the vitalization 
of our economy, the development of production, and the 
acquisition of advanced technology. In the meantime, we 
will associate ourselves with other parts of our country, 
especially coastal areas. We welcome them to make 
investment in Heilongjiang, establish in one way or 
another enterprises making export products, carry out 
economic and technological cooperation projects with 
us, or take other measures to cooperate with us in 
developing economic and trade ties with the Soviet 
Union. 


At the information briefing, comrades from Heilong- 
jiang Province also said in earnest that they welcome all 
localities and people in all walks of life throughout the 
country to join Heilongjiang Province in developing the 
Sanjiang Pingyuan [the plain bounded by the Heilong, 
Songhua, and Wusuli Rivers] and the multipurpose 
exploitation of the forest resources there. 


Jilin Provincial Delegation Leaves for DPRK 
§K2806032888 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 27 Jun 88 


[Text] At the invitation of the Administrative and Eco- 
nomic Guidance Committee of the North Hamgyong 
Province of the DPRK, a 10-member Jilin Provincial 
Friendly visiting delegation led by Leader Liu Yunzhao, 
chairman of the provincial CPPCC Committee, and 
Deputy Leader Renwin Zhamusu, vice chairman of the 
provincial People’s Congress, left Changchun for a 
friendly visit to North Hamgyong Province of the DPRK 
on the evening of 27 June. 


When leaving Changchun, the visiting delegation was 
seen off at the railway station by Feng Ximing and Luo 
Yuejia, vice chairmen of the provincial CPPCC Com- 
mittee; (Zhang Hongkui), secretary general and (Chen 
Xincheng), deputy secretary general of the provincial 
People’s Congress; and Zhu Xianying, deputy director of 
the provincial Foreign Affairs Office, and other com- 
rades. 


Liaoning’s Anshan Complex Expands Foreign Ties 
OW 2706231788 Beijing XINHUA in English 
1431 GMT 25 Jun 88 


[Text] Beijing, June 25 (XINHUA)}— China’s biggest 
iron and steel enterprise, the Anshan Iron and Steel 
Complex, signed two agreements on economic and tech- 
nological cooperation with foreign firms here today. 
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One of the agreements concerns the establishment of a 
joint venture— the Dalian-Coloce Chain and Sprocket 
Manufacturing Company Ltd—- by the Anshan Iron and 
Steel Complex, two other Chinese corporations, and 
Plantechnik Industrie Anlagen of the Federal Republic 
of Germany. 


The company is expected to be completed and in pro- 
duction in two years. It will have a cooperation period of 
17 years and 60 percent of its products will be exported. 


Chi Huazhong, general manager of [words indistinct], 
said in his speech at the signing ceremony that his 
complex will do its best to explore domestic and inter- 
national markets, and import advanced technology and 
equipment so as to boost the complex’s production 
capacity. 


He said that the state has approved the expansion of the 
complex’s steel production capacity from the present 
eight million tons to 10 million tons through using 
foreign funds. The complex plans to increase its annual 
steel output to 15 million tons by the end of this century. 


Anshan has entered cooperation with an Australian firm 
through compensation trade. Last may, the complex and 
an Italian fprm, Italimpianti, signed an agreement on 
building a plant in the complex, capable of producing 
500,000 tons of seamless steel tubes of medium caliber a 
year. The plant is expected to go into production in 
1991, with 25 percent of its products to be sold abroad. 


In recent years Anshan has conducted economic cooper- 
ation and technological exchanges with a dozen coun- 
tries and regions, including Japan, Britain, Federal Ger- 
many and Australia. 


Northwest Region 


Mosques in Ningxia Encouraged by Reform 
OW2806012888 Beijing XINHUA in English 
1339 GMT 26 Jun 88 


[Text] Yinchuan, June 26 (XINHUA)— Encouraged by 
the current nationwide reform, mosques in north Chi- 
na’s Ningxia Hui Autonomous Region have taken to 
doing business in recent years. 


“We aim to lighten the financial burden on the state and 
local Islamic believers,” said Mohamed Younugqi Bao- 
jingui, director of the administration council governing 
the Nanguan Mosque in Yinchuan, the largest and oldest 
mosque in the region. 


At present, the state’s annual allocation to the mosque is 
4,000 yuan, but it needs ten times that amount. 


In the past, regular religious activities were often sus- 
pended due to lack of funds. 
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In August, 1986, the Nanguan Mosque set up a Muslim 
services company which opened an Islamic hotel with 60 
to 70 beds, along with a canteen, grocery, shop and 
clinic. 


To date, the company has earned over 100,000 yuan, 
helping not only to make ends meet, but also enabling it 
to buy cars, housing and other facilities. 


The regional government also gives preferential treat- 
ment to mosques involved in business, including tax 
exemption for the first three to five years. 


As for the local people, they have also benefited, as the 
mosque has employed 36 of them and provides free 
medical treatment to the poor, young and aged patients. 


Mohamed said that future plans call for setting up an 
international Islamic bazzar in Yinchuan, capital of the 
region, with the help of foreign loans. 


Qinghai Intensifies Price Reform Education 
HK2806093888 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 27 Jun 88 


[Text] The party committee of units directly under the 
provincial authorities recently issued a circular calling 
for intensified education in price reform among party- 
member cadres. 


The circular called on these units to give their staff time 
to study conscientiously: Documents issued by the cen- 
tral authorities and the provincial party committee and 
government; speeches by leaders; and articles published 
in newspapers regarding price reform. It also called on 
them to invite the relevant leaders and theoretical work- 
ers to give lectures on price reform. It is hoped that all 
cadres will have a better understanding of the necessity 
and importance of price reform through serious discus- 
sions, and correctly understand some problems arising 
from price reform. Party-member cadres must be taught 
that they should firmly believe that the party and gov- 
ernment will be able to lead the people of the whole 
country to reform prices through this difficult time, and 
they should cultivate an idea of undertaking risks and 
sharing weal and woe with the state by giving strong 
support to the measures for deepening price reform. 


The circular pointed out: In the course of study cadres 
must be er couraged to have a definite object in view and 
they must b2 guided to link the longstanding problem of 
irrational disiribution with price and wage reforms, to 
link price fluctuations with improved market supplies; 
and to distinguish between normal and arbitrary raising 
of prices. Political and ideological work must be care- 
fully carried out so that vast numbers of party members, 
cadres, and workers understand that our difficulties are 
on the road to advancement. Compared with the diffi- 
culties we encountered in the past they are quite differ- 
ent both in nature and degree, and we shall be able to 
overcome them. 
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The circular also said: In the course of education, atten- 
tion must be paid to encouraging party members, cadres, 
and workers to work at their jobs conscientiously. 


Shaanxi Official Refutes Price Rumors 
HK2806015788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 27 Jun 88 


[Text] Some rumors have recently been rife to the effect 
that price restrictions on all commodities will be lifted 
from | July. This has caused psychological tension 
among the masses, and in many places people have been 
queueing to buy up commodities. 


Our station reporter has visited the provincial Price 
Bureau to ask about this. A responsible comrade of the 
bureau told him: 


1. China’s reforms have entered a crucial stage, and there 
are many problems in prices. Whether or not the various 
prices can be smoothed out is related to the success or 
failure of the reforms. It is imperative to go through the 
pass of price reforms, and we cannot take a detour. It will 
be very bad for economic development if we fail to carry 
out this reform. Of course, reform is also risky, and we 
must be bold. 
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2. Price reform is a systems engineering project that can 
only be carried out in a planned, measured, positive, and 
cautious fashion. General Secretary Zhao Ziyang has 
pointed out that we should spend about 5 years in 
basically smoothing out China’s prices. We cannot 
simultaneously increase all wages and subsidies and lift 
all price restrictions at a certain time or on a certain day. 
The current rumnors that all price restrictions will be 
lifted from a certain date are groundless. At the same 
time, in the course of price reform, we must consider the 
masses’ endurance and also consider how much we can 
bear financially. 


4. Although we say that we will not lift all price restric- 
tions in a concentrated time in the near future, we do not 
exclude rational readjustments of certain commodity 
prices. These readjustments are essential and benefit the 
development of production and the regulation of con- 
sumption. Such readjustments will continue to occur in 
the future. 


5. Price reforms are difficult, and we hope they will be 
understood and supported by the consumers. We should 
believe that in the wake of the continual deepening of 
reform and development of the economy, the people’s 
living standards will gradually improve to some extent. 
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Kuomintang Troops Attack Xiamen Fishermen The report revealed that over recent years many Taiwan 


HK2306124188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0916 GMT 23 Jun 88 


[Report: “Xiamen’s Hecuo Fishermen Attacked by 
KMT Troops Stationed in Jinmen”] 


[Text] Xiamen 23 Jun (ZHONGGUO XINWEN 
SHE)—Recently, fishermen from Hecuo, Xiamen, oper- 
ating on the sea have been interfered with by KMT 
[Kuomintang] troops stationed on Jinmen Island on 
several occasions; two fishermen have been wounded by 
gunshots. 


On 28 May, fisherman He Guogiang and his brother 
from Hecuo Village were operating on the sea in the 
neighborhood of Chijiao Island. The KMT troops sta- 
tioned on Xiaojinmen Island started shooting at them 
with machine guns. A bullet went through He Guo- 
qiang’s left shoulder. On 10 June, another fisherman 
from Hecuo, Chen Dongfeng was fishing on his boat on 
the sea close to Binlangyu. He was also attacked by the 
machine guns of the KMT troops stationed on Xiaojin- 
men Island. The bullet passed through his right chest and 
penetrated his right arm. 


Manufacturers May Set Up Hong Kong Offices 
HK2706154588 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1428 GMT 20 Jun 88 


[Report: “Taiwan Manufacturers May Set Up Offices in 
Hong Kong To Conduct Direct Trade With the Main- 
land”} 


[Text] Hong Kong, 20 Jun (ZHONGGUO TONGXUN 
SHE)—Taibei information: Taiwan manufacturers no 
longer have to seek approval from the authorities-in- 
charge. They can now freely set up offices in Hong Kong 
to conduct direct trade with the mainland. 


It was reported on the front page of today’s LIEN HO 
PAO [UNITED POST] that after a year’s evaluation of 
the economic and trade policy toward the mainland, the 
authorities concerned have gradually relaxed the mea- 
sures for implementing the policy. In particular, since 
the authorities concerned have amended the “methods 
for guiding and managing import-export manufactur- 
ers,” room for “indirect trade” between the two sides of 
the strait has expanded. Moreover, Taiwan manufactur- 
ers can freely set up offices in Hong Kong; and they do 
not have to apply for approval from the “State Foreign 
Trade Bureau” of the Economic Ministry. 


The report said: The opening of the channel for setting 
up offices in Hong Kong will help Taiwan manufacturers 
make contacts with mainland businessmen in Hong 
Kong. Thus, it is easy for them to collect information 
and it is also of help for them to promote businesses. 


manufacturers have, without consulting anybody, set up 
trading companies in Hong Kong. Although these com- 
panies in name are being managed by local people, the 
trading activities in fact are conducted directly between 
the Taiwan and mainland manufacturers. The business- 
men of the two sides of the strait have already had 
frequent and direct contacts. 


Entrepreneurs Urged To Invest in Mainland 
OW2706224988 Beijing XINHUA in English 
1045 GMT 25 Jun 88 


[Text] Beijing, June 25 (XINHUA)— China’s State 
Council is working on regulations to encourage Taiwan- 
ese entrepreneurs to invest in the mainland. 


This was disclosed by Yan Mingfu, member of the 
Secretariat of the Chinese Communist Party Central 
Committee, at a meeting with [words indistinct] in Los 
Angeles, and her husband. 


Yan, a vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, 
expressed his appreciation of Li’s efforts for promoting 
exchanges between the mainland and Taiwan. 


Yan told Li that trade and economic relations between 
the mainland and Taiwan are now growing, with more 
and more Taiwan entrepreneurs coming to the main- 
land. 


Zhoushan Islands Bridge Gap Between Strait 
OW2706050188 Beijing XINHUA in English 
0155 GMT 27 Jun 88 


[Text] Beijing, June 27 (XINHUA)—A group of islands 
off Zhejiang Province, which used to be a military 
forward position in the event of a war with Taiwan, now 
serves as a bridge between the mainland and the island 
province. 


More than |,200 Taiwanese fishing vessels and nearly 
11,000 fishermen have crossed the bridge of Zhoushan 
Islands since a reception station for Taiwan compatriots 
was set up at the Shenjiamen Port on the islands in 1979. 


The station has 55 staff members who provide assistance 
for Taiwan fishing vessels and their crews, according to 
today’s “CHINA DAILY”. 


“Taiwan fishermen come to us for help to see doctors, 
repair vessels and take shelter from typhoons,” said Bao 
Kefang, director of the station. 


“More and more Taiwan fishermen now come for sup- 
ply, business, mediation on fishing disputes and sight- 
seeing.” 
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Bao gave examples of Taiwan fishermen coming to his 
station for help, but said their full names could not be 
used. 


Unlike those Taiwan compatriots permitted by the Tai- 
wan authorities to meet their relatives on the mainland, 
these fishermen came to the station at the risk of penalty 
or detention, he said. 


In January 1986, Chen, a fisherman on Taiwan’s “Yixin 
3” vessel suffered a broken artery in the stomach and 
was sent to hospital by the station. 


A successful operation and blood transfusion saved his 
life. 


During his stay in the hospital, the station sent four 
members of staff to bathe and feed him. Chen said he 
was moved to tears. 


“Yixin 3” once again sailed to the Shenjiamen Port in 
June. ““My veins carry the blood of the people on the 
mainland and I cannot forget their kindness,” Chen said. 


Chen is just one of the 1,250 Taiwanese fishermen who 
were treated on the mainland with the help of the station. 


Moreover, warships of the East China Sea fleet stationed 
in Zhoushan also join the station in helping Taiwan 
vessels in distress. 


Last October, Taiwan’s “Xinfa 12” fishing vessel was 
stranded in the Zhoushan Sea area because of its unfa- 
miliarity with the navigation channel. The Navy imme- 
diately sent vessels to get it out of trouble. 


Since its inauguration in 1979, the station has presented 
the Taiwan fishermen with about 53,000 books and 
picture albums illustrating the development of science, 
technology, agriculture and culture on the mainland. 


“The Taiwanese fishermen told us that the books, pic- 
ture albums and video tapes were well received by their 
relatives and they were always asked to bring back 
more,”’ Bao said. 


Passenger Ship Service To Link With Mainland 
HK2806042588 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1319 GMT 22 Jun 88 


[Text] Hong Kong 22 Jun, (ZHONGGUO TONGXUN 
SHE)— Taibei information: According to today’s 
CHUNG KUO SHIH PAO [CHINA TIMES], a Taiwan 
shipping company will launch next month a passenger 
ship service taking Taiwan passengers from Taiwan to 
the mainland. 
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The report said: The Taiwan “Na Ba [Naha 6719 7218] 
Holiday and Tourist Center,” which is in charge of 
Organizing this route, said the first voyage is set for 23 
July, and will depart from Keelung to Xiamen by way of 
Okinawa. The voyage is divided into two parts. First, 
passengers will be transported by the ship “Fei Lung No 
3” along the existing regular route from Keelung to 
Naha, Okinawa. In the second part of the voyage, 
passengers will be taken by the ship “Ying Hua” from 
Naha to Xiamen. The buying of air, ship, and bus tickets 
for passengers will be provided. As revealed, the “Ying 
Hua” can provide 750 cabin seats and berths for passen- 
gers. 


Because air and bus tickets have been very difficult to 
buy since Taiwan people have been allowed to visit 
relatives on the mainland, this service is an effective 
measure to solve the congestion of people who want to 
visit the mainland. 


Satellite Communications Plan Said Approved 
HK2706154188 Hong Kong ZHONGGO TONGXUN 
SHE in Chinese 1353 GMT 21 Jun 88 


{Report: “Taiwan Will Have Its Own Satellites 7 Years 
From Now”’] 


[Text] Hong Kong, 21 Jun (ZHONGGUO TONGXUN 
SHE)}—According to a report from Taipei, Taiwan’s 
General Telecommunications Bureau under the Minis- 
try of Communications yesterday disclosed that the plan 
for developing Taiwan’s satellite communications has 
been approved by the Executive Yuan. Taiwan hopefully 
will have its own satellites in 1995. 


The General Telecommunications Bureau was quoted 
today by HSIN SHENG PAO as saying that by satellite 
communications it means putting a satellite in a high 
altitude orbit of 36,000 kilometers and, with the satellite, 
communications can be established within the range 
covered by the set side angle. In addition to providing 
telephone, telegram, data, and visual conferences ser- 
vices, it will also take on telemetering, monitoring, 
navigation aids, data-collecting and other jobs. It will 
also find special application in weather forecasting and 
television broadcasting. 


Taiwan’s plan for developing satellite communications 
will be carried out in three steps: First, to purchase and 
lease satellite frequency converters from the interna- 
tional satellite organizations; second, to join in invest- 
ments in regional satellite systems; third, to develop its 
own satellite systems. 
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USS. Retaliation Over Turkey Imports Criticized 
OW2706170588 Taipei International Service 
in English 0200 GMT 22 Jun 88 


[Text] Trade sources have confirmed that the possible 
use of the U.S. Section 301 retaliation against Taiwan 
turkey import restrictions will result in a $16 million loss 
of Taiwan’s agriculture exports. This figure is much 
higher than the earlier estimate of $1.8 million. 


The ROC [Republic of China] made it clear to the 
United States that retaliation, simply because of the 
partial ban on American turkey imports, will damage the 
long-standing friendship between the two nations and is 
indeed not worth it. We hope that the United States will 
have a rational response to the turkey issue, said Eco- 
nomic Minister Li Ta-hai on Monday. 


It is understood that the U.S. amount for retaliation is 
computed on the basis of the anticipated market, and not 
on the actual volume that has been sold to Taiwan in the 
past. That is to say, the potential market for American 
turkeys is also taken into account. Thus, the United 
States reckoned that its losses from the ROC turkey 
import policy will be more than $16 million. Currently, 
the ROC permits the import of whole turkeys, but not 
turkey [word indistinct], wings, or other parts. 


In related news, if the ROC insistence on whole turkey 
imports invites U.S. Section 301 retaliation against local 
mushroom, asparagus, and bamboo shoots exports, 
farmers from these sectors are expected to resort to even 
more vocal demonstrations than their chicken-raising 
counterparts. Officials of the Taiwan Mushroom Export 
Association said on Monday that although the likely 
retaliation has not taken place, farmers will surely jump 
at the chance to demonstrate if their canned mushroom, 
asparagus, and bamboo shoots exports are targeted. They 
also lamented that the government has failed to come up 
with a comprehensive policy that takes general agricul- 
tural interest into account. The government only deals 
with one issue at a time, they complained. 


An official with the Agricultural Council said that in 
1987, Taiwan's canned mushroom export to the United 
States totaled $50-60 million, whereas $17-20 million 
worth of canned asparagus was sold to the American 
market. He noted that the Sino-American trade ad hoc 
committee under the cabinet should cautiously study the 
issue and come up with more feasible solutions. 


Principles Set on Mainland Students’ Visits 
OW2706141588 Taipei International Service 
in English 0200 GMT 23 Jun 88 


[Text] Sources said that authorities have decided on the 
principles to allow Mainland Chinese students studying 
abroad to visit Taiwan during their summer vacation. 
The students must pay for their own travel expenses, and 
no groups of students may exceed five. 


TAIWAN 58 


Sources said that there are three principles for such visit, 
the first being that qualified students be allowed to visit 
Taiwan. The second principle is that the local authorities 
will not take the initiative to invite students here. Those 
who want to visit must apply. Finally, private organiza- 
tions arranging for such a visit must not interfere with 
press reports about the students’ visits, even if such 
reports annoy the students. 


Sources said that at present three types of mainland 
students studying abroad are interested in visiting Tai- 
wan. They are those who have been influenced by 
freedom and democracy, and are ready to engage in 
political changes when they return to the mainland; 
those who have attacked the Chinese Communist system 
and are prohibited from returning to the mainland; and 
those who have attained political asylum abroad and do 
not intend to return to the mainland. 


Sources said that the authorities here are most concerned 
about visits by the first type of students, because they 
will return to the Communist mainland to engage in 
democratic reform. 


Attention Called To Mainland-S. Korea Trade Ties 
OW2706141188 Taipei International Service 
in English 0200 GMT 26 Jun 88 


[Text] Republic of China government and business cir- 
cles have been urged to keep a watchful eye on growing 
trade and economic relations between South Korea and 
Communist China. Officials said that information gath- 
ered by the Economic Ministry shows three of South 
Korea’s biggest industrial groups, Samsung, Daewoo, 
and Lucky Goldstar, planning to establish liaison offices 
in Peking in a bid to exploit the mainland market. They 
pointed out that in hopes of reducing its reliance on the 
American market, South Korea has long had its eyes set 
on the mainland market and is expected to make some 
breakthroughs in its trade ties with Communist China 
after the September Seoul Olympic Games. 


Increase in Economic Cooperation With ROK Slated 
OW2706132088 Taipei CNA in English 0250 GMT 
27 Jun 88 


[Text] Taipei, June 27 (CNA)— The Republic of China 
[ROC] and the Republic of Korea [ROK] will further 
strengthen economic, trade, and technological coopera- 
tion as it has been agreed upon at the 21st ROC-ROK 
economic cooperation meeting, Economics Minister Li 
Ta-hai said last Saturday. 


The weeklong conference concluded successfully in 
Seoul last Friday, Li said at a news conference at the 
airport upon his return. 


Trade between the two nations grew rapidly during the 
past two years because of the appreciation of the Japa- 
nese yen and their joint efforts, he said. Trade value 
increased from US$670 million in 1986 to US$ 1.17 
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billion in 1987. In the first five months of 1988, trade 
grew 70 percent from the same period of 1987, and the 
1988 trade is expected to reach US$1.6 billion. 


The conclusions reached at the meeting include: 


—on economic cooperation: taking incentives in finan- 
cial and foreign exchange policies to attract foreign 
investments and strengthening cooperation in shipping 
services and ecnomic academic researches; 


—on trade cooperation: implementing a temporary cus- 
toms clearance system, further removing trade barriers 
and expanding mutual trade to cope with mounting 
international trade protectionism; and 


—on technological cooperation: holding seminars on 
natural sciences, hog raising, and vegetable cultivation, 
as well as exchanges of visits and research data. 


Government Not To Attend Beijing Science Meeting 
OW2706125688 Taipei CNA in English 0405 GMT 
25 Jun 88 


[Text] Taipei, June 25 (CNA)}— The Republic of China 
[ROC] will not attend the 22nd General Meeting of the 
International Council of Scientific Unions to be held in 
Peiping in September because of the nation’s current 
situation and other long-term goals, the Foreign Ministry 
said Friday. 


Because the Academia Sinica, the ROC’s highest aca- 
demic institution, falls under the jurisdiction of the 
presidential office and, therefore, bears an official status, 
the Executive Yuan, after careful consideration, has 
decided not to send Academia Sinica’s delegates to the 
international meeting, Chen Yu-chu, spokesman for the 
Foreign Ministry, said at a news conference at the 
Government Information Office. 


Though the meeting is an international one, the site for 
the meeting is under Chinese Communist control. It will 
be incompatible with the ROC’s national policy that 


TAIWAN 


representatives of the nation’s highest academic institu- 
tion, which is also a governmental body, would be 
dis, atched to attend the meeting, Chen said. 


The Chinese Communists still maintained a hostile 
attitude towards the ROC and have also repeatedly 
threatened to take Taiwan by force, Chen said, so it is 
not proper for the nation to send its delegates to the 
international meeting in Peiping. 


President Li Stresses KMT Structure Renovation 
OW2706125588 Taipei CNA in English 0310 GMT 
25 Jun 88 


[Text] Taipei, June 25 (CNA)— President Li Teng-hui, 
in his capacity as acting chairman of the Kuomintang 
{KMT], said Friday that the renovation of the party 
structure is the most important topic of discussion on the 
agenda of the upcoming | 3th KMT National Congress. 


The congress, scheduled to open July 7 in Taipei, should 
also stress the consolidation of the party’s leadership, Li 
told a luncheon party attended by Taipei delegates to the 


congress. 


Since the Republic of China’s constitutional democracy 
has entered a new stage, the ruling party must make 
greater efforts to reflect public opinion in policy-making 
and legislation, he stressed. 


The ROC has experienced enormous changes in social, 
political, economic and cultural sectors since the last 
KMT National Congress was held seven years ago, Li 
pointed out. To cope with the changing situation, he 
said, the KMT should take the opportunity of the 
congress to review its role in the promotion of the 
nation’s future development. 


Li stressed that after the 13th Party Congress, there are 
two most urgent tasks for the KMT to accomplish. 


One is to actively promote the reunification of China 
under the Three Principles of the People, which empha- 
sizes freedom, democracy and economic prosperity, Li 
said. 


The other task is to accelerate the nation’s development 
of constitutional democracy so that public opinion is 
actually reflected in government policies and legislation, 
he added. 
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Adviser Expresses PRC Concern Over Talent Outflow 
HK2806025988 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jun 88 p 1 


[By Terry Cheng} 


[Text] A senior Chinese Government adviser last night 
called on the cream of Hong Kong society to co-operate 
with China first before deciding to leave the territory. 


“If you are foreigners, | won’t blame you for leaving. 


“But if you are Chinese, please try to co-operate and see 
what will happen before leaving,” Dr Huan Xiang told 
an audience of the Marco Polo Club comprising both 
ethnic Chinese and expatriates. 


Dr Huan, the director-general of the Centre for Interna- 
tional Studies of the Chinese State Council, said Hong 
Kong’s outflow of professionals was a serious question. 


“Without them, Hong Kong will not be able to operate 
efficiently and smoothly before and after 1997,” he 
pointed out. He said he did not agree with the view that 
the recent exodus of professionals was a normal thing in 
Hong Kong. 


“We must try to stop the outflow,” he said. 


Dr Huan said the main reason for the brain drain was 
people having no confidence in the future. People were 
saying that the Chinese Government had changed its 
policies often in the past. 


But Dr Huan made an emotional appeal for ethnic 
Chinese to stay in the territory to co-operate wit the 
present Chinese Government, which was determined to 
make things work. 


“We should build mutual trust on a new basis,” he said. 


Dr Huan said Hong Kong was still doing well at present, 
but it would have serious challenges in the years ahead. 


Taking 1986 as an example, Hong Kong’s exports to the 
United States did not perform as well as those of South 
Korea and Taiwan. Hong Kong's status as a financial 
centre of the region was now being threatened by Tokyo 
which was fast relaxing its control on foreign exchange. 


Dr Huan said Hong Kong should upgrade its industries 
from labour-intensive ones to technology-intensive 


types. 


Dr Huan said Chinese leaders did not want Hong Kong 
just to become another big city of the mainland. ““They 
want Hong Kong to remain a cosmopolitan city,” he 
said. 


HONG KONG & MACAO 60 


Joint Venture Aims at International Market 
HK2406025388 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 24 
Jun 88 p 3 


[By Cheung Lai-kuen] 


[Text] Legend Technology, a computer joint venture 
between Chiiiese and Hong Kong partners, is planning to 
move into the international computer market with the 
research support of Chinese Academia Sinica. 


Legend Technology, set up in Hong Kong in April, was 
officially opened yesterday. Partners in the venture are 
New Technology Development Inc’s Institute of Com- 
puting Technology, part of Academia Sinica of China, 
Hong Kong’s DAW Computer System, and China Tech- 
nology Trade (HK) Ltd. The registered capital is 
$900,000, and the three partners have equal shares. 


Liu Chuanzhi, managing director of Legend and a rep- 
resentative of New Technology Developer Inc, said a 
computer company must be backed by a comprehensive 
marketing strategy, solid technological background and 
strong financial resources to be competitive in the Hong 
Kong and international markets. 


New Technology Developer realised that although China 
had a very strong technology base in the development of 
computer software, hardware development was compar- 
atively very weak, he said. At the same time, the Institute 
of Computing Technology had no experience in manu- 
facturing and international market distribution, he said. 
He said he hoped Legend could break into the interna- 
tional market with the marketing experience of DAW 
and China Technology Trade. 


The principal activities of Legend will include sourcing, 
developing and marketing computers and related prod- 
ucts for China and the international market. The com- 
pany will also act as an agent for the import and export 
of advanced technology products as well as a marketer 
for products developed by the Chinese Academy of 
Sciences. 


New Technology Developer has developed two products 
which will be used to boost business for Legend. One is 
a Chinese-language computer card, which, when added 
to any computer with related software, enables it to work 
with Chinese characters. The other is a fax card, which 
enables a personal computer to send or receive facsimile 
documents. 


Mr Liu said New Technology Developer had developed 
a Chinese-language fax card last year but the market was 
limited. So the company decided to develop one which 
would function in both Chinese and English. He said the 
new fax card would start to be manufactured on a test 
basis in Zhuhai next month by Zhu Feng Manufacturing. 
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